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Section 1: Introduction

Canyon Lake Water Service Company (CLWSC) is an investor owned water utility operating under
the Public Utility Commission of Texas (PUCT) Certificate of Convenience (CCN) #10692 located in South
Central Texas (Figure 1). The water system provides high quality water and exceptional customer service
to an approximate population of 37,704 via 12,568 connections (approximate) in Comal County and
southern Blanco County.
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Figure 1: Location map

I.1. Purpose

With the goal of describing the relationship between existing and future water supplies, this update
to the 2013 Water Availability Report presents CLWSC's strong ability to provide a diverse water supply
to match projected demands. This update is designed to promote collaborative planning between CLWSC
and local jurisdictions, and in turn, assist Comal County in making decisions related to water supply and
proposed developments for the next 20 years.

Water availability reports are written in response to Comal County Subdivision Rules and
Regulations; which require water retailers with a 1,000 or more connections to demonstrate their ability to
meet current demands and support 20-year projected growth.

I.2. Background

The original Canyon Lake Water Service Company became an operating entity in 1994 as a
member-owned non-profit water utility, consolidating 46 separate groundwater systems. In 2006, CLWSC
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was purchased by SIWTX, Inc., a subsidiary of SJW Corporation (SJWC), a utility holding company with
operations in California and Texas.

SJWC is one of the largest privately owned water companies in the United States, providing service
to nearly one million residents of Santa Clara and Santa Cruz Counties in Northern California since it was
established in 1866.

According to the latest U.S. Census Bureau statistics, Comal County was the 9th fastest growing
county in the United States in 2013-2014. Annual population growth for this period is reported as 4%.
Situated between Austin and San Antonio, the Canyon Lake community continues to attract new residents.
This growth has resulted in the new construction of housing, schools, parks, and a variety of businesses and
service industries.

In 2001, CLWSC's Water Availability Report was approved and accepted by the Comal County
Commissioner's Court. CLWSC drafted updates in 2004, 2007, 2009 and 2013 which were each
subsequently approved by the Comal County Commissioner's Court. Since the 2013 report, CLWSC has
acquired the former Rebecca Creek MUD water system. This system had previously been a wholesale
customer of CLWSC, and is now incorporated into the Canyon Lake Shores system. This 2016 report
updates the population and demand forecasts and describes how CLWSC will meet future water demands
within their service area.

I.3. Climate

The Canyon Lake area experiences a humid climate with an average of approximately 32
inches of rain annually. Daily average temperatures between 1981 and 2010 ranged from the mid-
60s to mid-90s (°F) in spring and summer and from the low-40s to low-60s (°F) in winter. Table
I provides the average high and low monthly temperatures in addition to average monthly
precipitation.

Table 1: Climate Data

Month Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sept| Oct | Nov | Dec
Avg. Max Temp (°F) 6291 669 | 73.5 | 80.5 87 [ 923 ]946 | 96 | 903 | 82.2 | 722 | 64
Avg. Min Temp (°F) 40,7 | 442 | 50.8 | 58.1 1 66.8 | 72.6 | 74.6 | 74.7 | 69.1 | 60.1 | 50.1 | 41.7

Avg, Precipitation (in} 1.76 | 1.79 { 2.31 | 2,10 | 4.01 | 4.14 | 2.74 | 2.09 | 3.03 | 4.11 | 2.28 | 1.9]

Note: Data from the National Oceanic and Atmospheric Adminstration (NOAA) San Antonio [nternational Airport
station: Normals for the period of 1981-2010.

Koy, 2 2

Engineering & Consulting



CLWSC

Section II: Demand
IL.1. Service Area and Population

The CLWSC service area covers approximately 244 square miles over much of northern and
western Comal County, and a small area within southern Blanco County. Table 2 provides population
projections for the CLWSC service area over an approximate twenty year period from 2016 to 2040. The
initial population estimate for the year 2016 was based upon existing CLWSC records for number of meters
in December 2015 assuming 3 persons per meter. Projections for the years 2020 through 2040 are based
upon actual growth within the system over the period 2013-2015, as well as the backlog of platted new
subdivisions planned for development in the service area and service contracts currently in negotiation. An
additional allowance was added for the 2030-2040 projections for future development of large tracts of land
within our expected future service area that could reasonably be assumed to undergo development within
the next 20 years. Excluded from our projection is development of land that is restricted from development,
such as Guadalupe State Park.

Table 2: CLWSC Population Projections (2016 - 2040)

R 2016 2020 2025 2030 2035 2040
CLWSC Service Area | 4550, | 45 655 57.167 70,224 84,620 99,535
Population Projection
Annual Growth Rate 4.9% 4.6% 4.2% 38% 3.3%
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40,000

20,000 A

0 A

2016 2020 2025 2030 2040

Year

2035

The 2013 Water Availability Report utilized population projections from the 2012 Region L
Regional Water Plan (2012 Water Plan). The 2012 Water Plan identified three water user groups which
contribute to the population of the CLWSC service area: CLWSC, BMWD (in Comal County) and a portion
of the City of Bulverde. The projection of populations for these areas in the 2012 Water Plan were
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reasonable for the service area, therefore, those projections were incorporated into the 2013 Water
Availability Report. The population projections in the 2016 Region L Regional Water Plan (2016 Water
Plan), however do not appear to present an accurate representation of current or anticipated population in
the CLWSC service area for the following reasons:

e The 2016 Water Plan provide population projections for CLWSC and Bulverde, but does
not provide an indication of where the former BMWD populations in Comal County have
been re-allocated.

e The 2016 Water Plan total projected population for CLWSC combined with the entire City
of Bulverde for 2020 is less than the current (2016) population of the whole CLWSC
service area, including only a portion of Bulverde.

s The rate of growth presented in the 2016 Water Plan is 3% per year between 2020 and
2040, whereas the overall projected rate of growth for the same period is estimated by
CLWSC to be 4.0%.

Beginning with lower populations than actual, and proceeding with projections based upon a rate
of growth less than anticipated would result in significantly reduced projected future populations and
demands. While any long term population projection is fraught with uncertainty and can be debatable, as
a utility the consequences of underestimating demand are far greater than the consequences of
overestimating demand. Underestimating demand could result in severe water supply shortages due to a
lack of adequate supplies. Alternatively, preparing for projected demand in excess of what actually
materializes within 20 years simply ensures that we prepare for growth that will eventually come over a
longer time frame. Therefore, CLWSC choose to project a more conservative picture of future demands
within its service area by utilizing its own population projections than those of the latest Region L Water
Plan.

I1.2. Current and Future Water Use

CLWSC provides water utility services to residential, commercial, municipal and other customers
which include churches/religious organizations, and hospitals. The majority of connections are residential
totaling approximately 12,568 as of December 2015. Table 3 provides the number and type of connections
within the CLWSC system in addition to the projected number of connections for the period of time between
2016 - 2040.

CLWSC forecasts that future growth in connections will be proportional to population increases
and that development will follow historical trends between the various types of connections. According to
CLWSC staff, wholesale will most likely not increase. Table 3 presents projected connection counts for
CLWSC for the period from 2016 to 2040. The number of connections for the CLWSC service area were
estimated based upon the population projections listed in Table 2. This estimate was based upon the
assumption that there are 3 persons per connection. By the year 2040 it is estimated that CLWSC will serve
33,178 connections.

Rew, 2 4
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Table 3: CLWSC Number and Type of Connections (2016 - 2040)

CLWSC

Year 2016 2020 2025 2030 2035 2040
Residential 12,048 14,576 18,251 22,422 27,017 31,779
Commercial/[ndustrial 470 583 730 896 1,080 1,271
Municipal 49 58 73 89 108 127
Wholesale 1 1 | 1 | |
Total 12,568 15,218 19,055 23,408 28,206 33,178
35,000
30,000
25,000
E 20,000 Wholesale
=
2 Municipal
g 15,000 4
e Commercial/Industrial
&)
‘.5 10,000 1 Residential
It
5,000 -
0 .
2016 2020 2025 2030 2035 2040
Year

CLWSC has made great efforts to promote conservation with the help of county regulated
conservation measures for new developments. Table 4 provides the projected water usage by customer
type for the CLWSC for the years 2016-2040 in acre-feet. The projected demand was estimated based upon
the population and connection projections provided in Table 2 and Table 3, with an average usage of 300
gallons per day (gpd) per connection. lt is estimated that CLWSC's projected metered use will increase
from an estimated 4,504 acre-feet per year in the year 2016 to 11,430 acre-feet per year in the year 2040.

However, the majority of future connections will be generated from new residential building.
Recent research (DeOreo and Mayer, 20012) indicates that residential indoor water use has and will
continue to decline as more new homes are constructed utilizing more water efficient fixtures. Based upon
this research and assuming the majority of future growth in the CLWSC service area will be residential
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housing built using more efficient fixtures, CLWSC projects that future indoor water use for residential
connections will be approximately 30 gpd less for an overall reduction from 300 gpd to 270 gpd per
connection. Combined with CLWSC’s continued leak detection and mitigation efforts, this reduction in
use will reduce the future demand by residential connections in the CLWSC service area. The adjusted
residential use and total reduced future use is highlighted in Table 4.

Tabte 4: CLWSC Projected Water Use by Customer Type in Acre-Feet (2016 - 2040)

Year 2016 2020 2025 2030 2035 2040
Residential 4,048 4,898 6,133 7,534 9,078 10,679
Adjusted Residential* - 4,813 5,925 7.185 8,575 10,016
Commercial/Industrial 157 195 245 301 362 427
Municipal 16 19 24 29 36 42
Wholesale 56 56 56 56 56 56
Total 4,277 5,168 6,458 7,920 9,532 11,204
Total Reduced Fusure ' 5,083 6,250 7,571 9,029 10,541

* Assuming 270 gpd per new residential connection

12,000

10,000

8,000
E Wholesale
g 6,000 Municipal
at Commercial/industrial
Y
5 4,000 - Residential
|
%
a 2,000

0
2016 2020 2025 2030 2035 2040
Year
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CLWSC's projected total demand however, will be greater than the total water usage by metered
customers as shown in Table 5. Table S provides the total water demand for the CLWSC for the years 2016
- 2040. Total water demand was estimated using the total water usage shown in Table 4 in addition to
unaccounted for water. The estimate for unaccounted water for the year 2016 is based upon CLWSC
records for the three years 2013, 2014 and 2015.

Water that is produced and cannot be accounted for through metering is considered unmetered
water, and is not billed. Water that is accounted for either by measurement other than metering or
estimation, such as water used for firefighting, water main flushing, and public use is considered unmetered
but accounted for. The remaining portion of unmetered water is then attributed to meter reading
discrepancies, malfunctioning valves, leakage, and theft, and is referred to as unaccounted for water.
CLWSC has gone to great lengths to reduce their unaccounted for water.

Water main flushing required by the Texas Commission on Environmental Quality (TCEQ) and
leakage are the major sources of un-metered water. Since ownership transition to SJWTX, Inc., upgrades
of old/damaged customer meters has resulted in a dramatic decrease in unaccounted for water. In addition,
a large number of leaks within the CLWSC service area can be attributed to poor design and construction
techniques. More stringent design and construction standards have been adopted by CLWSC has resulted
in a large decrease in unaccounted for water. Since 2005 unaccounted for water has been greatly reduced
from 31.8% (2005) to the current three-year average rate of 14% (2013-2015) as estimated by CLWSC
staff. With the acquisition of existing systems, the challenge of reducing unaccounted for water is
significant. CLWSC has established a leak detection program and will continue to replace old/damaged
meters and water lines in an effort to achieve 10% or less of unaccounted for water in the future.

Table 5;: CLWSC Projected Total Demand in Acre-Feet (2016 - 2040)

2016 2020 20258 2030 2035 2040
Customer Metered 4277 5,083 6.250 7,571 9.029 10,541
Demand
Unmetered Use
NrrriTeida 226 269 331 401 478 558
SLTC T Co 727 730 731 886 1,056 1,233
Water
0,
o Unaccounted for 14% 12% 10% 10% 10% 10%
Water
Total System Demand 5,230 6,082 7,312 8,858 10,563 12,332
Rev. 2 7
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Section I11: Supply
IIL.1. Water Sources

CLWSC provides water to its customers via two primary sources of water: treated surface water
from Canyon Lake and groundwater from the Trinity Aquifer. CLWSC has a total of 6,852 acre-feet/yr of
surface water under contract. 6,000 acre-feet/yr of raw surface water is under contract from the Guadalupe-
Blanco River Authority (GBRA). This water is pumped from diversion points within Canyon Lake to three
surface water treatments plants (WTP): Triple Peak WTP on the south side of the lake and Park Shores
WTP on the north side of the lake (Figure 2). Triple Peak WTP, Park Shores WTP and Sybil Lightgoot
WTP have estimated daily treatment capacities of 2.5 Million Gallons per Day (MGD), 4.0 MGD and 0.5
MGD, respectively. An additional 722 acre-feet/yr of surface water is sourced via the Western Canyon
Project for use within the Bulverde Service Area. The remaining 130 acre-feet/yr of surface water is
sourced from the Guadalupe River above Canyon Lake, through transfer of rights from a pre-existing
agreement between GBRA and the former Rebecca Creek MUD, which has been incorporated in the
CLWSC Canyon Lake Shores systemn.
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Figure 2: CLWSC water systems

Groundwater from the Trinity Aquifer is also provided via seventy (70) water wells (35 active, 23 standby,
10 emergency) of which sixty-seven (67) are located within Comal County. A groundwater availability
report completed as part of this document is provided in Appendix A. Appendix B provides a detailed
Rev. 2 9
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system map showing the location of the water treatment plants, water wells, and distribution lines. The
following conclusions are presented in the groundwater availability report:

e CLWSC provides water utility service to a large portion of Comal County via surface water
(Guadalupe River and Canyon Lake) and groundwater (Trinity Aquifer). CLWSC has seventy-two
existing Trinity Aquifer wells throughout the system;

s Groundwater is produced mainly from the Middle Trinity Aquifer within the Lower Gien Rose and
Cow Creek Formations. Recharge to the Trinity Aquifer is increased due to localized faulting and
flow from Cibolo Creek and the Guadalupe River. Recharge to the Trinity Aquifer for the years
1992 to 2004 in Comal County was estimated using the recharge rates developed from Wet Rock
(2008) and Ockerman (2007) for the Guadalupe and Upper Cibolo Creek Basins respectively. For
the years 1992 to 2004 average recharge to the Trinity Aquifer within the Guadalupe and Upper
Cibolo Creek Basins was 61,201 acre-ft/yr and 17,994 acre-ft/yr respectively; total recharge
averaged 79,195 acre-ft/yr. Not only does the total annual precipitation amount play a major role
in recharge, but when each precipitation event occurs and how much precipitation a given event
produces is even more important;

e Based on the thirty-one aquifer tests performed between July 2008 and December 2015, and
evaluating reported well production, CLWSC was able to quantify a total groundwater capacity of
10,139 gpm or 10,903 acre-ft/yr. The sixty-seven wells within Comal County have a total capacity
of 10,028 gpm or 10,783 acre-ft/yr. The capacity calculations assumed each well pumping for 16
hours/day for 365 days;

¢ Transmissivities from the aquifer tests ranged from 32 ft?/day up to 125,000 ft?/day with an average
transmissivity of the Middle Trinity Aquifer from these tests of 10,057 fi*/day;

e To ensure that groundwater is produced at a sustainable rate and volume, CLWSC has installed a
monitoring well network equipped with continuous data recorders. Based upon water level data
taken since 2011, the Trinity Aquifer in the Canyon Lake area has experienced stable water levels
over the long term. There are shorter duration cycles of lower water level during times of increased
pumping and drought coupled by a recovery of water level during precipitation events; and

e Based upon recharge estimates and long term groundwater monitoring data, the projected
withdrawal of water from wells within the Trinity Aquifer for the next twenty years by CLWSC is
sustainable and substantially less than the average recharge to the aquifer between 1992 and 2004.

Water quality varies to some extent throughout the Trinity aquifer. In some cases a well will produce
water with levels of total dissolved solids or sulfates in excess of levels established by TCEQ as secondary
standards. These TCEQ secondary standards are equivalent to federal standards, and have been established
to address aesthetic issues in drinking water such as taste, odor and color, rather than health issues. In order
to maintain consistently high quality water in the CLWSC water system, CLWSC blends water from wells
with contaminants in excess of secondary standards with water from wells containing those same
contaminants in concentrations below the secondary standard, thereby producing water with overall quality
which meets secondary standards. Water quality is monitored at entry points {(ground storage tanks) before
water enters the system following blending or other treatment, and is in compliance with all state and federal
water quality standards.”

* Added June 2016
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111.2. Raw Surface Water Contracts

CLWSC has a total annual volume of 6,852 acre-feet of surface water contracts with GBRA.
Appendix C provides a summary of the contracts. Of the total 6,852 acre-feet/yr of surface water, 6,000
acre-feet of raw water is under five contracts with GBRA and is withdrawn from diversion points within
Canyon Lake. The surface water is then treated at the Triple Peak WTP, the Park Shores WTP, and the
Sybil Lightfoot WTP. An additional 722 acre-feet/yr of surface water is sourced via the Western Canyon
Project for use within the Buiverde Service Area. The remaining 130 acre-feet/yr of surface water is
sourced from the Guadalupe River above Canyon Lake, through transfer of rights from a pre-existing
agreement between GBRA and the former Rebecca Creek MUD.

I11.3. Projected Supply

The groundwater availability report estimated that CLWSC has approximately 10,903 acre-feet/yr
of available groundwater via seventy-two wells, This estimate was based on numerous aquifer tests
throughout the CLWSC service area. The process of estimating the available groundwater supply is
detailed in Appendix A. The groundwater availability report also discusses recharge to the Trinity Aquifer
within Comal County which shows that average recharge between 1992 and 2004 was approximately
79,194 acre-feet/yr. To ensure that the Trinity Aquifer is being produced at a sustainable volume, CLWSC
has instituted a monitoring well network throughout their service area to ensure that water levels are
maintained.

Together with the existing surface water contracts and groundwater supply, CLWSC has sufficient
water supply to meet the projected demand over the next twenty years and beyond. Table 6 provides the
projected total supply and excess capacity for the years 2015 - 2040.

Table 6: CLWSC Projected Total Supply in Acre-Feet (2016 - 2040)°

Year 2016 2020 2025 2030 2035 2040
R 10,903 10,903 10,903 10,903 10,903 10,903
Groundwater Supply
Available Surface 6,852 6,852 6.852 6,852 6,852 6,722
Water Supply
Total Water Supply 17,755 17,755 17,755 17,755 17,755 17,625
Total System Demand 5,230 6,082 7,312 8,858 10,563 12,332
Excess Capacity 12,525 11,673 10,443 8,897 7,192 5,293

It should be noted that the 2016 Region L Regional Water Plan (2016 Water Plan) indicates that
CLWSC will have a shortfall in water supply by the year 2030. That projection, however appears to be

** Revised June 2016

* Revised June 2016
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based on limited availability of surface water with no ground water availability at all. Those assumptions
are not in agreement with the evidence of availability provided in Appendices A (groundwater availability)
and C (surface water contracts).”’

CLWSC is continually planning for future growth beyond the twenty year planning horizon set
forth by Comal County. Since the 2013 update, a six well monitoring network has been implemented. A
detailed description of the monitoring network is provided within Appendix A. During 2011, CLWSC
began the process of researching and developing an ASR project. As discussed in the 2013 report CLWSC
received approval from the TCEQ Underground Injection Control (UIC) Program to proceed with Phase 1
of the project which was a testing phase to determine the technical feasibility of using the site as a long
term ASR site. CLWSC completed Phase 1 and has determined that an ASR project is technically feasible.
At this time, with the Comal Trinity Groundwater Control District in the process of developing final rules,
CLWSC has determined that it is in the better interest of all to wait until the Comal Trinity Groundwater
Control District has established guidance regarding storage and pumping in the aquifer in order to determine
the economic feasibility of proceeding with ASR project development.

To attempt to meet the needs of the next fifty years and beyond CLLWSC has and will continue to
research other sources of water to better diversify the water supply to its customers. Future water supply
sources beyond the twenty year planning horizon that may be developed include:

. Carrizo Aquifer;
° Water Reuse; and
. An expanded ASR system

Water reuse is currently being implemented at the Bulverde Waste Water Treatment Plant
(Bulverde WWTP) for construction projects and irrigation at the River Crossing Golf Course, and at the
HEB WWTP for landscape irrigation.

IT1.4. Water Supply Vulnerability

Although groundwater by itself is shown to be sufficient to serve the CLWSC service area, diversity
and redundancy in the water supply coupled with the ability to have emergency supply available is crucial
to the ongoing stability of the system and sustainability of future growth, the environment and existing
recreational areas. CLWSC has utilized Canyon Lake as an alternate water source for providing a high
quality, diverse and redundant source to its customers. In addition to excess supply, CLWSC has added
backup diesel-fueled generators to operate wells and pumps in the event of emergency.

Opportunities for emergency interconnects with other water utilities are also continually reviewed.
Emergency interconnects would not be used for normal operation, but rather to aid in potential emergency
situations.

IIL.5. Consolidation of Public Water Systems

Canyon Lake Water Service Company (CLWSC) provides water service to over 12,500
connections in Comal County, all within our approved Certificate of Convenience and Necessity (CCN).
Each individual connection is part of a unique Public Water System (PWS), as defined by the TCEQ. As
adjacent PWSs grow, a point is reached when it becomes feasible to interconnect two PWS, usually via a

** Added June 2016
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pipeline. Once interconnected, CLWSC petitions the TCEQ to administratively combine the two water
systems into one PWS for regulatory compliance purposes. Most recently, in 2014, CLWSC acquired
ownership of facilities and properties previously owned by the Rebecca Creek Municipal Utility District
(RCMUD). Upon acquisition, and with the approval of TCEQ, the former RCMUD system was
subsequently consolidated with the Canyon Lake Shores system.

CLWSC currently operates six Public Water Systems, five of which are in Comal County. The
largest of our water systems is the Triple Peak system with 6,379 active connections. The next in size are
our Canyon Lake Shores system with 5,935 connections, Glenwood with 101 connections, Northpoint with
27 connections, and Summit North with 20 connections. Triple Peak and Canyon Lake Shores are both
served by a combination of Trinity Aquifer groundwater and surface water from our three surface water
treatment plants located adjacent to Canyon Lake.

Consolidation of small Public Water Systems is a goal of TCEQ, facilitating objectives including
improved economy of scale, improved water supply reliability and reduced administrative costs for both
the utility and the regulators. CLWSC’s goal is to consolidate all PWSs in our CCN in western Comal
County into a single Public Water System. That goal will be realized as future development occurs and
pipelines are constructed to meet increasing demand for service from multiple sources.

Triple Peak and Canyon Lake Shores Public Water Systems

These two systems include over 95% of all CLWSC customers. Individually, each qualifies as a
large water system as defined by Comal County subdivision regulations. While they are regulated as two
separate PWS by the TCEQ, with respect to water supply they are in a sense interconnected as they both
share the use of Canyon Lake as a major source of water. CLWSC has 6,130 acre-feet/year of untreated
water under contract that it can draw directly from Canyon Lake at either of its three treatment plants, and
can distribute the use of that water as needed by each system.

CLWSC’s facility Master Plan for the Bulverde area calls for a 12" pipeline parallel to FM 46 that
will interconnect the Canyon Lake Shores PWS at River Crossing with the Triple Peak PWS at Smithson
Valley High School. The timing of construction of this pipeline will be driven by the needs of development
in the area, CLWSC'’s ability to acquire easements and the availability of funding. A reasonable estimate is
that this should be completed between 2017 and 2020.

With a limited exception specific to the Glenwood system, discussed below, this Water Availability
Report is intended to apply specifically to these two major CLWSC water systems. Unless specifically
noted and special provision made via a supplemental addendum to this report approved by the county, all
new land development or subdivisions receiving commitments of service from CLWSC will be required to
connect to one of these two major Public Water Systems.

Glenwood Public Water System

The Glenwood System is currently a separate PWS served by a combination of Trinity Aquifer
groundwater and treated surface water purchased from the Guadalupe Blanco River Authority (GBRA)
Western Canyon Project. CLWSC has contracted with GBRA for 722 acre feet of treated water under two
separate contracts. CLWSC’s only point of delivery for the Western Canyon Project water is into the
Glenwood System.
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The Glenwood Subdivision includes 101 current service connections, but a total of 120 buildable
lots exist (19 vacant). CLWSC has also contracted with the owners of the proposed Park Village
subdivision located in the general area of State Hwy 46 and Blanco Rd, to be initially served from the
Glenwood system, The maximum service commitment made to Park Village is for 644 Living Unit
Equivalents (LUE), which, combined with Glenwood adds up to 764 potential residential connections. The
combined supply of 722 acre-ft/yr of GBRA surface water with the combined well capacity from the two
Glenwood wells of 30 gpm equates to sufficient production capacity to serve 796 LUE while meeting the
TCEQ requirement of 0.6 gpm/connection of production capacity, and more than sufficient capacity on an
annual basis given CLWSC average customer consumption rate of less than 0.40 acre-ft/year/connection.

CLWSC(C’s Bulverde Facility Master Plan calls for the eventual interconnection of the Glenwood
water system with the Canyon Lake Shores PWS via pipelines along both Amman Road and FM 46.
However, the timing of the construction of these pipelines will be driven by the need to serve future
development in the intervening tracts of land, and is therefore uncertain. It is therefore CLWSC’s intention
to provide service to only the Glenwood and Park Village subdivisions from the Glenwood system until
such time that construction of an interconnect with Canyon L.ake Shores is feasible.

Northpoint and Summit North

The Northpoint system is a groundwater only system that is located near the intersection of FM
1863 and FM 3009. The Northpoint system is entirely dependent upon two wells in the Trinity Aquifer.
CLWSC constructed a second well at Northpoint in 2013. CLWSC will provide additional or alternative
sources of water as development occurs and funding permits.

The Summit North system is a groundwater only system located near FM 306 along Cranes Mill
Rd. The water supply for Summit North is the Trinity Aquifer. There is one active well in the subdivision.
Summit North is within a mile of Canyon Lake Shores PWS facilities in the Fischer area, but is not yet
interconnected. As future development occurs CLWSC will determine the most economic and beneficial
method of interconnecting the two systems to meet future water supply demands.

CLWSC does not consider the water supply currently available at Northpoint and Summit North
sufficient to allow the creation of new subdivisions. The water supply is sufficient for the existing
customers. CLWSC will make further improvements as needed to serve new residential connections within
the existing subdivisions.

The North Point and Summit North systems are mentioned in this Water Availability Report for
future planning purposes only, not for the purpose of meeting county subdivision platting regulations. We
include this information in order to give a complete description of the CLWSC system and for the reason
that we fully expect them to be interconnected to one of the major PWSs within the 20 year planning horizon
of this report. We understand that no new subdivision should be permitted which would connect only to
one of these smaller systems, and CLWSC will not provide a water availability letter to do so unless they
are first interconnected with one of the major systems.
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Section IV: Conclusions

CL.WSC provides water utility service to approximately 37,704 people within Comal and Blanco
Counties. CLWSC provides exceptional water service to its customers and is in good standing with the
TCEQ. Appendix D provides a copy of the latest TCEQ inspection report. All deficiencies identified in
have been addressed by CLWSC. TCEQ has been notified of remedies, and review by TCEQ is pending.

The CLWSC service area has experienced rapid growth over the past decade and State estimates
project that this growth will continue into the future. Based upon the Region L Plan, the CLWSC's
population is expected to increase to 99,535 people by the year 2040. Future growth in connections will be
proportional to population increases with connection count growing from the current number of connections
(12,568 connections) up to an estimated 33,178 connections in the year 2040. The overwhelming majority
of the total connections are residential, followed by commercial, municipal, wholesale and other.

The total demand for the CLWSC is projected to increase from 5,230 acre-feet/yr in 2016 t0 12,332
acre-feet/yr in 2040. The total demand includes projected water usage plus unaccounted for water. This
percentage has been significantly reduced since 2005 from 31.8% with the replacement of old customer
meters and more stringent design and construction specifications for water line replacement. CLWSC
projects that unaccounted for water will be reduced to 10% and is persistently striving to find ways to be
more efficient with our water 1o ensure that we maintain good stewardship of our natural resources.

CLWSC's water supply is diverse and includes both surface water via Canyon Lake and
groundwater from the Trinity Aquifer. CLWSC has 6,852" acre-feet/yr of surface water rights and an
estimated groundwater supply of 10,903 acre-feet/yr. The water supply is shown to be in excess of demand
over the next 20 years. This excess will allow for future growth and provide redundancy during emergency
conditions. CLWSC has the experience and resources to meet the projected demand within its service area
over the next 20 years.

CLWSC currently operates six Public Water Systems, five of which are in Comal County. The
largest is the Triple Peak system with 6,379 active connections. The next in size is the Canyon Lake Shores
system with 5,935 connections, Glenwood with 101 connections, Northpoint with 27 connections, and
Summit North with 20 connections. Triple Peak and Canyon Lake Shores are both served by a combination
of Trinity Aquifer groundwater and surface water from one of our two surface water treatment plants located
adjacent to Canyon Lake. The North Point and Summit North systems are mentioned in this Water
Availability Report for future planning purposes only, not for the purpose of meeting county subdivision
platting regulations.

* Added August 2016 - Of the total 6,852 ac-fi/year of surface water contracted to CLWSC, 722 ac-fi/year is
contracted under service agreements from two take points for the Glenwood and Park Village Subdivisions in the
Bulverde Service Area, with use of that water limited to the Bulverde Service Area. Until such time that the
Glenwood and Park Village systems, and other systems in the Bulverde Service Area can be connected to the larger
CLWSC system as envisioned, CLWSC will have 6,130 ac-ft/year available to supply the currently contiguous

portions of the system for purposes of this water availability study.
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Appendix A
CLWSC Water System Map’

* Appendices re-indexed July 2016
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Appendix B

Summary and Copies of

CLWSC Surface Water Contracts”

* Contract copies added and appendices re-indexed July 2016




CLWSC GBRA Surface Water Contracts Summary 13-Jun-2016

Source Contract Date Contract Allocation Time Period
Expires {Acre-Feet) Remaining (In Years)

Canyon Lake Raw Water

10/1/1994 10/31/2044 560 28
4/21/1996 12/31/2037 130 21
4/30/1997 12/31/2044 440 28
11/3/1999 12/31/2044 1,000 28
8/27/2001 12/31/2050 2,000 34
9/29/2006 12/31/2050 2,000 34

6,130

Western Canyon Pipeline

2/6/2009 12/31/2040 400 24
3/24/2009 12/31/2040 322 24

722

( Total Row/Treated Water Under Contract with GBRA 6,852



CLWSC Surface Water Contract
Dated 10/1/1994
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CONTRACT FOR RAW WATER SERVICE

This Contract for Raw Water Service is entered into as of October 1, 1994,
between Guadalupe-Blanco River Authority, a conservation district and political
subdivision of the State of Texas (“GBRA”), and Canyon Lake Water Supply
Corporation, a non-profit corporation organized under Article 1434a, Vernon's Civil
Statutes, as amended ("Purchaser").

For and in consideration of the mutual promises, obligations, and benefits
hereinafter set forth, GBRA and Purchaser agree as follows:

1. QUANTITY. GBRA agrees to furnish Purchaser, at the Point of
Delivery (hereinafter defined), during the term of this agreement, untreated water
from conservation storage in Canyon Reservoir under Certificate of Adjudication
18-2074C, as amended, in such quantity as may be required by Purchaser, not to
exceed 560 acre-feet per year (the "Annual Commitment™).

2, POINT OF DIVERSION. The water will be furnished at a point on
the perimeter of Canyon Lake (the “Point of Diversion”) as shown on Exhibit “A”
attached hereto. The maximum rate of diversion at the Point of Diversion shall not
- exceed 350 gallons per minute (43.63 cubic feet/second).

3. PURPOSE OF USE. Water supplied hereunder may be used only for
municipal use as defined by the Texas Natural Resource Conservation Commission
in its rules at 31 TAC §297.1.

4. PLACE OF USE. Water supplied hereunder may be used only within

Purchaser’s service area as shown on Exhibit “B” attached hereto (the “Service
Area’).

5. MONTHLY PAYMENTS. Purchaser agrees to pay GBRA at its office
in Guadalupe County, Texas, or such other place as GBRA may designate in
writing, upon execution of this contract by Purchaser, and thereafter not later than
the twentieth (20th) day of each month during the term of this contract, an amount
of money equal to one-twelfth of the Annual Commitment multiplied by the then
applicable rate for water supplied from conservation storage in Canyon Reservoir
(the "Raw Water Rate"). The payment due upon execution of this contract shall be
$2,474.73, based upon the current Raw Water Rate of $53.03 per acre-foot per year.

6. ANNUAL ADJUSTMENT. Purchaser agrees to pay GBRA at its
office in Guadalupe County, Texas, or such other place as GBRA may designate in




writing, not later than the twentieth (20th) day of January of each year, a dollar
amount equal to the Raw Water Rate times the number of acre-feet by which the
total amount of water diverted at the Point of Diversion in the previous calendar
year exceeds the Annual Commitment, provided, however, that nothing in this
section shall be construed as obligating GBRA to supply in any year more water
than the Annual Commitment.

7. ADJUSTMENT OF RAW WATER RATE. The Raw Water Rate may
be adjusted by GBRA at any time and from time to time. If GBRA desires to adjust
the Raw Water Rate, it shall, at least sixty (60) days prior to the first day on which
the adjustment is proposed to become effective, give written notice of the proposed
adjustment to Purchaser.

6. METERING. Purchaser shall furnish, install, operate and maintain
at its own expense at the Point of Diversion a measuring device or devices to
measure the quantity of water diverted by Purchaser within five percent (5%) above
or below the amount actually diverted. All measuring devices shall be subject at all
reasonable times to inspection, examination and testing by an employee or agent of
GBRA. Any measuring device which fails to function or which functions incorrectly
shall, at Purchaser's expense, promptly be adjusted, repaired or replaced by a like
device having the required accuracy. GBRA may, at its expense, install and
maintain such measuring devices as it deems appropriate to measure the quantity
of water diverted by Purchaser at the Point of Diversion, in which case
measurement of water shall be made by GBRA's measuring devices. Purchaser
shall read the metering equipment monthly at or near the first day of each month,
and shall maintain records of such readings. Purchaser shall furnish GBRA on the
first day of each month with a tabulation indicating the total amount of water
diverted during the previous month, as well as an estimate of the amount of water
to be diverted during the coming month. GBRA agrees to complete and file with the
Texas Natural Resource Conservation Commission (or its successor) all reports of
water used by Purchaser.

9. QUALITY. The water to be supplied hereunder shall be untreated
water as it occurs in Canyon Lake at the Point of Diversion. GBRA makes no
representations, and shall have no duty or responsibility, with respect to the

quality of the water furnished by GBRA, or the suitability of the water provided by
GBRA for Purchaser’s purposes.

10. REGULATORY AGENCIES. The effectiveness of the contract is
dependent upon compliance with the applicable provisions of Certificate of
Adjudication 18-2074C and the Texas Natural Resource Conservation Commission,
including those found at 31 TAC §§295 and 297.




11. ASSIGNMENT. Except as specifically provided otherwise below,
Purchaser may not assign this contract without the prior written consent of GBRA.
Without obtaining GBRA's consent, Purchaser may assign this contract to the
National Bank for Cooperatives; provided, however, that Purchaser shall under no
circumstances be relieved of any of its duties or liabilities under this contract unless
Purchaser obtains the consent of GBRA. Any successor or assign of GBRA shall
succeed to the rights and obligations of GBRA hereunder.

12. CAPTIONS. All titles of the sections of this contract have been
inserted for convenience of reference only and are not considered a part of this

contract and in no way shall they affect the interpretation of any provisions of this
contract.

13. TERMINATION. Purchaser may terminate this contract at any time
for any reason by giving GBRA written notice of termination thirty (30} days prior
to the date of termination. If Purchaser fails to pay any amounts payable under
this contract when due and payable, GBRA may give written notice of such
delinquency to Purchaser, and if all amounts due and unpaid, including interest
thereon from the date payment was due at maximum legal rates, are not paid by or
on behalf of Purchaser within thirty days after delivery of such notice, then GBRA
may, at its option, institute suit for the collection thereof and utilize such other
remedies as may exist to collect any amounts due and unpaid, together with
interest thereon at the maximum legal rate and attorney's fees. In addition to all
other remedies, GBRA may, at ite option, if such amounts are not paid by or on

behalf of Purchaser within said thirty-day period, terminate this contract without
recourse.

14. TERM. This contract shall terminate on December 31, 2044, unless it
is terminated earlier pursuant to the provisions hereof.

15. ENTIBE AGREEMENT. This contract constitutes the entire
agreement and supersedes all prior agreements and understandings, both written
and oral, between GBRA and Purchaser with respect to the subject matter hereof.

16. GOVERNING LAW. This contract shall be governed in all respects,
including validity, interpretation and effect, by and shall be enforceable in
accordance with the laws of the State of Texas. '

17. NO THIRD-PARTY BENEFICIARY. This contact shall not be
construed as a contract for the benefit of a third party.

18. NO WAIVER. Each party may specifically, but only in writing, waive
any breach of this contract by the other party, but no such waiver shall be deemed
to constitute a waiver of similar or other breaches by such other party.
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19. NOTICES. All notices specified to be given hereunder shall be given
in writing unless other means are specifically permitted and shall be given by hand
delivery to the person or persons designated to receive notices for each party as
indicated below, or by U.S. mail addressed to such person or persons as indicated
below and with postage prepaid. Any notice shall be deemed to be effective only if
and when received by all persons required to be notified. For the purpose of notices
and payments of sums due, the mailing addresses of the person or persons
designated to receive such notices and payments for each party shall, until changed
as hereinafter provided, be as follows:

as to GBRA:

General Manager
Guadalupe-Blanco River Authority
933 E. Court Street

Seguin, Texas 78155

as to Purchaser:

President

Canyon Lake Water Supply Corporatin
P. O. Box 1742

Canyon Lake, Texas 78130

and
Jodd Womn

National Bank for Cooperatives

Each party shall have the right from time-to-time and at any time to add additional
persons designated to receive notices for that party, or change the name or address
of any person designated to receive notice for that party, by giving at least ten (10)
days’ written notice of such addition or change to the other party.




IN WITNESS WHEREOQF, the parties hereto have caused this contract to be
duly executed in multiple counterparts, each of which shall constitute an original.

Gnadalup&B%ty .
By W

William E. West :Ir/
General Manager

AtteStCkH 67 %_4\) Q t ffﬂ:\’

Canyon Lake Water Supply Corp.

By »é/,d/r-efw /étd" Lhee Kovedin?
Dorene Rust, Vice-President

PP, [Bet 17~ 2
Address

(/m/am/ﬁ,@Z 7430

City, State, Zip

R0 - 59T - /585

Telephone No.

Att.er_t:j D "YV\@ ] [ ! !




THE STATE OF TEXAS §

COUNTY OF GUADALUPE  §

BEFORE ME, the undersigned, a Notary Public in and for said State, on this
day persona.lly appeared W. E. WEST, JR., known to me to be the person whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of the GUADALUPE-BLANCO RIVER AUTHORITY, a
conservation district and political subdivision, and that he executed the same as the
act of such conservation district and political subdivision for the purposes and
consideration therein expressed, and in the capacity therein stated.

s
., o Nétary Public '
-ﬂ j The State of Texas

THE STATE OF TEXAS ""--'-';:'_..;..§

COUNTY OF C_ 8 §

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared DORENE RUST, VICE-PRESIDENT,
CANYON LAKE WATER SUPPLY CORPORATION, known to me to be the person
whose name is subscribed to the foregoing instrument and acknowledged to me that

he executed the same for the purposes and consideration therein expressed, and in
the capacity therein stated.

c, UNDEii MY HAND AND SEAL OF OFFICE this =k day of
j\gig ,199Y.

‘-’.a\ "'f . JANICE L. DOTSON I
Xy "~:’ MY COMMISSION EXPiRES
P October 5, 1906
L—'-‘.'—_——‘——______*-
e

Notary Public
The State of Texas




EXHIBIT ‘A’
POINT OF DIVERSION
LEGAL DESCRIPTION

From the easternmost corner of the William G.
Smith Survey, A-542, traveling north a distance
of 58, west 3,000 feet to the southernmost shore
of Canyon Reservoir.
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EXHIEBIT B

The Canvon Lake Water Supply Corporation’s service area 15
portions of the Western part of Comal County covered under
Natural Resources Conservation Commission' s Certificate
Convenience and Necessity number 10692,
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September 29, 1994 File: 20-041-01-0104

Tom Weber

Section Manager, Permitting Section

Texas Natural Resources Conservation Commission
P. O. Box 13087, Capitol Station

Austin, Texas 78711-3087

Re: Water Purchase Contract for Raw Water Service between Guadalupe-Blanco River
Authority and Canyon Lake Water Supply Corporation

Dear Sir:

In accordance with Rule 31 Texas Administrative Code, Sections 295.101 and 295.111, and

.Subchapter J of TAC Chapter 297, we hereby submit for filing the enclosed copy of the

Contract for Raw Water Service dated October 1, 1994, between the Guadalupe-Blanco
River Authority and Canyon Lake Water Supply Corporation. This contract is for

municipal purposes and will divert 560 acre-feet in' Comal County. Please note that it
expires on December 31, 2044,

Thank you for your attention to this matter. Please do not hesitate to contact me, if you
have any questions.

Sincerely,

AU bucrding,

Fred M. Blumberg
Operations Manager

FMB:sb
cc: Mr. Lee R. Roper, President, Canyon Lake WSC

Mr. Roger Nevola, Vinson & Elkins
Mr. P. Toby Cisneroz, South Texas Watermaster

csuefrecurltr/wstrans.doc
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Dated 4/21/1996



CONTRACT FOR RAW WATER SERVICE

This Contract for Raw Water Service is entered into as of _April 28 1996
. 1996 between Guadalupe-Blanco River Authority, a conservation district
and political subdivision of the State of Texas ("GBRA"). and _Comal County

Freshwater District No. 1 (“Purchaser”).

For and in consideration of the mutual promises, obligations, and benefits
hereinafter set forth, GBRA and Purchaser agree as follows:

1. QUANTITY. GBRA agrees to furnish Purchaser, at the Point of Delivery
(hereinafter defined), during the term of this agreement, untreated water from
conservation storage in Canyon Reservoir under Certificate of Adjudication 18-
2074C. as amended. in such quantity as may be required by Purchaser, not to
exceed _130  acre-feet per year (the "Annual Commitment”), to be used for

Munig¢ipal purposes,

2. POINT OF DIVERSION. The water will be furmished at a point in
Comal County (the "Point of Diversion”) as follows:_Beginning at Corps of

Engineer's Canyon Reservoir Survey Monument 607-02, thence S 38 1/2° E 224
feet to point on north bank of Guadalupe River, Charles Murhardt Survey, Abstract
405, Comal County, Texas,

The maximum rate of diversion at the Point of Diversion shall not exceed _600Q
gallons per minute (__ cubic feet/second). The vicinity map attached hereto as
Exhibit "A" shows the Point of Diversion and place of use. Certificate of
Adjudication 18-2074C authorizes GBRA to use the bed and banks of the
Guadalupe River to convey water released from Canyon Reservoir to the Point of
Diversion.

3. ANNUAL PAYMENTS. Purchaser agrees to pay GBRA at its office in
Guadalupe County. Texas, or such other place as GBRA may designate in writing,
upon execution of this contract by Purchaser, and thereafter not later than the
fifteenth day of each month during the term of this contract, an amount of money
equal to the Annual Commitment multiplied by the then applicable rate for water
supplied from conservation storage in Canyon Reservoir (the "Raw Water Rate")
divided by twelve. The payment due upon execution of this contract shall be
$_574.49 monthly, based upon the current Raw Water Rate of $__53.03 per
acre-foot per year. GBRA shall submit to Purchaser not later than the first day of
each month during the term of this contract an invoice for the payment due the
fifteenth day of each month.

4. ANNUAL ADJUSTMENT. Purchaser agrees to pay GBRA at its office in
Guadalupe County, Texas, or such other piace as GBRA may designate in writing,

not later than the thirty-first day of January of each year, a dollar amount equal to
the Raw Water Rate times the number of acre-feet by which the total amount of




water diverted at the Point of Diversion in the previous calendar year exceeds the
Annual Commitment, provided, however, that nothing in this section shall be
construed as obligating GBRA to supply in any year more water than the Annual
Commitment.

5. ADJUSTMENT OF RAW WATER RATE. The Raw Water Rate may be
adjusted by GBRA at any time and from time to time. f GBRA desires to adjust the

Raw Water Rate, it shall, at least sixty (60) days prior to the first day on which the
adjustment is proposed to become cffective, give written notice of the proposed
adjustment to Purchaser.

6. METERING. Purchaser shall furnish. Install, operate and maintain at
its own expense at the Point of Diversion a measuring device or devices to measure
the quantity of water diverted by Purchaser within five percent (5%) above or below
the amount actually diverted. All measuring devices shall be subject at all
reasonable times to inspection, examination and testing by an employee or agent of
GBRA. Any measuring device which fails to function or which functions incorrectly
shall, at Purchaser's expense, promptly be adjusted, repaired or replaced by a like
device having the required accuracy. GBRA may, at its expense, install and
maintain such measuring devices as it deems appropriate to measure the quantity
of water diverted by Purchaser at the Point of Diversion, in which case measurement
of water shall be made by GBRA's measuring devices. Purchaser shall read the
metering equipment weekly at or near the first day of each week, and shall maintain
records of such readings. When meters are judged to be unnecessary by GBRA. an
alternative method of measurement may be authorized provided accurate records of
actual water usc are maintained. Purchaser shall furnish GBRA by the fifteenth day
of January of each year with a tabulation indicating the total amount of water
diverted each week during the previous year. GBRA agrees to complete and file with
the Texas Natural Resource Conservation Commission (or its successor) all reports
of water used by Purchaser.

7. QUALITY. The water to be suppiled hereunder shall be untreated water
as it occurs in the Guadalupe River at the Point of Diversion.

8. REGULATORY AGENCIES. The effectiveness of this contract is
dependent upon compliance with the applicable provisions, if any, of 31 TAC 295
and 297, Subchapter J of the Texas Natural Resource Conservation Commission.

9. ASSIGNMENT. Purchaser may not assign this contract without the
prior written consent of GBRA Any successor or assign of GBRA shall succeed to
the rights and obligations of GBRA hereunder.

10. CAPTIONS. Al titles of the sections of this contract have been inserted
for convenience of reference only and are not considered a part of this contract and
in no way shali they affect the interpretation of any provisions of this contract.

11. TERMINATION. Purchaser may terminate this contract at any time for
any reason by giving GBRA written notice of termination thirty (30) days prior to the
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date of termination. If Purchaser fails to pay any amounts payable under this
contract when due and payable, GBRA may give written notice of such delinquency
to Purchaser, and if all amounts due and unpaid, including Interest thereon from
the date payment was due at maximum legal rates, are not paid within thirty days
after delivery of such notice, then GBRA may, at its option, institute suit for the
collection thereof and utilize such other remedies as may exist to collect any
amounts due and unpaid, together with interest thereon at the maximum legal rate
and attormey's fees. In addition to all other remedies, GBRA may. at its option, if
such amounts are not paid within said thirty day period, terminate this contract
without recourse.

12. TERM. This contract shall terminate on December 31, 2002 unless it is
terminated earlier pursuant to the provisions hereof.

IN WITNESS WHEREQF, the parties hereto have caused this contract to be
duly executed in rmultiple counterparts, each of which shall constitute an original.

Guadalupe-Blanco Biver Authority
By

General Manager

Purchaser

By

4328 foare tosy KO Gox 77
Address ____

/—5'2,-.-,./2 &4.&:.-4 VAN (774
City. State, Zip

Sl - S AT S
Telephone No.
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THE STATE OF TEXAS )
COUNTY OF GUADALUPE )

BEFORE ME, the undersigned. a Notary Public in and for said State, on this
day personally appeared Willam E. West, Jr., known to me to be the person whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of the GUADALUPE-BLANCO RIVER AUTHORITY, a conservation
district and political subdivision, and that he executed the same as the act of such
conservation district and political subdivision for the purposes and consideration
therein expressed. and in the capacity therein stated.

HAND AND SEAL OF OFFICE this the 291 day of _

Notary Public
The State of Texas

THE STATE OF TEXAS )
BEXAR
COUNTY OF _ RGNS )

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared George R, Laqq |, known to me to be
the person whose name Is subscribed to the foregoing instrument and
acknowledged to me that he executed the same for the purposes and consideration
therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _22pd _ dayof
May , 199 6,

M,JW

Notary Public
The State of Texas

P e . s (it P P e Py g g g gt P S Bk gt S Sap gy o

IRENE H. ARCEO !
Notary Public i

!

!

State of Texas
My Comm. Exp. 10-67-96
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FIRST AMENDMENT TO CONTRACT FOR RAW WATER SERVICE
BETWEEN
GUADALUPE-BLANCO RIVER AUTHORITY
AND COMAL COUNTY FRESH WATER SUPPLY DISTRICT #1

THIS AMENDMENT NO. 1 made and entered into as of this __ 29 day
of Aol 1997, (“Amendment No. 17) to the Water Purchase Contract
made and entered into as of the 29th day of April, 1996, (the “Contract™) by and
between the GUADALUPE-BLANCO RIVER AUTHORITE;, 'a governmental agency
of the State of Texas (“GBRA™, and the COMAL COUNTY FRESH WATER
SUPPLY DISTRICT #1 (CCFWSD #1).

WITNESSETH:
Recitals

A. Pursuant to the terms of the Contract, GBRA has agreed to supply CCFWSD #1
in any calendar year not to exceed 130 acre-feet of untreated water from storage
in Canyon Reservoir uader Certificate of Adjudication 18-2074C, to be used in
the Guadalupe River Basin.

B. Pursuant to the terms of the Contract, CCFWSD #1 has agreed to purchase
untreated water from GBRA and to pay for such water at the then current rate,
as established by the GBRA Board of Directors.

Agreement
NOW, THEREFORE, for and in consideration of the mutual promises,
obligations, and benefits hereinafter set forth, GBRA and CCFWSD #1 agree to

amend, modify and change certain sections of the Contract, as amended, as follows:



Section 12, shall be amended in its entirety to read as follows:
12) TERM. This contract shall terminate on December 31, 2037, unless it
is terminated earlier pursuant to the provisions hereof.
IN WITNESS WHEREOQF, the parties hereto, acting under the authority of
their respective governing bodies, have caused the First Amendment to be duly

executed in three (3) counterparts, each of which shall constitute an original.

]

GUADALUPE-B 0 R AUTHORITY
By

General M{nager
ATTEST: -
/
COMAL COUNTY FRESH WATER DISTRICT #1
By 9%/ S
Patfick King, eral Manager
ATTEST:

ﬁﬁ_%‘m m('
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§ THE STATE OF TEXAS
§ COUNTY OF GUADALUPE

BEFORE ME, the undersigned authority, on this day personally appeared William
E. West, Jr., known to me to be the person whose name is subscribed to the
foregoing instrument as General Manager of the Guadalupe-Blanco River
Authority, a conservation and reclamation district, a governmental agency and a
body politic and corporate, and acknowledged to me that he executed the same for
the purposes and consideration therein expressed, in the capacity stated, and as the
act and deed of said Authority.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the _ 294%™ _ day of

4 o i

Notary Public in and for
The State of Texas
SEAL My Commission Expires: i3=16:17
§ THE S
€ §  COUNTY OF COMAL

BEFORE ME, the undersigned authority, on this day personally appeared Patrick
King, General Manager of COMAL COUNTY FRESH WATER DISTRICT #1,
known to me to be the person whose name is subscribed to the foregoing
instrument, and acknowledged to me that he executed the same for the purposes
and consideration therein expressed, in the capacity therein stated, and as the act
and deed of said Authority.

GIVEN UNDER MY HAND AND SEAL OF QFFICE, this the 2/ day of
Apeif 1997 /. %
7 o A e

Notary Public in and for
The State of Texas

SEAL My Commission Expires: <- g{: /'0? &0

PAMELA KEARNEY
NOTARY PUBLIC
Siete of Texas

PRy iy
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CLWSC Surface Water Contract
Dated 4/30/1997



FIRST AMENDMENT TO WATER PURCHASE CONTRACT
BETWEEN
GUADALUPE-BLANCO RIVER AUTHORITY
AND CANYON LAKE WATER SUPPLY CORPORATION

This agreement (hereinafter called the "First Amendment"), entered into as
of the _Joth  day of _ PApail , 1997, between the GUADALUPE-
BLANCO RIVER AUTHORITY, a conservation district and political subdivision of
the State of Texas (hereinafter called "GBRA"), and CANYON LAKE WATER
SUPPLY CORPORATION, a non-profit corporation organized under Article 1434a,

Vernon’s Civil Statues, as amended (“Purchaser”), shall constitute an amendment
to that certain contract (TNRCC Water Contract No. 1978) between the parties,
dated as of October 1, 1994, entitled "Contract for Raw Water Service" (such

contract as amended, hereinafter called the "Contract");

WITNESSETH:
Recitals

A. Pursuant to the terms of the Contract, GBRA has agreed to supply CLWSC in
any calendar year not to exceed 560 acre-feet of untreated water from storage in

Canyon Reservoir under Certificate of Adjudication 18-2074C, to be used in the

Guadalupe River Basin.

/"'7

gy




B. Pursuant to the terms of the Contract, CLWSC has agreed to purchase
untreated water from GBRA and to pay for such water at the then current rate,
as established by the GBRA Board of Directors.

Agreement

NOW, THEREFORE, for and in consideration of the mutual promises,
obligations, and benefits hereinafter set forth, GBRA and CLWSC agree to amend,
modify and change certain sections of the Contract, as amended, as follows:

Section 1, shall be amended in its entirety to read as follows:

1. Quantity. GBRA agrees to furnish Purchaser, at the Point of Delivery

(hereinafter defined), during the term of thia agreement, untreated water

from conservation storage in Canyon Reservoir under Certificate of

Adjudication 18-2074C, as amended, in such quantity as may be required by

Purchaser, not to exceed 1000 acre-feet per year (the “Annual Commitment”),

Section 2, shall be amended in its entirety to read as follows:
2. Point of Divexgion. The water will be diverted at the following point(s):
A water treatment plant located adjacent to Canyon Reservoir in Comal
County, Texas, as set forth in Exhibit *A* hereto. A second point of
diversion will be at a proposed water treatment plant on the North shore of
Canyon Reservoir in Comal County, Texas as shown in Exhibit “B” hereto.
The maximum diversion rate shall be 1400 gallons per minute (3.12 cubic
feet/second).
IN WITNESS WHEREOF, the partiea hereto, acting under the
authority of their respective gaverning bodies, have caused the First Amendment to




be duly executed in three (3) counterparts, each of which shall constitute an

original.
GUADALWTHORITY
General M
ATTE?]T: _ M
CANYON LAKE WATER SUPPLY CORPORATION
by A e /(,/e/a:jg’
ATTEST:

EQ;‘%Q bt Sed fa 00 Q
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§ THE STATE OF TEXAS

$ COUNTY OF GUADALUPE

BEFORE ME, the undersigned authority, on this day personally appeared
William E. West, Jr., known to me to be the person whose name is subscribed to the
foregoing instrument as General Manager of the Guadalupe-Blanco River
Authority, a conservation and reclamation district, a governmental agency and a
body politic and corporate, and acknowledged to me that he executed the same for

the purposes and consideration therein expressed, in the capacity stated, and as the
act and deed of said Authority.

GIVRN UNDER MY HAND AND SEAL OF OFFICE, this the __ 20t% day of

— Boal___, 199

Notary Public in and for
The State of Texas

My Commission Expires: _\n-14 -¥)
§ THE STATE OF TEXAS

§ COUNTY OF COMAL

BEFORE ME, the undersigned authority, on this day personally appeared
of CANYON LAKE WATER SUPPLY CORPORATION,

known to me to be the person whose name is subscribed to the foregoing
instrument, and acknowledged to me that he executed the same for the purposes

and consideration therein expressed, in the capacity therein stated, and as the act
and deed of said Authority.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the 30'\‘\ day of

— B 1999,

Notary Public in and for
The State of Texas

My Commission Expires: }a-15-91
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Exhibit “A”

Point of Diversion 1
Legal Description
Comal County, Texas

From the easternmost corner of the William G. Smith Survey, A-542,

traveling North a distance of 58°, west 3,000 feet to the southernmost
shore of Canyon Reservoir.




Exhibit “B”

Point of Diversion II
Legal Description
Comal County, Texas

On the North bank of the Guadalupe River in the
A.S. Cunning Survey No. 701, Abstract No. 102,
Comal County, Texas, Southwest 62°. 50 feet
from the South corner of lot 77, Canyon Lake
Shores Subdivision and is at North Latitude of
29° 1709.6” (WSG 894).




TEXAS

ol

FULNLD WY DLVEKXSILIUND i
COMAL COUNTY : l

DIVERSION "A"

.J‘ 4
v AN 1 !

..Wﬂ-ﬁ'“" -“1',. A ”

N
|

=

}uﬂw U. 5 Cosnt ond Geadesiy Juresy ond W & &

'] {u S. DEPARTMENT OF TRANSPORTATION

. SoALER
% 1964

'y
oy .-
=

AT TTAE
COMAL COUNTY
TEXAS

PREPARED OV THE

TEXAS STATE HIGHWAY DEPARTMENT
PLANNING SURVEY DIVISION

W COOPERATION WOTH Twg

4 [4-T. HI

FEDERAL HIGHWAY ADMINISTRATION
BUREAU OF PUBLIC ROADS

1980 CENSUS MOURte
HIGHWAYS REVISED TO MARCH |, 1970

SOLTCOME PROMLTION NOATH AWERICAR ORTUN

Swrey ”
U 4 Lspeewh & ) % Sewm vgteay Ay L]
Biganmq Jwons Diviaion’s Sesd impatery

Thom | obL bt A S § 0% BUE.

1




CLWSC Surface Water Contract
Dated 11/3/1999



SECOND AMENDMENT
TO CONTRACT FOR RAW WATER SERVICE
BETWEEN
GUADALUPE-BLANCO RIVER AUTHORITY
AND CANYON LAKE WATER SUPPLY CORPORATION

This agreement (hereinafter called this “"Second Amendment”), entered into as of the
day of Alpuembhe~ . 1999, between the GUADALUPE-BLANCO RIVER
AUTHORITY, a conservation district and political subdivision of the State of Texas (hereinafter
called "GBRA"), and CANYON LAKE WATER SUPPLY CORPORATION, a non-profit
corporation organized under Article 1434a, Vemon ‘s Civil Statues, as amended (“Purchaser*), shall
constitute an amendment to that certain contract (TNRCC Water Contract No. 1978) between the
parties, dated as of October 1, 1994, and first amended on April 30, 1997, entitled “Contract for Raw
Water Service” (such contract as amended is hereinafter called the "Contract");

WITNESSETH:

Recitals

Pursuant to the terms of the Contract, GBRA has agreed to supply Purchaser in any calendar
year not to exceed 1,000 acre-feet of untreated water from storage in Canyon Reservoir under
Certificate of Adjudication 18-2074C, to be used in the Guadalupe River Basin.

Purchaser now desires that the amount of stored water from Canyon Reservoir to be supplied
by GBRA be increased to not to exceed 2,000 acre-feet per year.

GBRA has filed with the Texas Natural Resource Conservation Commission (TNRCC) an
application for various amendments to Certificate of Adjudication No. 18-2074, as amended,
(hereinafter referted to as GBRA ‘s Application to Amend the Canyon Certificate). GBRA ‘s
Application to Amend the Canyon Certificate remains pending before the TNRCC on the date of this
Second Amendment set forth above. Approval of GBRA ‘s Application to Amend the Canyon
Certificate will substantially increase the amount of stored water available for supply by GBRA.

GBRA is willing to agree to increase the amount of stored water from Canyon Reservoir to
be supplied by GBRA as requested by Purchaser, because GBRA anticipates timely approval by the
TNRCC of GBRA s Application to Amend the Canyon Certificate. Purchaser has agreed to pay
for GBRA ‘s commitment to supply the additional water at the rate established pursuant to the terms
of the Contract.

Agreement

NOW, THEREFORE, for and in consideration of the foregoing and the mutual promises,
obligations, and benefits hereinafter set forth, GBRA and Purchaser agree as follows:

1. Sections | and 2 of the Contract shall be amended in their entirety, and new Sections
20 and 21 shall be added, to read as follows:

#3IF



2;

1. Quantity. GBRA agrees to fumish Purchaser, at the Point of
Delivery (hereinafter defined), during the term of this agreement, untreated water
from conservation storage in Canyon Reservoir under Certificate of Adjudication 18-
2074C, as amended, in such quantity as may be required by Purchaser, not to exceed
2,000 acre-feet per year (the *Annual Commitment”).

2. Point of Diversion. The water will be diverted at the following
point(s): A water treatment plant located adjacent to Canyon Reservoir in Comal
County, Texas, as set forth in Exhibit "A" hereto. A second point of diversion will
be at a proposed water treatment plant on the North shore of Canyon Reservoir in
Comal County, Texas as shown in Exhibit *B* hereto. The maximum combined
diversion rate shall be 4,200 gallons per minute {9.85 cubic feet/second).

20.  Allocation During Drought. During drought conditions or in any
other condition when water cannot be supplied to meet the demands of all customers,
the water to be distributed shall be divided among all customers of stored water from
Canyon Reservoir pro rata, according to the amount each may be entitled to, subject
to reasonable conservation and drought management plans and requirements based
on particular purposes of use of the water, so that preference is given to no one and
everyone suffers alike.

21.  Conservation and Drought Management Plans. Purchaser shall
develop and implement a water conservation and drought management plan
applicable to the use of all water supplied under this Agreement, if required at any
time by applicable law or regulation or by GBRA. Any such plan shall at all times
meet all requirements of all applicable laws and regulations, and all reasonable
requirements of GBRA.

Purchaser shall commence paying for the Annual Commitment of 2,000 acre-feet per

year of stored water pursuant to the terms of the Contract, as amended by this Second Amendment,
commencing as of the date of this Second Amendment set forth above.

3.

Purchaser expressly agrees to support the granting, in whole, of GBRA * s Application

to Amend the Canyon Certificate.

IN WITNESS WHEREOF, the parties hereto, acting under the authority of their respective
goveming bodies, have caused the Second Amendment to be duly executed in three (3) counterparts,
each of which shall constitute an original.

GUADALUPE-BLANCO RIVER AUTHORITY

%ﬁ/ﬁ;

General Manager
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CANYON LAKE WATER SUPPLY

Jjelf £’ Branecky, Presiden{

i ATTEST:

¢ :
William K. Holmes, Secretary
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' THE STATE OF TEXAS

: COUNTY OF GUADALUPE

BEFORE ME, the undersigned authority, on this day personally appeared William E. West, Jr.,
known to me to be the person whose name is subscribed to the foregoing instrument as General
Manager of the GUADALUPE-BLANCO RIVER AUTHORITY, a conservation and reclamation
district, a governmental agency and a body politic and corporate, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and
as the act and deed of said Authority.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the .l day of
Nowewmber . 1999

Notary Public in and for
The State of Texas

L et vy 1. 204 My Commission Expires: MQDO o
' THE STATE OF TEXAS
' COUNTY OF COMAL

BEFORE ME, the undersigned authority, on this day personally appeared
Jeff Branecky of the CANYON LAKE WATER SUPPLY CORPORATION, known
to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purposes and consideration therein expressed, in the capacity
therein stated, and as the act and deed of said Authonity.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the ”ﬂ_ day of
_MoyemBEE, 1999 .

t

of MY COMMISSION EXPIRES The State of Texas

- My 9, 2001 My Commission Expires: pim{m:

K>

,ﬁu‘g‘%’ CANDACE HOSKINS Notary Public in and for
'.




Exhibit ~A~

Point of Diversion I
Legal Description
Comal County, Texas

From the easternmost corner of the William G. Smith Survey, A-542, traveling North
a distance of S8E, west 3,000 feet to the southernmost shore of Canyon Reservoir.




Exhibit “B”

Point of Diversion 11
Legal Description
Comal County, Texas

o e

‘ On the North bank of the Guadalupe River in the A.S. Cunning Survey No. 701,
i Abstract No. 102, Comal County, Texas, Southwest 62E. 50 feet from the South comer

. of lot 77, Canyon Lake Shores Subdivision and is at North Latitude of 29E 17'09.6"
] (WSG 894).
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CLWSC Surface Water Contract
Dated 8/27/2001



CONTRACT FOR RAW WATER SERVICE

This Contract for Raw Water Service is entered into as of ___August 27 , 2001
between GUADALUPE-BLANCO RIVER AUTHORITY, a conservation district and political
subdivision of the State of Texas (“GBRA”), and Canyon Lake Water Supply Corporation,
(“Purchaser’”).

GBRA holds Certificate of Adjudication No. 18-2074D, as amended, (‘CA 18-2074D”) issued
by the Texas Water Commission, now the Texas Natural Resource Conservation Commission
(“TNRCC"), based on GBRA's rights under Permit No. 1886, as amended. On August 29, 1997,
GBRA applied to the TNRCC for various amendments to CA 18-2074 including an increase in the
authorized diversions from Canyon Reservoir (“GBRA’s Application to Amend the Canyon
Certificate™) and expects said application with TNRCC to be approved in the next few months.

For and in consideration of the mutual promises, obligations, and benefits hereinafter set forth,
GBRA and Purchaser agree as follows:

1. QUANTITY. GBRA agrees to furnish Purchaser, at the Point of Delivery
(hereinafter defined), during the term of this agreement, untreated water from conservation storage in
Canyon Reservoir under Certificate of Adjudication 18-2074D, as amended, in such quantity as may be
required by Purchaser, not to exceed 2000 acre-feet per year (the "Annual Commitment"), to be used
for Municipal purposes. GBRA’s obligations under this Agreement are expressly conditioned upon
the granting, in whole, of GBRA’s Application to Amend the Canyon Cettificate.

2. POINT OF DIVERSION. The water will be furnished at a point in Comal
County (the "Point of Diversion"”) as follows:
See Exhibit “A”

The maximum rate of diversion at the Point of Diversion shall not exceed _4200 gallons per
minute (_9.35 cubic feet/second). The vicinity map attached hereto as Exhibit "B" shows the Point of
Diversion. Exhibit “C” shows the Place of Use.

3. MONTHLY PAYMENTS. Purchaser agrees to pay GBRA at its office in
Guadalupe County, Texas, or such other place as GBRA may designate in writing, upon execution of
this contract by Purchaser, and thereafter not later than the twentieth (20") day of each month during
the term of this contract, an amount of money equal to one-twelfth of the Annual Commitment
multiplied by the then applicable rate for water supplied from conservation storage in Canyon
Reservoir (the "Raw Water Rate”). The payment due upon execution of this contract shall be
$11,500.00 based upon the current Raw Water Rate of $ 69.00 per acre-foot per year. However,
until GBRA receives the requested amendment to the Canyon Reservoir Certificate of Adjudication, or
January 1, 2002, whichever comes first, the calculated payment will be multiplied by a factor of 0.5.




4. ANNUAL ADJUSTMENT. Purchaser agrees to pay GBRA at its office in Guadalupe
County, Texas, or such other place as GBRA may designate in writing, not later than the thirty-first day
of January of each year, a dollar amount equal to the Raw Water Rate times the number of acre-feet by
which the total amount of water diverted at the Point of Diversion in the previous calendar year
exceeds the Annual Commitment, provided, however, that nothing in this section shall be construed as
obligating GBRA to supply in any year more water than the Annual Commitment.

3. ADJUSTMENT OF RAW WATER RATE. The Raw Water Rate may be adjusted by
GBRA at any time and from time to time. If GBRA desires to adjust the Raw Water Rate, it shall, at
least sixty (60) days prior to the first day on which the adjustment is proposed to become effective, give
written notice of the proposed adjustment to Purchaser.

6. METERING. Purchaser shall furnish, install, operate and maintain at its own expense
at the Point of Diversion a measuring device or devices to measure the quantity of water diverted by
Purchaser within five percent (5%) above or below the amount actually diverted. All measuring
devices shall be subject at all reasonable times to inspection, examination and testing by an employee
or agent of GBRA. Any measuring device which fails to function or which functions incorrectly shall,
at Purchaser's expense, promptly be adjusted, repaired or replaced by a like device having the required
accuracy. GBRA may, at its expense, install and maintain such measuring devices as it deems
appropriate to measure the quantity of water diverted by Purchaser at the Point of Diversion, in which
case measurement of water shall be made by GBRA's measuring devices. Purchaser shall read the
metering equipment weekly at or near the first day of each week, and shall maintain records of such
readings. When meters are judged to be unnecessary by GBRA, an altemative method of measurement
may be authorized provided accurate records of actual water use are maintained. Purchaser shall
furnish GBRA by the first day of each month with an estimate of the total amount of water to be
diverted that month, as well as the amount actually diverted the previous month. GBRA agrees to
complete and file with the Texas Natural Resource Conservation Commission (or its successor) all
reports of water used by Purchaser.

7. QUALITY. The water to be supplied hereunder shall be untreated water as it occurs in
the Guadalupe River at the Point of Diversion.

8. REGULATORY REQUIREMENTS. This Contract is subject to all applicable federal,
state, and local laws and any applicable ordinances, rules, orders, and regulations of any local, state, or
federal governmental authority having jurisdiction. This Contract is specifically subject to all
applicable sections of the Texas Water Code and the rules of the Texas Natural Resource Conser-
vation Commission, or any successor agency.

9. CONSERVATION AND DROUGHT MANAGEMENT PLANS. Purchaser shall
develop and implement a water conservation and drought management plan applicable to the use of all
water supplied under this Agreement, if required at any time by applicable law or regulation or by
GBRA. Any such plan shalil at all times meet all requirements of all applicable laws and regulations,

and all reasonable requirements of GBRA.




10. ALLOCATION DURING DROUGHT. During drought conditions or in any other
condition when water cannot be supplied to meet the demands of all customers, the water to be
distributed shall be divided among all customers of stored water from Canyon Reservoir pro rata,
according to the amount each may be entitled to, subject to reasonable conservation and drought
management plans and requirements based on particular purposes of use of the water, so that
preference is given to no one and everyone suffers alike.

10.  ASSIGNMENT. Except as specifically provided otherwise below, Purchaser may not
assign this contract without the prior written consent of GBRA. Without obtaining GBRA’s consent,
Purchaser may assign this contract to the U. S. Department of Agriculture-Rural Development. Any
successor or assign of GBRA shall succeed to the rights and obligations of GBRA hereunder.

11. CAPTIONS. All titles of the sections of this contract have been inserted for
convenience of reference only and are not considered a part of this contract and in no way shall they
affect the interpretation of any provisions of this contract.

12. TERMINATION. Purchaser may terminate this contract at any time for any reason by
giving GBRA written notice of termination thirty (30) days prior to the date of termination. If
Purchaser fails to pay any amounts payable under this contract when due and payable, GBRA may give
written notice of such delinquency to Purchaser, and if all amounts due and unpaid, including interest
thereon from the date payment was due at maximum legal rates, are not paid within thirty days after
delivery of such notice, then GBRA may, at its option, institute suit for the collection thereof and
utilize such other remedies as may exist to collect any amounts due and unpaid, together with interest
thereon at the maximum legal rate and attorney's fees. In addition to ali other remedies, GBRA may, at
its option, if such amounts are not paid within said thirty day period, terminate this contract without
recourse.

13.  AMENDMENTS REQUIRED. Purchaser understands and acknowledges that GBRA's
Application to Amend the Canyon Certificate may need to be approved by the TNRCC before GBRA
will or may supply, and before Purchaser may divert and use, water pursuant to the terms of this
Contract. GBRA's obligations under this Contract are expressly conditioned upon GBRA obtaining all
amendments to GBRA’s Canyon Reservoir wateg right, and any other permits, amendments to permits,
licenses and other governmental authorizations relating to the supply and use of water under this
Contract, that GBRA determines to be necessary or desirable. GBRA will notify Purchaser upon
GBRA'’s obtaining all such amendments and other authorizations, at which time delivery, diversion,
and use of water under this Contract may commence. Purchaser agrees to cooperate with GBRA in
pursuing all such amendments and other authorizations, to complete and file all required reports, and to
comply with all applicable laws, rules, and regulations. Without limiting the generahty of the
foregoing, Purchaser expressly agrees to support the granting, in whole, GBRA’s Application to
Amend the Canyon Certificate, as such application may be amended by GBRA.

14, TERM. This contract shall terminate on December 31, 2050 unless it is terminated
earlier pursuant to the provisions hereof.




IN WITNESS WHEREOF, the parties hereto have caused this contract to be duly executed in

multiple counterparts, each of which shall constitute an original.

Attesy/

-”-

Guadalupe-Blanco River Authority

General Manager /
Purchaser
By
Canyon Lake WSC
P.0O.Box 1742
Muailing Address

Canyon Lake, Texas 78130
City, Stare, Zip
£30/964-3854

Telephone No.




THE STATE OF TEXAS §

COUNTY OF GUADALUPE §

BEFORE ME, the undersigned, a Notary Public in and for said State, on this day personally
appeared William E. West, Jr., known to me to be the person whose name is subscribed to the
foregoing instrument and acknowledged to me that the same was the act of the GUADALUPE-
BLANCO RIVER AUTHORITY, a conservation district and political subdivision, and that he
executed the same as the act of such conservation district and political subdivision for the purposes and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 1\ day of _ )\, ¥ ust

200\ .
’ “\Tﬂhnm;
\\\\ "[,
&, eRUSy %,
S 38 e %
FI .2
Sc S e
% 3 w 5 Notary Public
Z S § The State of Texas
%, oS

40
THE STATE OF 100G §
§

COUNTY OF COMAL

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day
personally appeared _LARRY L. BaTyee of the Canyon Lake WSC __ known to me to
be the person whose name is subscribed to the foregoing instrument and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, and in the capacity therein
stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this__ ]|  dayof_ 4N
. 20014 .

{hif  CANDACE Hoskms MM

X ?} MY oom's‘mﬁs Notary Public

The State of Texas

on




Exhibit “~A”

Point of Diversion 1
Legal Description
Comal County, Texas

From the easternmost comer of the William G. Smith Survey, A-542, traveling North
a distance of S8E, west 3,000 feet to the southermmost shore of Canyon Reservoir.




Exhibit ~A”~

Point of Diversion Il
Legal Description
Comal County, Texas

On the North bank of the Guadalupe River in the A.S. Cunning Survey No. 701,
Abstract No. 102, Comal County, Texas, Southwest 62E. 50 feet from the South comner
of lot 77, Canyon Lake Shores Subdivision and is at North Latitude of 29E 17 09.6"
(WSG 894). '
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Exhibit “C”

Place of Use

Raw water obtained from Canyon Reservoir will be treated, distributed and used in the Canyon
Lake Water Supply Corporation’s service area and within the Guadalupe River Basin.
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GENERAL OFFICE

933 East Count Street
Seguin, Texas 78155
Phone: 830-379-5822
Fax:  B30-379-9718

COLETO CREEK PARK
AND RESERVOIR

P.O. Box 68

Fannin, Texas 77960
Phone: 361-575-6366
Fax:  361-575-2267

LAKE WOOD
RECREATTION AREA
Route 2, Box 158-A
Gonzales, Texas 78629
Pheone: 830-672-2779

LOCKHART
WASTEWATER
RECLAMATION
SYSTEM

4435 FM 20 East
Lockhan, Texas 78644
Phone 512-398-6391
Fax:  512-398-6526

LULING WATER
TREATMENT PLANT
350 Memorial Drive
Luling, Texas 78648
Phone: 830-875-2132
Fax:  830-875-3670

PORT LAVACA
COPERATIONS
P.O. Box 146

Pont Lavaca, Texas 77979
Phone: 361-552-9751
Fax: 361-552-652

SAN MARCOS WATER
TREATMENT PLANT

91 Old Bastrop Road
San Marcos, Texas 78666
Phone: 512-353-3888
Fax: 512-353-3127

VICTORIA REGIONAL
WASTEWATER
RECLAMATION
SYSTEM

P.O. Box 2085

Victona, Texas 77902-2085

Phone: 351-578-2878
Fax:  361-578-9039

ZBRA WEBSITE
anp:/www.gbra.org
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GUADALUPE-BLANCO RIVER AUTHORITY

June 14, 2001 20-041-04-0108--041008

Ms. Carol Rahmani

Water Rights Permitting — Contracts, MC-160
Texas Natural Resources Conservation Commission
P. O. Box 13087

Austin, Texas 78711

Re: Contract for Raw Water Service between Guadalupe-Blanco River Authority and
Canyon Lake Water Supply Corporation

Dear Ms. Rahmani:

In accordance with Rule 31 Texas Administrative Code, Sections 295.101 and 295.111,
and Subchapter J of TAC Chapter 297, we hereby submit for your records the attached
Contract for Raw Water Service between GBRA and Canyon Lake Water Supply
Corporation for 2000 acre-feet for municipal purposes. The Agreement will expire on
December 31, 2050.

Thank you for your attention to this matter. Please do not hesitate to contact me, if you
have any questions.

Sincerely,

TS 0 B Cors”

Fred M. Blumberg
Deputy General Manager

FMB:sb
Cc:  Mr. Dale Yates, Canyon Lake Water Supply Corporation

Al Segovia, South Texas Watermaster
Roger Nevola, Attomey at Law

Dimy documents/recurltr/watrans.doc




r Robert J. Huston, Chairman
R. B. “Ralph" Marquez, Commissioner
John M. Baker, Commissioner
Jeffrey A. Saitas, Executive Director

TEXAS NATURAL RESOURCE CONSERVATION COMMISSION |

Protecting Texas by Reducing and Preventing Pollution

-

October 12, 2001
Guadalupe-Blanco River Authority
Attn: Fred M. Blumberg
933 East Court Street
- Sequin, TX 78155__. o _ i .
Subject: Filing of Water Sales Contract, TNRCC NO. 2343

Canyon Lake Water Supply Corporation
Dear Mr. Blumberg:

The Water Supply Contract reflecting the subordination agreement between the Guadalupe-Blanco
River Authority and Canyon Lake Water Supply Corporation has been accepted for filing. The
( Agreement meets the filing requirements of 30 Texas Administrative Code Chapters §295.101 and
§297 Sub-Chapter J.

Please note that for correspondence and reporting purposes this contract is being identified as Water
Supply Contract TNRCC No. 2343,

Term: 49 years, beginning August 27, 2001 and ending December 31, 2050
Use: Municipal; 2,000 acre-feet/annum

Source: Guadalupe River, Canyon Lake

Supplier’s Water Right: Certificate No. 18-2074

If-you have any questions or comments, please call me at (512) 239-0047.
Sincerely,

Nid ) Ko

David N. Koinm - MC 160
Water Rights Permitting
Water Quantity Division

cc: Canyon Lake Water Supply Corporation

P.0. Box 13087 ® Austin, Texas 78711-3087 ¢ 512/239-1000 @ Internet address: www.tnrcc.state.tx.us

printed on recycled paper using soy-based ink




CLWSC Surface Water Contract
Dated 9/29/2006



CONTRACT FOR FIRM RAW WATER SERVICE

This Contract for Raw Water Service is entered into as of September 29, 2006 between Guadalupe-
Blanco River Authority, a conservation district and political subdivision of the State of Texas
("GBRA"), and SIWTX Water, Inc. doing business as Canyon Lake Water Service Company,
(“Purchaser”).

For and in consideration of the mutual promises, obligations, and benefits hereinafter set forth, GBRA
and Purchaser agree as follows:

l. QUANTITY. GBRA agrees to fumnish Purchaser, at the Point of Delivery (hereinafter
defined), during the term of this agreement, untreated water from conservation storage in
Canyon Reservoir under Certificate of Adjudication 18-2074, as amended, in such quantity as
may be required by Purchaser, not to exceed 2,000 acre-feet per year (the "Annual
Commitment"), to be used for municipal purposes. GBRA may also furnish untreated water
under the terms and conditions of this Contract from any source or combination of sources that
may be available to GBRA on a firm-yield basis including without limitation, run-of-river flows
of the Guadalupe River under new water rights or amendments to existing water rights, and
water obtained from sources other than surface waters of the Guadalupe River Basin. Upon
request, Purchaser shall provide to GBRA information reasonably necessary to demonstrate its
requirements for the quantities of water to be furnished pursuant to this Contract.

2. POINTS OF DIVERSION AND PLACES OF USE. The water will be furnished at two (2)
points in Comal County, Texas (the "Points of Diversion") as described in Exhibit “A.”

The maximum rate of diversion at the Point of Diversion shall not exceed 6,945 gailons per
minute (15.43 cubic feet/second). The vicinity maps attached hereto as Exhibit "B" show the
Points of Diversion and places of use. The water diverted under this Contract may not be
leased or resold in any manner by Purchaser, and it may not be used outside of GBRA’s ten-
county statutory district.

3. MONTHLY PAYMENTS. Purchaser agrees to pay GBRA at its office in Guadalupe
County, Texas, or such other place as GBRA may designate in writing, upon execution of this
contract by Purchaser, and thercafter not later than the twentieth (20™) day of each month
during the term of this contract, an amount of money equal to one-twelfth of the Annual
Commitment multiplied by the then applicable rate for firm water supplied pursuant to this
Contract (the "Firm Water Rate"). Purchaser agrees that the Firm Water Rate is a rate charged
pursuant to this Contract. The payment due upon execution of this contract shall be $16,000.00
based upon the current Firm Water Rate of $96.00 per acre-foot per year.

4. ANNUAL ADJUSTMENT. Purchaser agrees to pay GBRA at its office in Guadalupe
County, Texas, or such other place as GBRA may designate in writing, not later than the thirty-
first day of January of each year, a dollar amount equal to the Firm Water Rate times the
number of acre-feet by which the total amount of water diverted at the Points of Diversion in
the previous calendar year exceeds the Annual Commitment, provided, however, that nothing in
this section shall be construed as obligating GBRA to supply in any year more water than the
Annual Commitment.
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5. ADJUSTMENT OF FIRM WATER RATE. The Firm Water Rate may be adjusted by
GBRA at any time and from time to time. If GBRA desires to adjust the Firm Water Rate, it
shall, at least sixty (60) days prior to the first day on which the adjustment is proposed to
become effective, give written notice of the proposed adjustment to Purchaser.

6. METERING. Purchaser shall fumnish, install, operate and maintain at its own expense at
the Points of Diversion measuring devices to measure the quantity of water diverted by
Purchaser within five percent (5%) above or below the amount actually diverted. All
measuring devices shall be subject at all reasonable times to inspection, examination and testing
by an employee or agent of GBRA. Any measuring device which fails to function or which
functions incorrectly shall, at Purchaser’s expense, promptly be adjusted, repaired or replaced
by a like device having the required accuracy. GBRA may, at its expense, install and maintain
such measuring devices as it deems appropriate to measure the quantity of water diverted by
Purchaser at the Point of Diversion, in which case measurement of water shall be made by
GBRA’s measuring devices. Purchaser shall read the metering equipment monthly at or near
the first day of each month, and shall maintain records of such readings. Purchaser shall fumnish
GBRA by the first day of each month with an estimate of the total amount of water to be
diverted that month, as well as the amount actually diverted during the previous month. GBRA
agrees to complete and file with the Texas Commission on Environmental Quality {or its
successor) all reports of water used by Purchaser.

7. QUALITY. The water to be supplied hereunder shall be untreated water as it occurs at the
Points of Diversion.

8. REGULATORY REQUIREMENTS. This Contract is subject to all applicable federal,
state, and local laws and any applicable ordinances, rules, orders, and regulations of any local,
state, or federal governmental authority having jurisdiction. This Contract is specifically
subject to all applicable sections of the Texas Water Code and the rules of the Texas
Commission on Environmental Quality, or any successor agency.

9. CONSERVATION_AND DROUGHT MANAGEMENT PLANS. Purchaser agrees to
provide to the maximum extent practicable for the conservation of water. Purchaser further
agrees to assist GBRA in implementing water conservation and drought management plans
applicable to the use of water from Canyon Reservoir or other sources of supply. Purchaser
shall develop and implement a water conservation and drought management plan applicable to
its use of all water supplied under this Agreement. Any such plan shall at all times meet all
requirements of all applicable laws and regulations, and all reasonable requirements of GBRA,
including but not limited to the requirement to implement conservation-oriented water rates.
Purchaser shall review and update its conservation and drought management plans not later
than May 1, 2009,and every five years thereafter.

10. ALLOCATION DURING DROUGHT. During drought conditions or in any other
condition when water cannot be supplied to meet the demands of all customers, the water to be
distributed shall be divided by GBRA among all its customers pro rata, according to the amount
each may be entitled to, subject to reasonable conservation and drought management plans and
requirements based on particular purposes of use of the water, so that preference is given to no
one and everyone suffers alike.




I1. ASSIGNMENT. Except as specifically provided otherwise below, Purchaser may not
assign this contract without the prior written consent of GBRA. Without obtaining GBRA’s
consent, Purchaser may assign this contract to the U. S. Department of Agriculture-Rural

Development. Any successor or assign of GBRA shall succeed to the rights and obligations of
GBRA hereunder.

12. CAPTIONS. All titles of the sections of this contract have been inserted for convenience
of reference only and are not considered a part of this contract and in no way shall they affect
the interpretation of any provisions of this contract.

13. TERMINATION. Purchaser may terminate this contract at any time for any reason by
giving GBRA written notice of termination ninety (90) days prior to the date of termination. If
Purchaser fails to pay any amounts payable under this contract when due and payable, GBRA
may give written notice of such delinquency to Purchaser, and if all amounts due and unpaid,
including interest thereon from the date payment was due at maximum legal rates, are not paid
within thirty days after delivery of such notice, then GBRA may, at its option, institute suit for
the collection thereof and utilize such other remedies as may exist to collect any amounts due
and unpaid, together with interest thereon at the maximum legal rate and attorney's fees. In
addition to all other remedies, GBRA may, at its option, if such amounts are not paid within
said thirty day period, terminate this contract without recourse.

14. TERM. This contract shall terminate on December 31, 2050 unless it is terminated earlier
pursuant to the provisions hereof.

15. DUE AUTHORIZATION, BINDING OBLIGATION, NO APPROVALS REQUIRED.

This Contract has been duly authorized, executed and delivered by all necessary action of
Purchaser, and constitutes a legal, valid and binding obligation of Purchaser, enforceable
against Purchaser in accordance with its terms. No further approval, authorization, order or
consent of, or declaration, registration or filing is required for the valid execution and delivery
of this Contract by Purchaser or for the performance of any payment or other obligation by
Purchaser.

IN WITNESS WHEREOF, the parties hereto have caused this contract to be duly executed in multiple
counterparts, each of which shall constitute an original.

Attest:

Guadalupe-Blanco River Authority

By

Bill West, General Manager




1221 S. Bascom Ave.

Address
1 ~ San Jose, CA 95128
] City, State, Zip
8 408-279-7805
[ Telephone No.

Att;pjt: : E .
Candace Hoskins,’Executive Assistant to the General Manager
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THE STATE OF TEXAS §
COUNTY OF GUADALUPE §

BEFORE ME, the undersigned, a Notary Public in and for said State, on this day personally
appeared William E. West, Jr., known to me to be the person whose name is subscribed to the
foregoing instrument and acknowledged to me that the same was the act of the GUADALUPE-
BLANCO RIVER AUTHORITY, a conservation district and political subdivision, and that he
executed the same as the act of such conservation district and political subdivision for the purposes and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of s
2006.
Notary Public
The State of Texas
THE STATE OF TEXAS §
COUNTY OF COMAL §

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day
personally appeared George Belhumeur, known to me to be the person whose name is subscribed to the
foregoing instrument and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 29 day of September, 2006.

CANDACE HOSKINS

MY COMMISSION EXPIRES 3 =
May$, 2010 Notary Public

4 The State of Texas




Exhibit “A”

Point of Diversion I
Legal Description
Comal County, Texas

From the easternmost corner of the William G. Smith Survey, A-542, traveling North a
distance of 58°, west 3000 feet to the southernmost shore of Canyon Reservoir.

Point of Diversion II
Legal Description
Comal County, Texas

On the North bank of the Guadalupe River in the A.S. Cunning Survey No. 701, Abstract
No. 102, Comal County, Texas, Southwest 62°. 50 feet from the South comer of Lot 77,
Canyon Lake Shores Subdivision and is at North Latitude 0f29° 17°09.6” (WSG 894).
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REGIONAL WATER SUPPLY AND SERVICE AREA TRANSFER AGREEMEN'T

This Regional Water Supply and Service Area Transfer Agreement (the “Agreement’) 15
entered into on this 10" day of Scptember, 2008 (the “Effective Date™) by and between SJW' 'X.
Inc.. a Texas corporation d/b/a Canyon Lake Water Service Company, ("SJWTX™) and 1thc Chly
of Bulverde, Texas, a general law city (the “City”). SJIWTX and the City may be referred 10
hercin collectively as the “Parties” and individually as a “Party.”

RECITALS

WHEREAS, the City has cntered into the tfollowing three agreements with the
Guadalupe-Blanco River Authority (*“GBRA™) regarding water supply (collectively referred 1o
herein as the “Existing Agreements™): 1) that certain Operating Agreement between the City
and GBRA dated as of January 11, 2002 (the “Operating Agreement™); 2) that certain
Agreement between the City and GBRA dated as of December 12, 2001 (the “Water Supply
Agreement”): and 3) that certain Interlocal Agrecment between GBRA and the City dated as of
January 15, 2002 (the “Interlocal Agreement™).

WHEREAS, pursuamt to the Interlocal Agreement and the Operating Agreement, the City
currently holds, and GBRA has interests in, Certificate of Convenience and Necessity No. 12864
{the “City’s CCN™) issued by the Texas Commission on Environmental Quality (the “TCEQ™).

WIIEREAS, substantial improvements in infrastructure are needed to provide walter
supply and fire protection within the area included within the City’s CCN (the “Bulverde
Service Area™);

WHEREAS. the Parties acknowledge that a critical need for water supply and fire
protection exists [or the following existing schools located within the Bulverde Service Arca:
Arlon Sacy Elementary School; Bill Brown Elementary School; Bulverde Elementary School;
Rahe Primary School: and Spring Branch Middle School (collectively referred 1o herein as the
“Existing Schools™).

WHEREAS. SIWTX holds Certificate of Convenience and Necessity No. 10692 issued
by the TCEQ ("SJWTX’s CCN™) and provides retail water service to approximately 8,600
customers in arcas adjacent to the Bulverde Service Area:

WHEREAS, SIWTX desires 1o create a regional utility system through the consolidation
ol'multiple operators and utility owners within or contiguous to SJIWTX"s CCN that provides for
a redundant water supply capable of meeling potable water and {ire protection demands:

WHEREAS. SJIWTX has exceuted a letter ol intent with GBRA dated November 12,
2007, which contemplates that SIWTX and GBRA will negouate to enter into a future agreement
whereby SIWTTX would provide water service within the Bulverde Service Area: and

WHEREAS, subject to the consent of GBRA and the approval of the TCEQ. SJIWIX
desires to acquire the City’s CCN and the associated rights and obligations to provide retail
water service to the Bulverde Service Area.

REGIONAL WATER SUPPLY AND SERVICE AREA TRANSFER AGREEMENT 1
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AGREEMENT

NOW. THEREFORE, in consideration of the mutual promises expressed herein and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged by
the Partics. SJWTX and the City agrec as follows:

1. ‘Terms of Regional Water Service by SIWTX. Subject to the sausfaction of the
other terms and conditions of this Agreement. SIWTX commits to the following terms for retatl
water service.

a. Service Obligations of SIWTX. SIWTX affirms that. following the
Closing. its service obligations will be subject 1o, and it will comply with, the statutory
obligations of a retail public utility to provide customers continuous and adequate service
at rates that are just and reasonable.

b. Initial Rates. The initial water rates charged by SIWTX to customers
within the Bulverde Service Area shall not be greater than the current rates charged by
GBRA 1o retail water customers in the Bulverde Service Area, as more particularly set
forth in Exhibit “A” hercto.

c. Franchise Fce. SIWTX shall collect from customers located within the
corporate limits of the City a franchise fee in an amount equal to the lesser of either the
maximum [ranchise fee then-authorized by law (currently two percent (2%) of gross
receipts) or the amount then-authorized to be collected as franchise fee by the City. as the
City may determine from time to time. SJWTX shall promptly remit over to the City the
monics collected as a franchise fee.

d. Water Service. SIWTX agrees Lo construct. install, own and operate such
additional water transmission lines, distribution lines, tanks, pumps and other
infrastructure as necessary to provide retail water service within the Bulverde Service
Arca,

¢ Permits.  As to construction. acquisitions and operations undertaken
within the jurisdiction of the City. SIWTX agrees to obtain and fully comply with all
applicable construction, use, zoning and related permits and approvals, including but not
limited to obtaining building permits for all above-ground structures, from the City as
necessary 10 comply with the City's ordinances. as such ordinances are currently in etfect
or as may be changed or amended from time to time.  The City agrees that such permits
and approvals shall not be unreasonably withheld, if consistent with City ordinances.

f. Use of City’s Public Rights-of-Way; Swreet Cuts.  SIWTX agrees 1o
obtain all necessary permits and approvals from the City as necessary to comply with the
City’s ordinances, prior to constructing any waterlines or facilities which may use streets
or rights-of-way located within the City’s corporate limits, as those limits may expand
from time to time. SJWTX agrees to comply with the City’s ordinances related 10 street
cuts, including the requirement to provide a warranty for repairs 0 pavement and
landscaping. City hereby grants to SIWTX the non-exclusive right and privilege to have.
acquire, construcl, expand, reconstruct. maintain, use and operate in. along, across. on.

REGIONAL WATER SUPPLY AND SERVICE AREA TRANSFER AGREEMIEN 2



over, through, above and under the public rights of way of the City a water distribution
system to provide water service and/or fire protection to users within the Bulverde
Service Area. As used herein. the term “public rights of way™ means the surface. the air
space above the surface, and the arca below the surface of any public street, highway,
lanc. path, allcy, sidewalk, boulevard. drive, bridge, tunnel. easement or similar property
in which the City holds any property interest or exercises any rights of management or
control and which consistent with the purposes of which it was acquired or dedicated.
may be used for the installation and maintenance of a water distribution system and/or
fire protection.

g. Fire_Protection. SJWTX agrees to provide water service capabic of
providing fireflows to the Existing Schools and to new subdivisions located within the
corporate limits of the City.

h. Timeline. The Parties acknowledge and agree that a critical objective of
the Parties is 1o connect the Existing Schools for water service and fireflows in a timely
manner. Within ninety (90) days after the Closing. SIWTX agrees to provide to the City
a proposed timeline outlining the major steps necessary for providing water service and
fireflows 1o the Existing Schools and the amount of time necessary for completion of
each major step.

i Capital Investment Commitment. To further demonstrate its dedication to
providing water service to the Bulverde Service Arca. SJWTX agrees to commit to a
capital investment within the Bulverde Service Arca of at least $500.000 per year. on
average, for the [irst three (3) years following the Closing (the “Annual Commitment™),
including at least $250.000 per year. on average, spent for improvements located within
the corporate limits of the City or directly benefiting customers located within the
corporate limits of the City. Within sixty (60) days afier the end of each calendar year.
for the first three (3) full calendar years aller the Effective Date, SIWTX shall provide
the City a written summary of the amount of capital investment made by SIWTX within
the Bulverde Service Area and corporate limits of the City during the preceding calendar
vear.

] Property Taxes. SJWTX owned land shall be subject o City property
taxes in the same manner as other tax payers, and SIWTX will receive no abatement or
special treatment by the City as to such taxes.

2. Transfer of City's CCN. Subject to the accomplishment of all conditions
precedent, the City agrees to transfer 1o SJWTX the entirety of the City’s CCN for the Bulverde
Service Area. as more particularly described in Exhibit “B™ attached hercto.  The City
additionally agrees 10 sell. assign, transfer, grant and convey. free and clear of all liens and
encumbrances. to SIWTX at the Closing (hereinafier defined) all of the rights, title. and interest
held by the City, if any. in and to any contracts, real property. casements and facilities related (o
supplying retait water service o the Brumley Subdivision and the Glenwood Subdivision.
including all rights of the City in the retail water service agreements related to such subdivisions
(the “Service Agreements™). The Parties further agree to cooperate in securing any required or
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reasonably necessary third party approvals which may be necessary to implement  this
Agreement, including any such approvals for the assignment of the Service Agreements.

3. Compensation and Release. In consideration for the City's transfer of the City™s
CCN for the Bulverde Service Area, SIWTX agrees to compensate the City financially as set
forth in this Section by payment of two amounts (the “Compensation™), as follows. First, a
payment to the City in the amount of $250,000 (the "Cash Payment™). Second. a payment on
behalf of the City to GBRA as necessary to settle and pay off the City’s financial obligations to
GBRA (whether claimed or disputed) under the Existing Agreements with GBRA, including but
not limited to the Water Supply Agreement. which amount as of August 1, 2008 was in excess of
$600.000, including any compromise and settlement of such obligations by GBRA as negotiated
by SJWTX (the “Settlement Payment™). The Compensation shall be placed in escrow prior to
Closing (hercinafter defined) in accordance with Section 8a of this Agreement, and at the
Closing, GBRA shall dcliver a full releasc signed by GBRA releasing the City of any and all
obligations under the Existing Agreements with GBRA.

4. STM_Application and Costs. The Parties shall cooperate to promptly file an
appropriate application or other documentation with the TCEQ 1o transfer 1o SIWTX the City's
CCN (the “STM Application™), With the City's participation. as contemplated in this Section,
SIWTX shall. at SIWTX"s own expense. prepare. file, and pursue the STM Application.

a. City Cooperation. The City shall cooperate and provide information and
signatures, as nccessary, to complete and file the STM Application with the TCEQ. The
City shail also assist SJIWTX in its efforts 10 obtain TCEQ approval of the STM
Application and shall take no action to oppose the STM Application or 1o encourage or
assist any third party in opposing the STM Application. The City shall execute such
consents, approvals and bills of sale and/or transfer as necessary 10 obtain 1TCLEQ
approval. City is not obligated to expend any funds in order to satisfy its obligations
under this subsection.

b. GBRA Cooperation. GBRA shall also cooperate and provide information
and signatures, as necessary. to complete and file the STM Application with the TCEQ.
and shall take no action to oppose the STM Application or 1o encourage or assist any
third party in opposing the STM Application.

c. Timing. If the STM Application i1s not approved by the TCLQ within
cighteen (18) months of the Effective Date, either Party shall have the option at any time
to terminate this Agreement.  If this Agreement is so terminated. the CCN for the
Bulverde Service Area shall remain with the City, and the Parties shall be released trom
all further obligations hereunder.

d. Service Rights. The Parties agree that, after the TCEQ completes the
transter of the CCN, the City shall have no further obligation or right o provide water
service to any existing or future customers located within the Bulverde Service Arca.
except as may be agreed by the Parties in writing.
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5. Transfer of Customers.

a. Notice. SIWTX and the City shall cooperate in providing notice of the
wransfer to customers located within the Bulverde Service Area. Any such notice shall be
provided without cost to the City.

b. Revenucs. Any revenues or fees received for water wtility service
rendered by the City and/or GBRA prior to the Closing shall be distributed in accordance
with the Existing Agreements between the City and GBRA. unless otherwise agreed
writing.

c. Prevention of Service Interruption. The Parties shall cooperate with each
other as necessary to prevent any interruption of water service to existing retail water
customers located within the Bulverde Service Area duc to the transfer ol such customers
as contemplated by this Agreement.

6. Conditions Precedent. The transfer of the City’'s CCN and payment of the
Compensation as set forth in this Agreement are subject to the following conditions precedent:

a. GBRA and SJWTX entering into an agreement to transfer tle 1o the
existing Water Distribution System (as defined in the Operating Agreement) to SJIWTX,
and TCEQ approval of such transter: and

b. GBRA approval of the assignment by City to SIWTX of the existing
Water Supply Agreement or alternauively, at SIWTX's option. the termination of the
Water Supply Agreement and a new agreement between GBRA and SIWTX for treated
water supply in an amount not less than 400 acre-feet per year; and

G GBRA approval of the STM Application: and
d. TCEQ approval of the STM Application; and
¢ GBRA’s full release of the City of any and all obhgations under the

Existing Agreements with GBRA (the "GBRA Release™).

7. Negotiations with GBRA. In order 10 avoid any conlflicts or inconsistencics with
the Existing Agreements, the Parties agree 10 enter into negotiations with GBRA sceking the
voluntary termination of the Existing Agreements. Any termination of the Existing Agreements
shall require the mutual consent of the City and GBRA. Any termination of the Existing
Agreemems shall be effective at the Closing, afler approval by the TCEQ of the STM
Application.

8. Closing. Within sixty (60) days afier receiving written notice trom the T'CEQ that
the agency has authorized the parties to the STM Application to close the transaction to transfer
the City’s CCN to SIWTX. or at such other time agreed to by the City and SIWTX. a Closing
shall be held.
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a. Before the Closing, SIWTX agrees to place the Compensation in ¢scrow
within fificen (15) days after receiving written notice from the TCEQ that the agency has
authorized the parties to the STM Application 10 close the transaction to transier the
City’s CCN 1o SIWTX. The funds shall be released trom escrow to the City and GBRA.
as applicable. ten (10) days after the order issued by TCEQ approving the STM
Application is final and non-appealable. or at such earlier date as elected by SIWTX in its
sole discretion.

b. Al the Closing, GBRA shall transter the Water Distribution System 1o
SIWTX in accordance with the future agreement referenced in Section 6a of this
Agrecment, and the fully executed GBRA Release shall be delivered to the City.

9. Right of First Refusal. The City shail have a continuing right of first refusal (the
“Right of First Refusal™) for any subsequent sale by SIWTX of: (a) the certificated water service
rights for territory located within the then-existing corporate limits of the City, and (b) the water
transmission lines, distribution lines. tanks. pumps. and related infrastructure located within the
then-cxisting corporate limits of the City (colicctively the “CCN and Assets™). The Right of
First Refusal shall be the right of the City to purchase the CCN and Assets at the same price and
on the same terms and conditions as are contained in any proposed salc by SJWTX of the CCN
and Assets. The Right of First Refusal may be exercised by the City at anytime within 60 days
after the City's receipt notice of the proposed sale. SIWTX shall not sell the CCN and Assets
without first giving notice 1o the City and allowing the City sixty (60) days to excrcise the Right
of First Refusal. The Right of First Refusal shall not apply to the sale of any surplus facilities,
equipment or water lines,

10. GBRA Water Supply Contract. The parties agree that the availability ot 400 acre-
feet per year. as sct forth in the existing Water Supply Agreement, is important to the continuing
growth of the City. SJWTX hercby agrees to take by assignment the Water Supply Agreement.
or at SJWTX’s option, obtain a new water supply agreement from GBRA in the amount of not
less than 400 acre-feet per year. SJWTX agrees to maintain and make available for retail sale
not less than 400 acre-feet per year of such water for use within the corporate limits of the City

1t Pro-rata_Sharing of Line Extension Costs in Existing Subdivisions. Subject to
TCEQ approval of the cost methodology, SIWTX agrees to facilitate the provision of retail water
service 1o existing residential subdivisions, once transmission lines are completed in the area. as
follows. Applicants for new service in such subdivisions will be offered the opporiunity to
connect 10 water service by paying the applicable tap fees and a pro-rated average extension fee,
rather than the full cost of the linc extension itself. Subject to TCEQ approval. the extension fee
for a particular subdivision will be determined based upon the equivalent of the average costs ol
extending service o individual customers in the subdivision with SIWTX fronting the capital
cost of the extension of the first 200 feet of wransmission main. The City, as the regulatory
authority with original jurisdiction over SIWTX's rates within the City's corporate limuts.
approves and accepts the cost methodology described in this section for applicants for service
within the City's corporate limits. SIWTX agrees to apply for 1'CEQ approval of the applicable
modification of the SIWTX wrif! to include this cost methodology.
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12. INDEMNITY. SJWTX AGREES 7O INDEMNIFY, DEFEND AND HOLD HARMLESS T1ii
CITY, ITS OFFICERS, EMPLOYEES, AND AGENTS, FROM AND AGAINST DAMAGES, SUITS, LIABILITY,
COSTS AND EXPENSES ARISING FROM ANY THIRD-PARTY CHALLENGE TO THE SALE OR TRANSFER Ol
THE CITy’'s CCN 10 SIJWTX PURSUANT TO THE TERMS SET FORTH IN THIS AGREEMENT.
NOTWITHSTANDING TUE FOREGOING. SIWTX'S OBLIGATIONS UNDER THIS INDEMNITY SHALL NOI
APPLY TO THE EXTENT THAT ANY  DAMAGES. SUITS. LIABILITY, COSTS OR EXPENSES ARL
ATTRIBUTABLE TO THE SOLE NEGLIGENCE OR WILLFUL MISCONDUCT OF THE CITY.

13. Miscellaneous.
a. Assignment. This Agrcememt may not be assigned by cither Party without

the written consent of the other Party. This Agreement shall be binding upon and inure o0
the benefit of the Parties hereto and their respective permitted and approved successors
and assigns.

b. Entire Agrcement. This Agreement contains the entire agreement ol the
Partics with respect lo the matters contained herein and may not be modified or
terminated except upon the provisions hercof or by the mutual written agreement of the
Parties hereto.

C. Applicable Law. This Agreement shall be construed in accordance with
the taws of the State of Texas and shall be performable in Comal County., Texas.

d. Authority. The respective signatories to this Agreement covenant that they
are fully authorized (o sign and exccute this Agreement on behall of their respective
Party. and by such signature cach such person represents that they have obtained all the
necessary authority and approval. inciuding the actual approval of their Board or Council,
to execute the Agreement.

5 Notice. Any notice provided for under the terms of this Agreement by
cither Party to the other shall be in writing and may be ceffected by registered or certified
mail, return receipt requested, or facsimile transmission with confirmation of delivery.
addressed and delivered to the following:

1o the City: City Manager/Administrator
City of Bulverde, Texas
30360 Cougar Bend
Bulverde, TX 78163
Facsimile 830.438.4339

with copy to: Frank Garza
Davidson & Troilo
7550 West 111-10. Suite 800
San Antonio, 1X 78229
Facsimile 210.349.004 1
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1o SJIWTX: PPresident
SIWTX, Inc.
P.O. Box 1742
Canyon Lake, I'X 78133
Facsimile 830.964.2779

with copy to: Leonard H. Dougal
Jackson Walker L.L.P.
100 Congress Avenue, Suite 1100
Austin, Texas 78701
Facsimile 512.236.2002

Each Party may change the address to which notice may be sent by giving notice of such
change to the other Party in accordance with the provisions of this Agreement.

f. Severability. In case any one or more of the provisions contained in this
Agreement shall for any reason be held to be invalid. illegal, or unenforceable in any
respect, such invalidity, illegality. or unenforceability shall not affect any other provision
thereof,, and this Agreement shall be construed as it such invalid. illegal, or unenforceable
provision had never been contained herein.

L. Construction_of Agreement. This Agrcement shall be deemed drafted

equally by both Parties. The language of all parts of this Agreement shall be construed as

( a wholc according to its fair meaning, and any presumption or principle that the language
herein is to be construed against any party shall not apply. Headings in this Agreement

are for the convenience of the Parties and are not intended to be used in construing this

document.

h. Enforceability. The Partics agree that this Agreement constitutes the legal.
valid and binding obligation of each Party hereto. enforceable in accordance with s
terms.

i Counterparts. This Agreement may be executed in a number of identical

counterparts, ¢ach of which shall be deemed an original for all purposes.

]- Corporate Limits. Any relerence herein to the corporate limits of the Ciwy
shall mean the corporate limits of the City as the same may be expanded or otherwise
changed from time to time.

k. Term. Sections 1. 5.9.10. 11, 12 and 13 of this Agreement shall survive
the Closing for a term of thirty (30) years (rom the date of Closing. and thereatter shail
continue in cffect automatically for two additional extensions of thirty (30) years cach.

[SIGNATURE PAGES FOLLOW]|

C
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- IN WITNESS WHEREOQF, the Parties have exccuted this Agreement and caused this
Agreement to be effective on the date first written above as reflected by the signatures below.

SIWTX, INC. D/B/A/ CANYON LLAKE
WATER SERVICE COMPANY

NERZ

Byv: .
Thomas A. Hodgc Vice-Presfdent

ATTLEST:

Title:

STATE OF TEXAS

Ly el s A v

( i COUNTY OF BEXAR

This instrament was acknowledged before me on this 10" day of September, 2008 by
Thomas A. Hodge. Vice-President tor SIWTX, Inc. a Texas corporation d/b/a Canyon Lake
Water Service Company, on behalt of said corporation.

3 d i /
RITA K. BRANDON 5{_ Z . / v //
Notary Public, Stete of Teuas Nuldr) Public. State of I’L\ds

C
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CITY OF BULVERDE. TEXAS

ATTEST:

Tile:

STATE OF TEXAS

Er s s

COUNTY OF BEXAR

This instrument was acknowledged before me on this 10™ day of September, 2008 by
Ray Jetfery. Mayor for the City of Bulverde. Texas,on }]ehalf of said municipality.

R Lot e

Notary Public. State of Texas

RITA K. BRANDON

i*] Notary Public, Stale of Texss
«2/ Commission Expires 08-2&-2010
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CONSENT

The undersigned, being a party to the Existing Agreements with the City, hereby consents
to the exccution of this Agreement, and expressly agrees to cooperate in the STM Application in
accordance with Section 4b of this Agreement.

GUADALUPLE-BLANCO RIVER AUTHORITY

By g 5 :
W. I, West Jr.. General Manager

ATTEST: APPROVED

LEGAL bW

Tithe:

THE STATE OF TEXAS

oy s A v 2

COUNTY OF BEXAR

Ihis instrument was acknowledged before me on the 10" dav of September., 2008. by
W.E. West Jr.. General Manager of Guadalupe-Blanco River Autherity, on behall of said
authority.

: T,{ / 4 Vs
RITA K. BRANDON ‘ f iéﬁLiﬁ_dﬂ/{’@ﬁ o

ER
i*ﬁ- Notary Public, Stats of Texas Notary Public. State of Texas

Syl Commission Explres 06-28-2010
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{Bulverde Service Area)
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OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF TEXAS
COUNTY OF BEXAR

1, Ray Jeffrey, being duly swom, file this application for sale, lease, rental or merger or consolidation as
Mayor of City of Bulverde, a general law city, and in such capacity, 1 am qualified and authorized to file and
verify such application, am personally familiar with the documents filed with this application, and have
complied with all the requirements contained in the application; and, that all such statements made and matlers
set forth therein with respect to applicant are true and correct. Statements about other parties are made on
information and belief. [ further state that the application is made in good faith and that this application docs
not duplicate any filing presently before the Commission.

1 further state that | have m_videdt the purchaser or transferce a written disclosure slatement ab

contributed property as required under Section 13.301(}) and copies of any outstanding Orders of the
Commission or Attorme neral and have also complied with the notice requirements in Sectjo of

the Water Code.

"FIANT~"Ray J;ﬂ‘r&'y, ‘Mabe

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State and County above-
named, this/ ay of September, 2008.

. At oy ndlon

RTAK, SR Nofary Public

Notary Public, State of Texas
Expires 06-28-2010

TCEQ-10516 (Rovised §1/05) Page 9 of 28
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WHOLESALE TREATED WATER SUPPLY
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REGARDING THE
PARK VILLAGE SERVICE AREA
BETWEEN
SJWTX, INC. dba CANYON LAKE WATER SERYICE COMPANY (OWNER),
AND
GUADALUPE-BLANCO RIVER AUTHORITY (GBRA)
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WHOLESALE TREATED WATER SUPPLY
AGREEMENT
REGARDING THE
PARK VILILLAGE SERVICE AREA
BETWEEN
SIWTX, INC. dba CANYON LAKE WATER SERVICE COMPANY (OWNER),
AND
GUADALUPE-BLANCO RIVER AUTHORITY (GBRA)

This Agreement Regarding the Park Village Service Area (this “Agreement™) is made and
entered into as of the 24 day of March, 2009 (the “Effective Date), by and between SJIWTX, Inc
dba Canyon Lake Water Service Company (“Owner”) a Texas Corporation, and the Guadalupe-
Blanco River Authority (“GBRA™), a conservation and reclamation district and political
subdivision of the State of Texas created pursuant to Article XVI, Section 59 of the Texas
Constitution by special act of the Legislature. Owner and GBRA may be referred to herein
collectively as the “Parties,” or individually as a “Parfy.”

RECITALS

Ownmer is the holder of water Certificate of Convenience and Necessity No. 12864 issued
by the Texas Commission of Environmental Quality (“TCEQ”). The Park Village Service Area
is located within the certificated water service area and is shown on the map attached as Exhibit
1 (“Park Village Service Area or Service Area”). Owner proposes to provide retail water service
to the lands within the Service Area for residential and commercial purposes. Owner desires that
GBRA supply treated water for use within the Service Area.

The treated water to be provided by GBRA under this Agreement will be supplied from
GBRA’s Western Canyon Regional Treated Water Supply Project, as such project may be
expanded or modified from time to time (the “Western Canyon Project”).

AGREEMENT

For and in consideration of the mutual promises, covenants, abligations, and benefits
described in this Agreement, and other good and valuable consideration the receipt and
sufficiency of which is hereby acknowledged, Owner and GBRA agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1  Definitions.

As used in this Agreement, the following terms shall have the meanings set forth in this
Section:

“Acre-Foot” means that volume defined by an area of one acre, one foot deep. One
acre-fool of water equals 325,851 gallons.
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“Annual Debi Service Requirement” means the total principal and interest scheduled to
come due on all Bonds during each twelve month period ending on August 31 of each year, plus
a debt service coverage factor, as determined by GBRA, and provided by the Bond Resolution
but not to exceed 10% of such principal and interest unless GBRA and Owner mutually agree
upon a greater percentage, less interest to be paid out of Bond proceeds as permitted by the
applicable Bond Resolution, if any.

“Annual Operation and Maintenance Requirement” for the Treated Water Supply
Project means the total amount budgeted by GBRA for each twelve month period ending on

August 31 of each year to pay all estimated Operation and Maintenance Expenses for that
project.

“Annual Miscellaneous Bond Requirement” means the total amount determined by

GBRA for each twelve-month period ending on August 31 of each year to be required to pay the
following:

(a) the amount of any debt service reserve and contingency funds required to be
established and maintained by the provisions of the Bond Resolution for Bonds
issued to finance GBRA’s construction of the Treated Water Supply Project;

(b)  an amount in addition thereto sufficient to restore any deficiency in any of such
funds required to be accumulated and maintained by the provisions of the Bond
Resolution;

(©) any amounts due under a reimbursement agreement between GBRA and any
credit facility provider providing a credit faeility issued to cause the balance on
deposit in any debt service reserve funds to-satisfy the requirements of the Bond
Resolution; and

(d)  any charges of the bank or banks where the Bonds are payable.

“Bonds” means all bonds and other obligations issued and outstanding from time to time
by GBRA to finance or refinance the costs of construction, acquisition, repair, improvement, and
upgrading related to the Treated Water Supply Project and any extension, expansion,
maintenance, repair, improvement, upgrade or other modification of any such project, including,
without limitation of the generality of the foregoing, any costs necessary or desirable to maintain

or increase the capacity of any such project and comply with applicable laws, rules and
regulations.

“Bond Resolution” means the resolution or resolutions approved by the Board of
Directors of GBRA, which authorize the issuance of each series of Bonds related to the Treated
Water Supply Project.

“District-Wide Firm Water Rate” at any time means the rate charged by GBRA at that
time pursuant to wriften contracts for the reservation or supply of firm raw water from Canyon
Reservoir or other sources for use within GBRA’s ten-county statutory district. The present rate
is $105.00 per acre-foot per year.
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“Operation and Mainternance Expenses” means all costs and expenses of eperation and
maintenance of such project, including (for greater certainty, but without limiting the generality
of the foregoing) repairs and replacements, which are not paid from a special fund created in the
Bond Resolutions or other project debi instruments, employee salaries, benefits and other
expenses, the cost of utilities, the costs of supervision, engineering, accounting, auditing, legal
services, other services, supplies, chemicals, insurance, charges by GBRA for administrative and
general expenses, and equipment necessary for proper operation and maintenance of such
project. Operation and Maintenance Expenses shall not include any depreciation expense.

“QOther Customer” means any customer of GBRA’s for the supply of treated water {rom
the Treated Water Supply Project other than Users, regardless of when GBRA and the customer
enter into the contract for such treated water supply.

“Owner’s Debt Service Component” means the component of the price for treated
water to be paid by Owner as determined and described in Section 5.3 of this Agreement.

“Owner’s Debt Service Percentage” for any month means the quotient, expressed as a
percentage, equal to the Owner’s Required Monthly Treated Water Purchase for that month,
divided by the Water Plant Current Monthly Capacity for that month.

“Owner’s Miscellaneous Bond Requirements Component” means the component of
the price for treated water to be paid by the Owner as determined and described in Section 5.5 of
this Agreement.

“Owner’s Operation and Maintenance Component” means the component of the price

for treated water to be paid by the Owner as determined and described in Section 5.4 of this
Agreement. ’

“Owner's Operation and Maintenance Percentage” for any month means the quotient,
expressed as a percentage, equal to the amount of water actually treated for Owner during that

month for use within the Service Area, divided by the Water Plant Current Monthly Capacity for
that month.

“Owner’s Raw Water Component” means the component for the charge for raw water
to be paid by Owner as determined and described in Section 5.6 of this Agreement.

“Owner’s Required Monthly Raw Water Purchase” means for any month the amount

of raw water that Owner is obligated to pay for that month, as specified in Section S.1 of this
Agreement.

“Owner’s Required Monthly Treated Water Purchase” means for any month the
amount of treated water that Owner is obligated to pay for that month, as specified in Section 5.1
of this Agreement,

“Park Village Service Area” or “Service Area” means those certain lands located in
Comal County, Texas, shown on the map in Exhibit 1.
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“Raw Water Reservation” means the maximwn amount of raw water that GBRA shall
be obligated to reserve for diversion, treatment and delivery for use within the Service Area in
any calendar year as specified in Section 3.3 of this Agreement.

“Termination Date” means the expiration date of the term of this Agreement, as defined
in Section 7.1 of this Agreement.

“TCEQ” means the Texas Commissionn on Environmental Quality, or any successor
agency.

“Treated Water Point of Delivery” means the point at which treated water is delivered
from the Treated Water Supply Project to the Owner by GBRA for use within the Service Area,
as such point is identified on the map attached as Exhibit 1. The location of the Treated Water
Point of Delivery may be changed by mutual agreement of the Parties.

“Treated Water Supply Project” means the Western Canyon Project and is described in
Section 2.1 of this Agreement.

“User” means any person or entity within the Service Area to which treated water is
supplied for use within the Service Area. Owner may be a User.

“Water Extension Facilities” means all facilities fo be constructed by Owner necessary
to convey the treated water supplied by GBRA to the Treated Water Point of Delivery pursuant
to this Agreement and convey such treated water within the Service Area. The Water Extension
Facilities may include all or portions of storage facilities, pump stations, hydro-pneumatic tanks,
pipelines, monitoring and control equipment, and other ancilary equipment.

“Water Plant” means the water treatment plant that is part of the Treated Water Supply
Project.

“Water Plant Current Monthly Capacity” for any month means the Water Plant Daily
Capacity during that month, times the number of days during that month.

“Water Plant Daily Capacity” at any time means the amount of water which the Plant
can treat on an average daily basis, based on standards that exist at that time, expressed in terms
of million gallons per day, as ceriified by the General Manager of GBRA and provided in writing
to Owner or, if GBRA determines that the entire amount should not be committed, the portion of
such amount that GBRA determines should be committed.

ARTICLE I
TREATED WATER SUPPLY PROJECT

Section 2.1  Description of the Treated Water Supply Project.

(a) The Treated Water Supply Project, also known as the Western Canyon Project,
consists of facilities for the diversion of raw water from Canyon Reservoir, a water treatment
plant (the “Water Plant”), facilities to convey the raw water after diversion from Canyon
Reservoir to the Water Plant, and facilities to convey treated water from the Water Plant for

4
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use in areas within portions of Comal, Kendall and Bexar Counties, including the Service
Area. The Treaied Water Supply Project may also include storage and other facilities
necessary or desirable for the supply of treated water to GBRA’s customers. The Treated
Water Supply Project also includes all lands and interests in lands necessary or desirable for
the construction, operation and maintenance of Treated Water Supply Project facilities.

(b} The Treated Water Supply Project is further described on the map and facility
plan attached as Exhibit 2 showing the general location of the point of diversion from Canyon
Reservoir, the Water Plant, the general routings of raw and treated water conveyance facilities
to and from the Water Plant, and the Treated Water Point of Delivery.

Section 2.2 GBRA Responsibilities.

(a) GBRA shall be responsible for the operation and maintenance of the Treated
Water Supply Project, as it may exist at any time, and for the design, permitting, financing,
and construction of all expansions, extensions and other modifications to the Treated Water
Supply Project. GBRA may assign or subcontract all or any part of such respansibilities.

(b) GBRA will select and retain all legal, financial, engineering and other consultants
that GBRA determines are necessary or desirable for GBRA to satisfy its obligations under
this Agreement.

Section 2.3  Ownership of the Treated Water Supply Project.

(a} Except as provided otherwise in subsection (b}, below, or otherwise agreed o in
writing by the Parties, GBRA shall own all facilities, landg and interests in land comprising the
Treated Water Supply Project.

(b) GBRA may transfer title to any facilities, lands and interests in lands comprising a
portion of the Treated Water Supply Project to any person; however, any such transfer shall be
subject to the rights and obligations set forth in this Agreement.

Section 2.4  Extensions or Other Modifications of the Treated Water Supply
Project,

GBRA may extend, expand, maintain, repair, improve, upgrade or otherwise modify the
Treated Water Supply Project from time to time, as it determines to be necessary or desirable.
GBRA is authorized to issue Bonds from time to time for any such expansion, maintenance,
repair, improvements, upgrade or other modification of the Treated Water Supply Project. Such
Bonds may be issued without approval from Owner.

Section 2.5 Financing of the Treated Water Supply Project.

(a) GBRA will define the terms and conditions (including maturity) of any Bonds
issued by GBRA to finance the design, acquisition, construction and testing of any facilities,
lands and interests in lands comprising the Treated Water Supply Project. GBRA will prepare
such data, materials and documents as may be necessary to facilitate the sale and delivery of
the Bonds, and Owner agrees to furnish GBRA with such data, projections and related
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information as may reasonably be required by GBRA in the sale of the Bonds in compliance
with all applicable laws, rules and regulations. In addition to the amounts paid under the
construction contract or contracts, the proceeds of the Bonds will also be used tc pay
additional costs such as development costs (including without limitation, preliminary
engineering costs, employee salaries, benefits and other expenses, legal and other advisory
fees, charges by GBRA for administrative and general expenses, insurance premiums, if any,
and any other costs incurred in developing and pursuing the Treated Water Supply Project),
land acquisition costs, engineering, legal, financial and other advisory fees, charges by GBRA
for administrative and general expenses, insurance premiums, if any, and any other costs
incurred in the issuance of the Bonds and in the design, acquisition, construction and testing of
the facilities, lands, and interests in lands comprising and directly related to the Treated Water
Supply Project.

(b) GBRA shall be authorized from time to time to issue Bonds to refund outstanding
Bonds or otherwise refinance costs of the Treated Water Supply Project. Such refunding
Bonds may be issued without approval from the Owner.

Section 2.6 Additional Customers.

GBRA may enter into contracts with Other Customers to supply treated water from the
Treated Water Supply Project, and may amend existing contracts with Other Customers to

supply greater or lesser amounts of ireated water from the Treated Water Supply Project, at any
time and from time to time.

Section 2.7 Source of Water.

The raw water to be treated and supplied under this Agreement may be from any source
or combination of sources that result in a firm supply during the worst drought of record and may
be available to GBRA including, without limitation, water from Canyon Reservoir under
GBRA'’s Certificate of Adjudication 18-2074, run-of-river flows of the Guadalupe River or its
tributaries under existing, amended, or new water rights, and/or water obtained from sources
other than surface waters of the Guadalupe River Basin.

ARTICLE IIX
CONNECTION BY GBRA TO THE TREATED WATER SUPPLY PROJECT
AND SUPPLY OF TREATED WATER

Section 3.1 Connection by GBRA.

(a) Connection to the Treated Water Supply Project at the Treated Water Point of
Delivery shall be made by GBRA within 12 months after completion of construction by Owner
of the Water Extension Facilities, extending to the Treated Water Point of Delivery.
Connection shall be made in accordance with plans, specifications and requirements prepared
or adopted by GBRA, and shall be accomplished by GBRA setting the meter and physically
tying in to the Water Extension Facilities, at the Treated Water Point of Delivery.
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(b) The Treated Water Point of Delivery for all treated water delivered by GBRA to
the Service Arca under this Agreement shall be as shown on Exhibit 2, or such other point as
may be agreed to by GBRA and Owner.

(¢} GBRA may design, acquire, install, construct, maintain and operate facilities
intended to prevent backflow of water supplied by GBRA, or any flow of any other water or
other substance, to the Treated Water Supply Project at the Treated Water Point of Delivery.

(d) Owner shall pay all costs associated with connecting 1o the Treated Water Supply
Project at the Treated Water Point of Delivery including all reasonable costs of design,
construction, installation, operation and maintenance of all connection facilities and
equipment, including one or more meters, vaives, backflow preventers, storage tank(s) to the
extent required by Owner, and telemetry equipment.

(e) Owner agrees to provide GBRA with at least sixty (60) days written notice of the
date when Owner desires GBRA to connect the Treated Water Supply Project at the Treated
Water Point of Delivery. Upon receipt of such notice GBRA will review and determine the
reasonableness of the proposed location of such connection regarding any impacts, if any to the
operation of the Treated Water Supply Project. Additionally such notice is necessary to aliow
GBRA sufficient time to order the necessary equipment and to install such equipment per
Owner’s request.

Section 3.2  Delivery of the Treated Water to the Service Area.

(a) Upon connection to the Treated Water Supply Project at the Treated Water Point
of Delivery, GBRA shall deliver treated water to the Trented Water Point of Delivery for use
within the Service Area, subject to the limitations provided in this Agreement.

Section 3.3 Raw Water Reservation.

(a) The Raw Water Reservation is the amount of raw water that GBRA agrees to
reserve under this Agreement for diversion, treatment, delivery and use within the Service
Area in any calendar year for the purposes provided in this Agreement. Unless changed
pursuant to subsection (b), below, the Raw Water Reservation shall be 322 acre-feet of raw
water per year. The raw water may be from any source or combination of sources that result in
a firm supply during the worst drought of record and that may be available to GBRA
including, without limitation, water from Canyon Reservoir under GBRA’s Certificate of
Adjudication 18-2074, run-of-river flows of the Guadalupe River or its tributaries under
existing, amended, or new water rights, and/or water obtained from sources other than surface
waters of the Guadalupe River Basin.

(b) Notwithstanding anything in this Agreement to the conirary and regardless of the
projected annual need for treated water by the anticipated number of Users within the Service
Area that may be agreed upon by GBRA and Owner, GBRA shall be under no obligation at
any time under this Agreement or otherwise to reserve for the Service Area any water in
addition to the Owner’s Raw Water Reservation in effect at that time, or to supply for use
within the Service Area any water in addition to the Annual Commitment in effect at that time
ag defined in this Agreement.
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Section 3.4  Annual Commitment and Supplement Supplies.

(a) GBRA shall not be required under any circumstances under this Agreement to
supply an amount of treated water to the Treated Water Point of Delivery for use within the
Service Area during any calendar year in excess of the annual commitment in effect for the
Service Area during that year (the “Annual Commitment”). The Annual Commitment for
treated water to be supplied for use within the Service Area shall be 322 acre-feet per year.
The Annual Commitment may not be decreased without the writien consent of GBRA.

(b) It is the intent of the Parties that GBRA be a non-exclusive supplier of water for
use within the Service Area. In that regard, GBRA acknowledges and agrees that Owner has
available to it other sources of water supply, and nothing in this Agreement shall prohibit
Owner from continuing to use its existing sources of water, including groundwater, or from
negotiating for, or entering into, any contract with any other supplier or source of water to
provide for a supply of water for use within the Service Area.

Section 3.5 Maximum Delivery Rate.

(a) GBRA shall not be obligated to deliver an amount of treated water from the
Treated Water Supply Project to the Treated Water Point of Delivery for use within the
Service Area, expressed in gallons over any 24-hour period, in excess of the product of 1/365
times 325,851 times the Annual Commitment in effect at that time (the “Daily Maximum®™).

{b) GBRA shall not be obligated to deliver treated water from the Treated Water
Supply Project to the Treated Water Point of Delivery for use within the Service Area at any
time at an instantaneous rate, expressed in gallons per minute, in excess of the product of
1/1440 times the Daily Maximum in effect at that time.

Section 3.6 Purpose of Use.

All water delivered by GBRA to the Treated Water Point of Delivery for use within the
Service Area under this Agreement shall be used for municipal use only, as such purpose of use
is defined by the rules of the TCEQ. Water delivered under this Agreement for use within the
Service Area may not be used for the irrigation of golf courses, parks, green belts or public right-
of-way, however, this limitation shall not apply in the case where the waler is first used and

thereafter captured as reclaimed water from a wastewater treatment plant or wastewater
collection system.

Section 3.7 Place of Use.

All water delivered by GBRA to the Treated Water Point of Delivery for use within the
Service Area under this Agreement shall be used exclusively within the Service Area, and
neither the Owner nor any User may use, or supply or resell for use, outside the Service Area any

water delivered by GBRA to the Treated Water Point of Delivery for use within the Service
Area.
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Scciion 3.8 Allocation of Water During Drought.

During severe drought conditions as may be defined by GBRA, or in any other
unforeseen condition beyond GBRA'’s control when water cannot be supplied to meet the
demands of all customers, the water to be distributed shall be divided among all customers of
stored water from Canyon Reservoir pro rata, according fo the amount each may otherwise be
entitled to under their respective contracts with GBRA, subject to reasonable conservation and
drought management plans and requirements based on particular purposes of use of the water, so
that preference is given to no one and everyone suffers alike.

Section 3.9 Water Quality.

(a) GBRA shall deliver to the Treated Water Point of Delivery for supply to Users
within the Service Area water of quality that meets or exceeds the standards of the TCEQ or
any other applicable regulatory agency for potable water.

(b) GBRA shall periodically collect samples of wreated water delivered to the Treated
Water Point of Delivery and Other Customers and cause the same to be analyzed consistent
with guidelines established by the TCEQ using the then-current edition of Standard Methods
for Examination of Water and Wastewater as published by the American Water Works
Association and others.

Section 3.10 Measurement of Water.

(a) GBRA shall provide, operate, maintain, and read one or more meters, which shall
record treated water delivered to the Treated Water Point of Delivery for supply to Users
within the Service Area. GBRA shall also provide, operate, maintain, and read one or more
meters, which shall record treated water taken by Other Customers receiving treated water
from the Treated Water Supply Project at the points of delivery for them. GBRA shall also
provide, operate, maintain, and read one or more meters which shall record the total amount of
raw water diverted at Canyon Reservoir at the Point of Diversion and conveyed to the Water
Plant, and the total amount of water, if any, supplied via the Treated Water Supply Project
from other sources. All meters shall be conventional types of approved meter(s), which wilt
be maintained to a measuring accuracy within five percent (5%).

(b) For all purposes under this Agreement, unless water from one or more sources
other than Canyon Reservoir is supplied via the Treated Water Supply Project, the amount of
raw water diverted from Canyon Reservoir by GBRA and conveyed to the Water Plant for
treatment and delivery to the Treated Water Point of Delivery for supply to Users within the
Service Area during any period of time shall be the greater of the following amounts:

(1)  the amount of treated water delivered to the Treated Water Point of
Delivery for supply to Users within the Service Area during that period of
time, as measured at the Treated Water Point of Delivery; or

(2)  the amount of water determined by allocating the total amount of raw
water diverted during that period of time, as measured at the Point of
Diversion, pro rata, based on the amounts of treated water delivered to
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Owrer al the Treated Water Point of Delivery and each Other Customer
during that same period of time.

(c) GBRA shall keep accurate records of all measurements of water required under
this Agreement, and the measuring device(s) and such records shall be open for inspection at
all reasonable times. Measuring devices and recording equipment shall be accessible for
adjusting and testing and the installation of check meter(s). 1f requested in writing, but not less
than once in each calendar year, GBRA shall calibrate its water meter(s) that record raw water
diverted from Canyon Reservoir at the Point of Diversion for delivery to the Water Plant and
the treated water delivered for supply to Users within the Service Area at the Treated Water
Point of Delivery. GBRA shall give Owner notice of the date(s) and time(s} when any such
calibration is to be made and, if a representative of Owner is not present at the time set,
calibration and adjustment may proceed in the absence of any representative of Qwner.

(d) If upon any test of the water meter(s), the percentage of inaccuracy of such
metering equipment is found to be in excess of five percent (5%), registration thereof shall be
corrected for a period extending back to the time when such inaccuracy began, if such time is
ascertainable. If such time is not ascertainable, then registration thereof shall be corrected for
a period extending back one-half (1/2) of the time elapsed since the last date of calibration, but
in no event further back than six (6) months. If any meter(s) that record treated water
delivered to the Treated Water Point of Delivery for supply to Users within the Service Area
are out of service or out of repair so that the amount of water delivered cannot be ascertained
or computed from the reading thereof, the water delivered through the period such meters(s)
are out of service or out of repair shall be estimated and agreed upon by GBRA and Owner
upon the basis of the best data available, and, upon written request, GBRA shall install new
meters or repair existing meters. If GBRA and Owner fail to agree on the amount of water
delivered during such period, the amount of water delivered may be estimated by:

(1)  correcting the error if the percentage of the error is ascertainable by
calibration tests or mathematical calculation; or

(2)  estimating the quantity of delivery by deliveries during the preceding
periods under similar conditions when the meter or meters were
registering accurately.

Section 3.11 Title to Water.

Title to and responsibility for all water supplied hereunder shall be in GBRA to Treated
Water Point of Delivery, at which point title to and responsibility for such water shall pass to
Owner.

Section 3.12 Conservation,

Owner agrees to provide to the maximum extent practicable for the conservation of
water, and it agrees that it will operate and maintain its facilities in a manner that will prevent
waste of water. Owner further agrees to assist GBRA in implementing water conservation and
drought management plans applicable to the use of treated water by Users within the Service
Area that, at a minimum, comply with all minimum standards that are required for retail public
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utilities similar to Owner by the Texas Water Development Board (the “TWDA™), the TCEQ,
GBRA, or Comal County. Such standards may include, but shall not be limited to, landscape
requirements, landscape watering restrictions and curtailment programs, and conservation raies
or surcharges for use of water in excess of amounts that are determined by the TWDB, the
TCEQ, or GBRA to be adequate for essential indoor domestic uses. Notwithstanding the
foregoing, nothing herein shall obligate Owner to impose obligations or requirements on Users in
a manner which would: a) exceed Owner’s legal authority to implement or enforce such
obligaiions or requirements, or b) cause Owner to violate a law or regulation.

ARTICLE IV
PERMITTING AND OTHER REGULATORY REQUIREMENTS

Section 4.1  Applicable Laws and Regulations.

This Agreement is subject to all applicable federal, state, and local laws and any
applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental
authority having jurisdiction. This Agreement is specifically subject to all applicable sections of
the Texas Water Code and the rules of the TCEQ, or any successor agency.

Section 4.2  Agreement Conditioned upon Permitting.

The Parties’ obligations under this Agreement, other than Owner’s obligations to make
payments to GBRA as provided herein, are expressly conditioned upon GBRA and Owner
obtaining the pecessary permits, amendments to permits, licenses and other governmental
authorizations to allow the construction, expansion, extension, modification, and opetation of the
Treated Water Supply Project, including the Water Extension Facilities, to supply treated water
to Users within the Service Area as provided herein.

ARTICLE V
CHARGES

Section 5.1 Owner’s Required Monthly Water Purchase.

(a) Owner's Required Monthly Treated Water Purchase for each month during any
calendar year shall be 1/365th of the Annual Commitment for that year multiplied by the
number of days in that month. Owner agrees to pay GBRA each month for Owner’s Required
Monthly Treated Water Purchase, in accordance with paragraphs (1) and (3) of Section 5.2,
below, whether or not such amount, or any of it, is taken by Owner.

(b) Owner’s Required Monthly Raw Water Purchase for each month during any
calendar year shall be 1/12th of the Raw Water Reservation in effect that year, Owner agrees
to pay GBRA each month for Owner’s Required Monthly Raw Water Purchase, in accordance

with paragraph (4) of Section 5.2, below, whether or not such amount, or any of it, is taken by
Owner.
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Section 5.2 Monthly Charges to Owner,

The amount to be paid to GBRA by Owner each month under this Agreement will be the
sum of the foltowing four components:

(1)  Owner’s Debt Service Component and Coverage;

2) Owner’s Operation and Maintenance Component;

3) Owner’s Miscellaneous Bond Requirements Component: and
4) Owner’s Raw Water Component.

Section 5.3 Owner’s Debt Service Component.

{(a) Subject to the provisions of Subsections (b) and (c), below, Owner’s Debt Service
Component for any month shall equal 1/365th of the produci of the Annual Debt Service
Requirement applicable to the Treated Water Supply Project for that year multiplied by the
number of days in that month and further multiplied by Owner’s Debt Service Percentage for
that month.

(b) If a debt service reserve fund is established by GBRA in the bond resolution to
secure payment of debt service on the Bonds, the money on deposit in such debt service
reserve fund will be used to pay the final debt service requirements on the Bonds when the

( remaining total outstanding debt service requirements on the Bonds equals the amount of
money on deposit in such debt service reserve fund. o
(¢) All funds received by GBRA from Owner’s Debt Service Component which
constitute payment of the debt service coverage factor as a component of the Annual Debt
Service Requirement shall be deposited by GBRA into a separate account, or shall be
accounted for separately by GBRA, from all other funds received under this Agreement.
Funds on deposit in such account may be used by GBRA in support of its “Water Resource
Division” (of which the Treated Water Supply Project is or will be a part) for any of the
following purposes: (1) paying the cost of improvements, enlargements, extensions, additions,
replacements, or other capital expenditures related to the Water Resource Division, (2) paying
the costs of unexpected or extraordinary repairs or replacements in connection with the Water
Resource Division, (3) paying any bonds, loans or other obligations of the Water Resource
Division, or {4) for any other lawful purpose related to the cost of operations of the Water
Resource Division.

Section 54 Owner’s Operation and Maintenance Component.

Owner’s Operation and Maintenance Component for any month shall equal one-twelfth
(1/12) of the product of the Annual Operation and Maintcnance Requirement for that year
multiplied by Owner’s Operation and Maintenance Percentage for that month.
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Section 5.5 OQwner’s Miscellaneous Bond Requirements Component.

Subject to the provisions of Section 5.3(c), above, Owner’s Miscellaneous Bond
Requirements Component for any month shall equal one-twelfth (1/12) of the product of the
Annual Miscellaneous Bond Requirements applicable to the Treated Water Supply Project for
that year multiplied by Owner’s Debt Service Percentage for that month.

Section 5.6 Owner’s Raw Water Component.

(a) Owner’s Raw Water Component for each month beginning the Effective Date
through the Termination Date shall equal the product of Owner’'s Required Monthly Raw
Water Purchase for each month times the District-Wide Firm Water Rate in effect that month.

(b) The District-Wide Firm Water Rate may be changed by the GBRA Board of
Directors at any time and from time to time, and any increase in such rate, and the resuitant
new rate, is a rate that is charged pursuant to a contract (this Agreement) for purposes of
Sections 291.128-.138 of Title 30 of the Texas Administrative Code.

Section 5.7 Payments by Owner Unconditional.

GBRA and Owner recognize that the Bonds are and will be payable and secured by a
pledge of the sums of money to be received by GBRA from Owner under this Agreement and
from other customers under similar contracts. In order to make the Bonds marketable at the
lowest available interest rate, it is to the mutual advantage of GBRA and Owner that Owner’s
obligation to make the payments required hereunder be, and the same is hercby, made
unconditional. All sums payable hereunder to GBRA shallyso long as any part of the Bonds are
outstanding and unpaid, be paid by Owner without set-off, counterclaim, abatement, suspension
or diminution except as otherwise expressly provided herein; and so long as any part of the
Bonds are outstanding and unpaid, Owner shall not have any right to terminate this Agreement
nor shall Owner be entitled to the abatement of any payment or any reduction thereof nor shall
the obligations of Owner be otherwise affected for any reason, it being the intention of the
Parties that so long as any portion of the Bonds are outstanding and unpaid, all sums required to
be paid by Owner to GBRA shall continue to be payable in all events and the obligations of
Owner hereunder shall continue unaffected, unless the requirement to pay the same shall be
reduced or terminated pursuant to an express provision of the Agreement.

Section 5.8  Source of Payments from Owner,

Notwithstanding anything herein to the contrary, all payments required to be made by
Owner under this Agreement shall be payable from any and all sources available to Owner.

Section 5.9  Billing.

GBRA will render bills to Owner once each month for the payments required by this
Article. GBRA shall, until further notice, render such bills on or before the 10th day of each
month and such bills shall be due and payable at GBRA’s office indicated below by the 20th day
of each month or fifteen (15) days after such bill is deposited into the United States mail,
properly stamped, addressed and postmarked to Ownmer, whichever is later. GBRA may,
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however, by sixty (60) days written notice change the monthly date by which it shall render bills,
and all bills shall thereafter be due and payable ten (10) days after such date or fifteen (15) days
after such bill is deposited into the United States mail, properly stamped, addressed and
posimarked to Owner, whichever is later. Owner shall make all payments in such coin or
currency of the United States of America as at the time of payment shall be legal tender for the
payment of public and private debts and shall make payment to GBRA at its office in the City of

Seguin, Texas, or at such other place as GBRA may from time to iime designate by sixty (60)
days written notice.

Section 5.10 Delinguency in Payment.

(@) All amounts due and owing to GBRA by Owner shall, if not paid when due, bear
interest at the maximum rate permitted by law, provided that such rate shall never be usurious.
If any amount due and owing by Owner is placed with an attorney for collection by GBRA,
Owner shall pay to GBRA, in addition to all other payments provided for by this Agreement,
including interest, GBRA’s collection expenses, including court costs and aitorney’s fees.
Owner further agrees that GBRA may, at its option, terminate this Agreement, or it may
discontinue delivering treated water until ali amounts due and unpaid are paid in full with
interest as herein specified,

(b) Notwithstanding any provision of this Agreement to the contrary, GBRA agrees
that Owner may terminate this Agreement in the event that the developer of the Park Village
subdivision has failed to pay Owner for the water supplied by Owner. Owner shall provide
GBRA with thirty (30) days prior written notice of such a termination along with verification
of the developer’s failure to pay. Upon such termination, and after Owner has paid any
outstanding invoices for water delivered prior to the termination, Owner shall have no further

payment obligations under this Agreement. In the event of a conflict, this Section shall take
precedence over Section 5.7.

ARTICLE VI
PARTICIPATION CRITERIA

Section 6.3  Participation Criteria.

Owner agrees to comply with the Participation Criteria for Treated Water Service from
the Western Canyon Regional Treated Water Supply System (the “Criteria™) initially approved
by the GBRA Board of Directors on May 18, 2005, and amended on September 20, 2006.

Owner further agrees that any amendments to this Agreement shall be subject to the Criteria in
effect at that time.

ARTICLE VII
TERM OF AGREEMENT; TERMINATION AND OTHER REMEDIES: AND RIGHTS
AFTER TERMINATION

Section 7.1 Term.

()  This Agreement shall be effective as of the date first written above and, unless it
is terminated earlier pursuant to any provision of this Agreement, shall continue in effect until
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December 31, 2040, or as it may be extended pursuant to subsection (d), below, on which date
this Agreemeni shall terminate (the “Termination Date”).

(b) From and after the Termination Date, Owner shall have no right to be supplied
any raw or treated water and GBRA shall have no obligation to supply any raw water or retail
water to Owner.

(¢}  If all of the Bonds (including principal and interest) will not be fully paid by the
Termination date, then GBRA shall have the right, at any time before such date, to extend the
Termination Date to December 31 of the year in which the Bonds are to be paid, but not later
than December 31, 2050. Any extension by GBRA pursuant to this subsection shall be effective
as of the date that GBRA gives Owner written notice of the extension.

(d) Owner may extend the Termination Date to December 31, 2050, by giving
GBRA, after Januvary 31, 2037 and by not later than June 30, 2037, written notice of such
extension. If Owner gives GBRA timely written notice of extension, then the Termination Date
shall be extended to December 31, 2050.

Section 7.2  Rights after Termination.

Except as specifically provided otherwise in this Agreement, all of the rights and
obligations of the Parties under this Agreement shall terminate upon termination of this
Agreement, except that such termination shall not affect any rights or liabilities accrued prior to
such termination.

ARTICLE VIII ~
OTHER PROVISIONS

Section 8.1  Authorship

This Agreement shall be construed without regard lo any Party’s authorship; and no
presumption will apply in favor or against any Party in the interpretation of this Agreement
based upon authorship.

Section 8.2 Waiver and Amendment,.

Failure to enforce or the waiver of any provision of this Agreement or any breach or
nonperformance by Owner or GBRA shall not be deemed a waiver by GBRA or Owner of the
right in the future to demand strict compliance and performance of any provision of this
Agreement. No officer or agent of GBRA is authorized to waive or modify any provision of this
Agreemeni. No modifications of this Agreement may be made except by a written document
signed by GBRA's and Owner’s authorized representatives.

Section 8.3 Remedies.

It is not intended hereby to specify (and this Agreement shall not be considered as
specifying) an exclusive remedy for any default by either Party, but all such other remedies
existing at law or in equity shall be cumulative including, without limitation, specific
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petformance may be availed of by Owner, and specific performance, teimination of this
Agreement, or suspension of service may be availed of by GBRA. The prevailing Party shall be
entitled to any reasonable attorney’s fees, court costs or other expenses incurred in bringing or
defending any suit alleging such default or claim.

Section 8.4 Force Majeure.

If for any reason of force majeure, either GBRA or Owner shall be rendered unable,
wholly or in part, to carry out its obligations under this Agreement, other than the obligation of
Owner to make the payments required under the terms of this Agreement, then if the Party shall
give notice of the reasons in writing fo the other Party within a reasonable time after the
occurrence of the event, or cause relied on, the obligation of the Party giving the notice, so far as
it is affected by the force majeure, shall be suspended during the continuance of the inability then
claimed, but for no longer period. The term “force majeure” as used in this Agreement shall
mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders
or actions of any kind of government of the United States or of the State of Texas, or any civil or
military authority, insurrections, riots, epidemics, land slides, lightning, earthquakes, fires,
hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil
disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other
structures, partial or entire failure of water supply including pollution (accident or intentional),
and any inability on the part of GBRA to deliver treated water on account of any other cause not
reasonably within the control of GBRA,

Section 8.5 Non-Assignability.

A Party may not assign this Agreement to any persdn without first obtaining the written
consent of the other Party, which consent shall not be unreasonably withheld or delayed.

Section 8.6  Entire Agreement.

This Agreement constitutes the entire agreement between GBRA and Owner and
supersedes any prior understanding or oral or written agreements between GBRA and Owner
respecting the subject matter of this Agreement.

Section 8.7  Severability.

The provisions of this Agreement are severable and if, for any reason, any one or more of
the provisions contained in the Agreement shall be held to be invalid, illegal or unenforceable in
any respect, the invalidity, illegality or unenforceability shall not affect any other provision of
this Agreement and this Agreement shall remain in effect and be construed as if the invalid,
illegal or unenforceable provision had never been contained in the Agreement.

Section 8.8  Capfions.

The sections and captions contained herein are for convenience and reference only and
are not intended to define, extend or limit any provision of this Agreement.
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Section 8.9  No Third Party Beneficiaries.

This Agreement does not create any third party benefits to any person or entity other than
the signatories hereio and their authorized successors in interest, and is solely for the
consideration herein expressed.

Section 8.10 Due Authorization and Binding Obligation.

Each Party represents to the other that this Agreement has been duly authorized, executed
and delivered by all necessary action of the Party, including approval of the Party’s governing
board, and is enforceable against the Party in accordance with its terms.

Section 8.11 Continuing Disclosure.

Pursuant to the Bond Resolution(s) adopted by GBRA which authorized the issuance of
Bonds issued to finance the construction of the Treated Water Supply Project, in the event
GBRA execules a water supply agreement with any public or private entity to the effect that such
entity may purchase 10% or more of the treated water from the Treated Water Supply Project or
otherwise becomes or may become obligated in the future to pay 10% or more of the Annual
Debt Service Requirement, GBRA is required to enter into a Continuing Disclosure Agreement
with such entity as a condition to executing or amending such water supply agreement. The
Continuing Disclosure Agreement shall be in the form approved by GBRA’s bond counsel in
order to comply with the then-current requirement of Rule 15¢2-12 promulgated by the
Securities and Exchange Commission. At such time, whether now or in the future, that Owner is
entitled to purchase 10% of the treated water from the Treated Water Supply Project, Owner
agrees to promptly execute and return a Continuing Disclosdre Agreement provided by GBRA to
Owner. :

Section 8.12 Notices.

All notices, payments and communications (“notices”) required or allowed by this
Agreement shall be in writing and be given by depositing the notice in the United States mail
postpaid and registered or certified, with return receipt requested, and addressed to the Party to
be notified. Notice deposited in the mail in the previously described manner shall be
conclusively deemed to be effective from and after the expiration of three (3) days after the
notice is deposited in the mail. For purposes of notice, the addresses of and the designated
representative for receipt of notice for each of the Parties shall be as follows:

For GBRA:

Guadalupe-Blanco River Authority
Attention: General Manager

933 E. Court Street

Seguin, Texas 78155

And for Owner:

17
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SIWTX, Inc dba Canyon Lake Water Service Company
Attention: Thomas Hodge, Vice President/General Manager
P.O. Box 1742

Canyon Lake, Texas 78133

Either Party may change the name and/or address of its designated representative for receipt of
notice by giving written notice of the change to the other Party at least fourteen (14) days before
the change becomes effective.

Section 8.13 Non-Waiver.

If either Party fails to insist on strict performance of any provision of this Agreement,
such failure shall not be deemed a waiver by such Party of its right to insist on strict performance
of such provision in the future or strict performance of any other provision of this Agreement.

In witness whereof, the Parties herefo, acting under the authority of the respective
governing bodies, have caused this Agreement to be duly executed in multiple counterparts, each
of which shall constitute an original.

GUADALUPE-BLANCO RIVER AUTHORITY

WE. West, Jr., General Manager

SIWTX, INC dba CANYON LAKE WATER
SERVICE COMPANY

’.J’? ¥ "'{) y - *
e o . Dy o0
Thomas Hodge, Vice Presidefit/General Manager
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THE STATE OF TEXAS §

COUNTY OF GUADALUPE §

BEFORE ME, the undersigned, a Notary Public in and for said State, on this day
ersonally appeared W.E. West, Jr., known to me to be the person whose name is subscribed to
the foregoing instrument and acknowledged to me that the same was the act of the
GUADALUPE-BLANCC RIVER AUTHORITY, a conservation district and political
subdivision, and that he executed the same as the act of such conservation district and political

subdivision for the purposes and consideration therein expressed, and in the capacity therein

stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 2}, day of

MR oA ,2009.
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THE STATE OF TEXAS §

COUNTY OF COMAL §

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this

day personally appeared Thomas Hodge known to me 10 be the person whose name is subscribed
to the foregoing instrument and acknowledged to me that the same was the act of STWTX, INC

dba CANYON LAKE WATER SERVICE COMPANY, and that he executed the same for the
purposes and consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the Z';l: day of

MARCH , 2009.

5432798v.2 129533/00010

A : \:- ] Notary Public
ﬂi’ , 2HDAGE HOSKINS The State of Texas
f % LT UOVMISSION EXPIRES
e M7 5, 2010
A v
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INDEX OF EXHIBITS TO AGREEMENT

Exhibit | Map showing the Park Village Service Area located within the certificated service
arca of water CCN No. 12864 and showing the Treated Water Point of Delivery.
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CLWSC

Appendix C
TCEQ Inspection Reports’

4 * Appendices re-indexed July 2016




CLWSC

Canyon Lake Shores

PWS ID 0460019
September 16, 2015




CLWSC

CLWSC received a preliminary response from the TCEQ stating the
following Alleged Violations (AV) will be considered resolved, pending
completion of a File Record Review (FRR) by TCEQ staff.

o AV #1 Track Number 584860
o AV #3 Track Number 584862
o AV #4 Track Number 584863
e AV #5 Track Number 584864
e AV #6 Track Number 584865
e AV #7 Track Number 584866
e AV #8 Track Number 584867
o AV #9 Track Number 584868
o AV #12 Track Number 584871
o AV #13 Track Number 584872
¢ Track Number 584873

e AV #14 Track Number 584874

The remaining 5 AV involve capital improvement which are planned for

completion within the next 12 months.




¢ 40 1~ aBed (umssodau su sebied jeuonppe asn lajop)

180Iv) 5800Z DIDL

“neyd
AA213 RDIQAY DT IR INEIN I9TRA MBS IY1 12 paIsod Sea UBLS JN0Z UOLLNEIS STUPRY 100) (07 OU ‘UoNBSHISaAU) S JO dWY I 1Y

“uF1S 3u07 LOUDLES2] B 150d 03 2]

(O P67 DVLOC AV ©

-doy ay3 12 Swuado e pey
{1am ey sBundg ssoudA) a1p 1k peayjjam ) pue ‘siselg nnog Iy, pue apisa[ng gaH A 18 S[1om DY) PUT YR IDELIT] IWI0G
AT 74 (oM R[4 JAISL 1B $IIRIST NWUMS A 1B {# ||9M4 uo P2[JeI5UE SEa Juaa Fuises ou ‘nonETNSIAL A1 JO AUy Y 1Y

"PRAY|[3M DY) [E3S PUE Sf{om 31 10) Waa Tuised [jeisul 03 sm|ieyg

CIXOONY06Z DVLOS | AV | £

"$IUBI 2111 JO JOOI 3y Ui SI[OY PRY el Z# sBundg wo[elg A puk juelq Fuldg ssard4y ap

1 paieao] syuel 33e1o1s punosd ay; ‘suuoj uonoadsul yue) [enuue sy 0 Fepi0sse vomppe u] R[4 JAYIEg Y IR 20Ul I 1o
UONEISF2A JO IMOLBIFA0 UL SEM IS PUR 'SItR]{ OpIaa[ng €21 2 pue sFunidg s504dA7y au e payoetd sem oM 231 107 ¥o0iq
Furjeds 21010U00 D ‘ANEIU] IWLM MBI HI2UL) BOKIIY A IE LIP pie TS Yitm PafI] auam sifnea aUI J9)kM mEd OM] DIJI *3500] SBa
yue) AFRI01S PAIEASID 221D RIDIQAY B[ JE DM PIGIR] SY) ‘WIR|J $2I04S YIRIEULE 1L 24} 18 13jem ofeuwiep Jo 3ulpuod pasned mesp
ssnoy dwmd ap g pumis] »ye| solue) sy e 1St or anp uado yoms sem yum 282103 punai} oy; J0) mofjaa0 oY) pur sod
oy} oy poeredas swa 00U HUIE LIRYD JYL ‘PONOILID SEM |[9M 3] 10) N20iq Fujras :vu3000 ‘uouedasaaii a1 Jo aun My 1y

SINNI0R] WNSAS Jopem a1 wemieln Lpadord o3 omprey

(Wt 06280V L 0€ AV 2

“Rutyea) 319m wreld SuLds $331d 3 a1 T8 yUE) S3eI01S PUNOIS

Ay Jo uowod somof 341 to S1[0q 1 te Yur ~elors punold ay Ry X)) RaRgIY 3yl 1 yuw sJeois punosd mer 3yl Jo uorod
1580| 54} 10 $1)0q 3 18 puE JUB) aFEI0lS PUNOIS Ia1eA MRl Y3 uo dey ojdures ) ‘We|q | 87 “Ami| o e sse( NS Juen unssaud
34y U0 3ALRA [[RQ 3Y ] “WONRLS 121500 |7 SOIOUSG ILISKN N 12 £ pue | # diund s:aes uo pun@ Sunyoed U1 Uty saoyg

Hed e gy dumd saiatas yBry to) puepd Suppded ayi pue uoneuLo o roj dumnd X O ) ‘Uonednsaaut ,p Jo awl ap py

SU0NIpues N{E1ANEM UTBIUTEW 01 amjey

(W(wlor 06ziHvl 0€ AV | )

DORR[OLA 2O 3210y — 2nss] Jo sondisasag

IV L = 3P0 ARSI pY
seX3 1, (namowy §1) aogped Any

pdAg, | ey

2Geadsap Afiny :s3nss) jo 3ddy PINQ “waqoud jmyuRyod PIqLISIP Klaedp Iy QA sopsIEb
1} [0 Y IPRPIT ‘SIASS TINTJOIA {EPGj0 pae padayy o4 Ad2a9Bk 213 03 onp pEp po javiuos Lusduioa 2} ‘SPA0d3F Axessadan o AJmapy 9sanhoy sprosey tog auss]

nodas voiEEIE N W] © U1 pOICMUTO0p g (1M FUonEEI
SI) WOY UMEIP STDISN[IUO.) IUASIQILD 1) UOIEION I 20UOU I 3EASST A3 01 1onid danensmoadar Jnua parendor sq o1
sBupuy 301 paif paasaadaa wou $20p pue 3s0qe paea (60U pREMEN 201 pee O3 ), 44 u3am1aq $5330ud Uoi @ iissal

MICEIY] PO AS0D NN FULNP (ALR JI) pAUDSAOISP Suone|Ola [enudisd 1o SHODB{OL [CUONIPRT SWIPTHDUL RONRTya AUt
POTEINUNILILEDD 34 [{L HEIO] 1L UN ANTP St 132 PAIDAOISIP SUOIIRION padagie o muied iy worwpeis 01 pamI2s
1t SUUND USSTIZ JARY JOU) $305S) 01 K1URE peaoid o [FAPUDIN 51 W) S13 11 PO o soneuUee SY L SLON

SL0Z/6T/60 | dmp pews Xy O DEM P @S v SSaIppe NBWHH XA suopeadQ jo 10matg) L 1INE
£10Z/91/60 paaue’y e 9917196 0€8 "o suoydajay, g LueT a PRec) Anea premsey
sogednsIAn)
Mueiduo) Jossadang | (N/A) 3snoy-uj apey pRIu0]) (18] add  aotedysoany
(reoondo) op Ny
6100940 oN @ PPV 0dD1L saIoYs e wodue) DSMID sursp) sugrAinuy pagradsy

ysanboyg spa0s3Y Jo/pus SUCHEIOLA (BUUAIO] U0 AMTIATTLNI IIXE OHOL

U W/

o




L Jo 7 aBuy (wossaoon so sodod ppuomppe asn 131061}

(800} 52007 HIDL

wauueRILE taurig Jo AND 2y pue ‘sjueid 1ajs00q pie sjuejd 1atem plinols oy JO [1e ‘e ¥3aL0) ea0aqay
40J SPRBWIRDS pue suotdIUUOD pue uoneindod patepdn apnisul jou pip uejd Suuojirow oy “uoneFnsoau sy 303U 3y

ue[d uLojuow W2IsAs aep-o1-dn pue slemdde e apiacid o) 210p18 (E)IZI06ZOVLOE | AV | €l
W SAUOYS RSB | 9 12 juBl 3SRIOIS PUROSS at]) 10 PIYJRISI SBM MOUOAC OU ‘WoleSHsaAUL S JO WR oY) 1y .

Ul 35RI0IS PtMoIB 9M) U0 MOJISA0 UE [{EISUT Of UN[IL.] (Xo)Ep06Z DV.L 0F AV 4

TRNPIRID NI ST (JE JOU SeMm B[ { SDI0LS YOTIBWE [

3 Te yur) 9301 punod ays 10) 3908 J001 3Y) “10Tesadn oY) 01 FUIPLOITE WOIPPE UL "SINRLL MO Y[ PUk 1S210{[1H “SIIIH

SHEQ YOO0IUTH 2y 1€ S UL SFLIOIS PUNOLE 343 J0J YIIRY JOOL SUY) UO PO[IRISHI S¥a YI0§ OU PUR “PA[TISH Yoy Joorou puly siuelg

9FLIB] ANUNS 3N PUB SAOYS HDBICUIER ] “PUL]S] 2eT toAue)) au je spuel 3TrI0ls punors sy ‘uonrSusoatr syt Jo auim Y 1y
S1susAsnbal 30uEp103e e Syie) 98RI0IS 10} SAYSIRG JOOI [|EISU: OF Jnjiey XNV 06eIVLOL | AV | NI

el 9FpLppRg

Y1 12 s)ue 33RIONS PUNOLT 0AY U1 U0 PI[EISUT SEM UKIIDS DU PUB TUE[| 400G Slym 1 JB sjue) 25015 prnoad pareas(s

OM1 Y2 PUE JUPL SDIOUS YIRIBIUR] U3 18 HUR] SFEIONS PUNOIS D1T) UO PA|(BISUS II3M SIUA |04 OU "WONETNSIAW 1) JO Aw ayl 1y
SWIwRNNba1 M 3oUEPIodoR Ul juR) SRRIOS MY O] SHUIA JOOL [[EISUE Of ame, DE)P06ZOVLOE | AV | 0l

"DSNOY {|3M PAR[NUDA

PAAI0L € W POSLIIUD 1) SEM JDU STOUD) JURISISA-IAPANI 0L PRY 1UR)] YOOIE MM O 12 tiom sy ‘uonudusoaus Sty jo aunl oyl 1y
({93 941 L0) FSNOY |38 PIRIHIUIA PAYIO| B Ul PASOIUD 10 J0UDY IULISISAI-IIPILIL] UL 3piaod 05 aunf1e, (OXEOYP06Z OVLOE | AV 6

"PRI[EISUL JUDA PIUIALIS (34D YBIY B DARI 10U PiP W01 DULIO]]D SEF vl pusis| e uoAue)) a1 UONEIUSIAUL Y1 |6 UMY 31 1Y
“WI00S SULIOJYD S 3Y1 103 1IA PAUIAIDS [94D] 1Y © (1e1Sur 0 ampeg OAPPRPO6TIVLOE | AV 8

‘pA[eDs 101 Sem

) Suiundo uk puy uR|g JOOIE] YA G 1B BWIRIUOD UDUT[OS uoneutoynodAy i o dor syi ‘woneSnsaan sy jo auny 1Y
A uohines uotedlopyodiy s a0z Ajeeidaios o) amjie (EX*)r o6l DVLOL AV L

ey s3undg ssandAD sy 1e snotaodur A 108 0 [[EA JULIONYD Ay pesen Yatgm 11 Jo apisui watndmba garnoage

pue geoieydaW sey 1ey) woos astoy dumd oyt savey 1waa 1a49) 1addn s woos aupopd sud 343 “woneBnssAul dY o 2w ) 1y
uudinhs (E1L0307R PUR {RIURYIOW IO ||B woy uonnmd 10 e snotasaduy ur g moos suojys ap Nesmdas o amjiey (aNeNazy 067 VL OF AV 9

WL 18T AME 94 IR sduind 39{A12S 200 Oy 0} DAJRA BSED(DI SR HO PA|[HISUL J10M SUBIIIS OU WONESNSIAU I JO AU g Iy

“SDA[PA ANEI[AI HE [[AM DU UO GBAIIN © [[EIS OF AIngie: 4 {LXWTr 067 DV L 0F AV 3

1sombayy spaesoy 10/PUE SUCHIE]]A (13U ~PRRUBUCT HOA MITLATTILNT LIXHA QADL

w -,

</




0 "¢ efieg (ressaceu se sobed jpuoyippe asn :ajoN} (gosv} G8002 DIOL
I Adod mogos anesuasaadoy Anua poreinBay (Ado) anum

ZRTE-GETTAS T WINTULOJLE NS MOIAQI O] "PAROD00 UOELLIOJUY AR U SI0LE AUR 3aE4 OSTR AU A | "St130) S wo Sreed KaueBe ) 101 bogounon RUnad [ AGIAR PUR 1SINDIAZ ) PN 207 STERPIATPY]

1 ™Yo |euotday DAL 10| snok eyl asead ‘g Sty) Ue uenRILOfuE {ug jnoqe susisanb aary noA g

Gt b ~
. (pruwyg » ﬁw__uﬁ.m, autey aspnasaldoy Kmpug parengdy g (parugy poudig) amey J0153ysaau)
s - e = -

P LAY .- g |
_ i Y it A PIETle [ o] o s ) |
“ . - , ﬁb&_dcv._ 100 §1 RTGIIS T ) 0] T 01 [TBWY JO X LA JUDS 2q fTtw Jumaop 2 .w.:o:&o_u__ A SPRUF SBM 13C}16D
77.2 pawu 1EP 2w saded UOLIERUANOD POTEIIOSTE pUE WALINDOP S jO Ados £ pasiaal aanewzsadan (ng) Hnua paiendas sy ey Ljuo SgsIqEIS? IWIWTIoP S1Y] o ameofiy WHUEPIMOUNIY JUIWRIUCE
_ VING ©ON X S|AD ZPAZLICINE 10U S| uONEIado PaNUUC Jey) aAleIuasardal nus payeindai ay) asiApe JOIEBHSIAUL Ay PIQ m
_ - viNO ©ON X SOR [ wco_wﬂﬁc_.::m 1adoid noyym Sinrerade aaoqe paureu U2 pojeM3al uﬁl Emm....:.uov OFDL 9 g m

(15anbayy §p109330) 3 20 “(IOHIO) O TIONEDLY, [FRUII0I) A (UONF0L Y RENIVI AV 50 a20[x 10 3uQ 3g ue)) 3daj, INES] [ HON

CETYL XL ‘OONuY g “py uospaj QST
Hipul 1enEal 10 ZEP-CHS-01 T T XY RIA PRGNS A 1SNU BANRIUANNIOP soueridwes [y uonmuawnaop asuerdwos ageidaoose
PIJIPLSUDD I UVI[RILILIIA UUs Y11m Tuofe SHuStundep/spIesal apgeandde puy ‘s1d1a001 ‘so0M0AUE ‘S19PI0 Hiom “syderZolotd 6!

"PALINOU 2q (| W NOK ‘PISSIIPPY 94 01 PISU SINSSL [BUOTUPDE JO STONE[O!A [EUOTIIPPE MAIAL Jalliny Jaye J| O 81

UONRNEaY pUe JuisudL] JO JuAIeda(] SeXa], A 01 PALIajal Sulaq ST MW SIYY sIeak AY 1STI] 7 JOf IDIALS

10 W0 U3 DARY S[[IA KDY | POSIHIANI UII JOU UL S[[3M ISIY) 1BYE PNOU ST Y R s@uwdg ssardhD ayp 1B px pue £ ‘1 # [19m
puE ‘spreld S (20D pue s 4 sue] sonudy el | umssod je paiedd] pauopurqe s%nyd 11 1B amsua o) spasu Auua 3y |, (Mot 06Z8 DV.LOEL O Ll
"PAPIACI D19 U 18 SIUD[] S| [CW0)

PUR 13yasi { 1® SIEISH HWWAS ‘SFPLDIPPRS 1RGINE] ‘AAD S,1042UEY “HO0I FUYM DPIANY (I HE "SI () FOUOURH 1€ 5] m
i Joy TEp uoua(duIo [[am pur ur TEION PARADIS 221D £203QIY A pur Sie|d JAEM PUNOIA |(2 18 SANL(108) ADUBUSIRL |
amssard pue wauneay uonanposd aup 10 suouesyioads pue sSumerp prodas 1o suerd 1ing-se Ou ‘uoNESHSIAUL Y JO WL Y WV (£)IOr 067

-Sidadns 1ajem arpqnd oy 103 e wonagdiuod |jam pue SuoLedia3ds pue sFulmep piodal Jo sued jng-se apiaoid o1 aunjrey pue ([ )(udop 062 IV.L OF AV 9l
“SIUR[q S||[H [CWO;) PUL “19Ydst 18 JJRIsy rwmng

“2SPLSIPPES “OYIUE ‘DN S IYIURY HOOIE OUYM APIIATRE GIH ‘SHLH HEO HP0dURH 2N 18 POTE30| S[[24 3t} 10§ paplaoid
213M JuduIannbas oy 0) suonchaxe 1o smmnsqns paacsdde ‘siutiwases jonuod Aeyies on UOHESNSIAUL dY1 Jo Ul A TV

‘Juowanbol ay1 0} seondanxa Jo sRUNSQNS pasosdde ‘S1UsWAsE |01110d AlR)Ues ‘([am AL Joy aplaoad o) amleg D((1t-abz vl 08 ANV ot

"papiAcid 10U A13m 1UEld S3PUAPPES Y1 10) § [ 02/80 PUE §10Z/90 PUE ‘ueld Zy STUndS UOLEIS 941 10) S[0Z/30 ‘T (1M 0] Drejd
£UDSL{ 17 SBIEIS HLWNS Ui 1 § JOZ/LU PUR S10T/p0 TUEld 104 941 10} §HOZ/R0 PUR S10Z/90 ‘v 0T/60 ‘WEld SIIH Fr0oueH
N[ 10J 102710780 Moy s $5a1AL7 A 10] $1OZ/E0-P10Z/F0 S| NOOIE IMYAL PUT J[3I1]) S, IYDU I 1] SLOT/H0
ySnoany p10z,/40 40 syow o) 104 suoday SeamadQ Ayuopy ‘spuepd oAy punoId 1 Je SIS MO[F |(3M [JB PUB TUR|J SAIOYS
jikq 1R SID{|0LI0D MOE) J0 IR1 AL PUR SINAM YSEMHORY J0J SPI0DDI UONRIQIED [PIILILN 1UR[J IAYDSL] I8 SARIST URUNG A}

& yues H3eI0Ns pUnoIs ayl pue S|4 SUISS0s)) ARy PHR 49247 PIAGIY ISIINIH BY1 18 SyUE] 2FRL01S PANBAALD DY) 1g] SPIDISL
unuoadsul Yue (RATUR Swalsks 123em punoi§ 3yl anf (sYOQ Q) sueday Suiesad(y AaLend) 19427 UOUDRU S1HE-YT0T OO OAAN W)

"€ L UZ/R0 USHOI 11 OT/BO WO ik 7 SSULIdS HOEIS Ap PUR ‘SPIdAING €4 H “SIIH BQ YO00URH "13Yas1y I S3ITISY juwng LAEX I (g e)G)
HOOIE DUUA "D S, DY Y (I 0] AEP (ORI PISA S[EIULYD {0 JUNOWE DY 10] $PI0A ‘BONZENSIAUL 314 JO WL A 1Y UNORVIENNOY 062 DV I 0E

NONEANSOANL 34 JO UG 34 J2 Sp1onas aptacsd 03 omy1e, (@)aysroécavinge | AV 4
)sanbay Spaoday I0/PUE SUOIE(OIA [BNUII04 panuuo))y WHOT MAIANALNL LIXA OFDL

W Wy W,




Bryan W. Shaw, Ph.D., P.E., Chairman
Toby Baker, Commissioner

Richard A. Hyde, P.E., Executive Director
Jon Niermann, Commissioner

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

October 6, 2015

CERTIFIED MAIL NO.: 91 7199 9991 7036 0449 5080
RETURN RECEIPT REQUESTED

Mr. Richard Roth, Chief Executive Officer
SJWTX, Inc.

P.O. Box 1742

Canyon Lake, Texas 78133

Re:  Notice of Violation for the Comprehensive Compliance Investigation at:
CLWSC Canyon Lake Shores, 798 Lakeshore Dr. and around Canyon Lake, Comal
County Texas
Regulated Entity No.: RN101226678, TCEQ ID No.: 0400019
Investigation No.: 1280765

Dear Mr. Roth:

On September 23, 2015, Ms. De’Shaune Blake of the Texas Commission on Environmental
Quality (TCEQ) San Antonio Region Office conducted an investigation of the above-referenced
regulated entity to evaluate compliance with applicable requirements for public water supply.
Enclosed is a summary which lists the investigation findings. During the investigation, certain
outstanding alleged violations were identified for which compliance documentation is required.
Please submit to this office by January 30, 2016, a written description of corrective action taken
and the required documentation demonstrating that compliance has been achieved for the
outstanding alleged violations.

In the listing of the alleged violations, we have cited applicable requirements, ircluding TCEQ
rules. Please note that both the rules themselves and the agency brochure entitled Obtaining
TCEQ Rules (GI 032) are located on our agency website at hitp://www.tceq.state.tx.us for your
reference. If you would like a hard copy of this brochure mailed to you, you may call and request
one from ejther the San Antonio Region Office at (210) 403-4096 or the Central Office
Publications Ordering Team at 512-239-0028.

The TCEQ appreciates your assistance in this matter. Please note that the Legislature has
granted TCEQ enforcement powers which we may exercise to ensure compliance with
environmental regulatory requirements. We anticipate that you will resolve the alleged
violations as required in order to protect the State's environment. If you have additional
information that we are unaware of, you have the opportunity to contest the violations
documented in this notice. Should you choose to do so, you must notify the San Antonio Region
Office within 10 days from the date of this letter. At that time, Water Section Manager, Ms.

TCEQ Reglon 13 + 14250 Judsen Rd, « San Antozie, Texas 78233 -4480 + 210-493-309% » Fax 210-545-4329

Austin Headquarters: 512-239-1000 + teeq.lexas,gov « How is our customer service? teeq. texas.gov/ customerinney
printed on reeveled pajper




Mr. Richard Roth, Chief Executive Officer
Page 2
QOctober 6, 2015

Lynn Bumguardner, will schedule a viclation review meeting to be conducted within 21 days
from the date of this letter. However, please be advised that if you decide to participate in the
violation review process, the TCEQ may still require you to adhere to the compliance schedule
included in the enclosed Summary of Investigation Findings until an official decision is made
regarding the status of the contested violation.

1f you or members of your staff have any questions, please feel free to contact Ms. Blake in the
San Antonio Region Office at (210) 403-4033.

0L

Joy Thurston-Cook
Water Section Team Leader
San Antonio Region Office

JIC/db/eg

Enclosures: Summary of Investigation Findings

Sincerely,

cc: Mr. David Gunn, Texas Department of Licensing and Regulation



Summary of Investigation Findings

investigation #

Investifator Date: 09/23/2015

798 PARK SHRS
CANYON LAKE, COMAL COUNTY, TX 78133

Additional $D(s): 0460019

OUTSTANDING ALLEGED VIOLATION(S)
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 584860 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.46(m){4)

Alleged Violation:

investigation: 1280765 Comment Date: 09/30/2015

Failure to maintain watertight conditions.

At the time of the investigation, the MIOX pump for post chlorination and the packing gland for
high service pump #2 at Park Shores Plant, the packing gland on service pump #1 and #3 at
the Mystic Shores #1 Booster Station, the ball valve on the pressure tank site glass at the
Hwy. 281 Plant, the sample tap on the raw water ground storage tank and at the boits on the
lower portion of the raw ground storage tank at the Rebecca Creek Plant, the ground storage

tank at the boits on the lower portion of the ground storage tank at the Cypress Spring Plant
were leaking.

30 TAC 290.46(m)(4)-- All water trealment units, storage and pressure maintenance
facilities, distribution system lines, and related appurtenances shall be maintained in a
watertight condition and be free of excessive solids.

Recommended Corrective Action: Provide by the compliance due date, a completed wark
order, receipt or invoice and/or photographs indicating that the noted leaks have been repaired.

Track No: 584861 Compliance Due Date: 04/30/2016
30 TAC Chapter 280.46(m}

Alleged Violation:
Investigation: 1280765 Comment Date; 09/29/2015

Failure to properly maintain the water system facilities.

At the time of the investigation, the concrete sealing block for the well was cracked, the chain
link fence wes separated from the post, and the overflow for the ground storage tank was
stuck open due to rust at the Canyon Laka Island Plant, the pump house drain caused
ponding of drainage water at the Tamarack Shores Plant, the barbed wire at the Rebecca
Creek elevated storage tank was loose, the two raw water line vauits were filled with siit and
dirt at the Rebecca Creek raw water intake, the concrete sealing block for the well was
cracked at the Cypress Springs and the HEB Bulverde Plants, and there was an overgrowth
of vegetation on the fence at the Panther Plant. In addition, according to the annual tank
inspection forms, the ground storage tanks located at the Cypress Spring Plant and the
Stallton Springs #2 Plant had holes in the roof of the tanks.

30 TAC 290.46{m) -- The maintenance and housekeeping practices used by a public watar
system shall ensure the good working condition and general appearance of the system's
facilities and equipment. The grounds and facilities shall be maintained in a manner so as to
minimize the possibility of the harboring of rodents, insects, and other disease vectors, and in
such a way as to prevent other conditions that might cause the contamination of the water.

Recommended Corrective Action: Provide by the compliance due date, photographs andfor a
completed work order, receipt or invoice indicating that the items noted have been addressed
and are in compliance in accordance with requirements.

Summary of investigation Findings Page1 of 8



CLWSC CANYON LAKE SHORES

Investigation # 1280765
Track No: 584862 Compliance Due Date: 01/30/2016
30 TAC Chapter 280.41(c){3)(K)
Alteged Violation:
Investigation: 1280765 Comment Date: 09/29/2015

Failure to install casing vent for the wells and seal the wellhead

At the time of the investigation, no casing vent was installed on well #1 at the Summit Estates
at Fischer Plant, well #2 at the Scenic Terrace Plant, and the wells at the HEB Bulverde and

The Point Plants, and the wellhead at the Cypress Springs Plant well had an opening at the
top.

30 TAC 290.41(c)(3)(K)— Wellheads and pump bases shall be sealed by a gasket or sealing
compound and properly vented to prevent the possibility of contaminating the well water. A
well casing vent shall be provided with an opening that is covered with 16-mesh or finer
conosion-resistant screen, facing downward, elevated and located so as to minimize the
drawing of contaminants into the well. Wellheads and well venis shall be at least two feet

above the highest known watermark or 100-year flood elevation, if available, or adequately
protected from possible flood damage by levees.

Recommended Corrective Actlon: Provide by the compliance due date, photographs and/or a
completed work order, receipt or invoice indleating that casing vents have been installed and the

welihead sealed regarding the noted items and are in compliance in accordance with
requirements,

Track No: 584863 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.41{e)(2)(C)

Alleged Violation:
Investigation: 1280765 Comment Date; 09/29/2015
Faiture to post a restriction zone sign.

At the time of the investigation, no 200 foot radius restriction zone sign was posted at the raw
water intake at the Rebecca Creek Plant,

30 TAC 280.41(e)(2)(C)— A restricted zone of 200 feet radius from the raw water intake works
shall be established and all recreational activities and trespassing shall be prohibited in this
area. Regulations governing this zone shall be in the clty ordinances or the rules and
regulations promulgated by a water district or simitar regulatory agency. The restricted zone
shall be designated with signs recounting these restrictions. The signs shail be maintained in
plain view of the public and shali be visible from all paris of the restricted area. In addition,

special buoys may be required as deemed necessary by the executive director. Provisions
shall be made for the strict enforcement of such ordinances or regulations.

Recommended Corroctive Action: Provide by the compliance due date, a completed work

order, raceipt or invoice and/or photograph indicating that a 200 foot radius restriction zone sign

has been posted on the Guadalupe River at the Rebecca Creek Piant raw water intake In
accordance with requirements.

Track No: 584864 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.42(b)(7)

Alleged Violation:
investigation: 1280765 Comment Date: 09/30/2015
Failure to install 2 screen on the well air release valves.

At the time of the investigation, no screens wers installed on air release valves on the three
service pumps at the Hwy. 281 Plant.

Summary of investigation Findings Page 2 of8



CLWSC CANYON LAKE SHORES Investigation # 1280765

30 TAC 290.42(b)(7)-- Alr release devices shall be installed in such a manner as to preciude

the possibility of submergence or possible entrance of contaminants. in this respect, all
openings lo the atmosphere shall be covered with 16-mash or finer corrosion-resistant
screening material or an equivalent acceptable to the executive director.

Recommended Corractive Action: Provide by the compliance due date, photographs and/or a
completed work order, receipt or invoice indicating that screens have been instailed on the alr
release valves on the three service pumps at the Hwy. 281 Ptant.

Track No: 584865 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.42(e}{4)(B)

Alleged Violation:

Investigation: 1280765 Comment Date; 09/29/2015

Eailure to separate the chlorine room with an impervious wall or partition from all other
mechanical and electrical equipment.

At the time of the investigation, the gas chlorine room’s upper leve! vent faces the pump
house room that has mechanical and electrical equipment inside of it which caused the
chiorine wall to not be impervious at the Cypress Springs Plant.

30 TAC 290.42(e)(4)(B)~ Housing for gas chlorination equipment and cylinders of chiorine
shall be in separate buildings or separate rooms with impervious walls or partitions separating
all mechanical and electrical equipment from the chlorine facilities. Housing shall be located
above ground level as a measure of safety. Equipment and cylinders may be instailed on the
outside of the buildings when protected from adverse weather conditions and vandalism.

Recommended Corractive Action: Provide by the compliance due date, a completed work

order, receipt or invoice and/or photograph indicating that the gas chiorine room wall is
impervious, separating it from the mechanical and electrical equipment.

Track No: 584866 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.42(e)(5)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/28/2015

Failure to completely cover the hypochlorination solution contalner.

At the time of the investigation, the top of the hypachlorination solution container at the Yhite
Brook Plant had an opening that was not sealed.

30 TAC 290.42(e)(5) - Hypochlorination solution containers and pumps must be housed in a
secure enclosure to protect them from adverse weather conditions and vandalism. The
solution container top must be completely covered to prevent the entrance of dust, insects,

and other contaminants.

Recommended Corrective Action: Provide by the compiiance due date, a completed work
order, receipt or invoice and/or photograph indicating that the top of the hypochlorination
solution container has been completely covered in accordance with the requirements.

Track No: 584867 Compliance Due Date: 01/30/2018
30 TAC Chapter 290.42(e)(4)(C)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/29/2015

Fallure to install a high level screened vent for the gas chlorine room.

At the time of the investigation, the Canyon Lake Istand Plant gas chlorine room did not have
a high level screened vent installed.

Summary of Investigation Findings Page 3 of 8
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CLWSC GANYON LAKE SHORES Investigation # 1280765

30 TAC 290.42(e)(4)(C}- Adequate ventilation, which includes both high level and floor level
screened vents, shall be provided for all enclosures in which gas chiorine is being stored or
fed. Enclosures containing more than one operating 150-pound cytinder of chlorine shall also
provida forced air ventilation which includes: screened and louvered floor level and high level
vents; a fan which is located at and draws alr in through the top vent and discharges to the
outside atmosphere through the floor level vent; and a fan switch located outside the
enclosure. Alternately, systems may install negative pressure ventilation as long as the
facilities also have gas containment and treatment as prescribed by the cument International
Fire Code (IFC).

Recommended Corrective Action: Provide by the compliance due date, a completed work
order, recelpt or invoice and/or photograph indicating that a high level screened vent for the gas
chlorine room at the Canyon Lake Isiand Plant in accordance with the requirements.

Track No: 584868 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.41(c)(3)(0)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/30/2015

Failure to provide an intruder-resistant fence or an enclosed lockable ventilated well house for
the well.

At the time of the investigation, the well at the White Brook Plant had no intruder-resistant
fences nor was it enclosed in a locked, ventilated well house.

30 TAC 280.41(c)(3)(0)- All completed well units shall be protected by intruder-resistant
fences, the gates of which are provided with locks or shall be enclosed in locked, ventilated
well houses to exclude possible contamination or damage to the facilities by trespassers. The
gates or weflhouses shall be locked during periods of darkness and when the plant is
unattended.

Recommended Corrective Action: Provide by the compliance due date, a completed work
order, receipt or invoice and/or photograph indicating that an intruder-resistant fence or an
enclosed in a lockable ventitated well house has been erected around the well house.

Track No: 584889 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.43{c){1)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/30/2016

Failure to install roof vents for the storage tanks in accordance with requirements.

At the time of the investigation, no roof vents were installed on the ground storage tank at the
Tamarack Shores Plant and the two elevated ground storage tanks at the White Brook Plant,
and no screen was installed on the roof vents of the two ground storage tanks at the
Saddleridge Plant.

30 TAC 200.43(c)(1)~ Roof vents shall be gooseneck or roof ventilator and be designed by
the engineer based on the maximum outfiow from the lank. Vents shall be Installed in strict
accordance with current AWWA standards and shall be equipped with approved screens to
prevent entry of anlmals, birds, insects and heavy air contaminants. Screens shall be
fabricated of corrosion-resistant material and shall be 16-mesh or finer. Screens shall be
securely clamped in piace with stainless or galvanized bands or wires and shall be designed
to withstand winds of not less than tank design criteria (unless specified otherwise by the
engineer).

Recommended Corrective Action: Provide by the compliance due date, a completed work
order, receipt or invoice and/or photograph indicating that roof vents and roof vent screening
have been installed in accordance with the requirements or that the has been taken offline.

Track No: 684870 Compliance Due Date: 01/30/12016
Summary of Investigation Findings Page 4 of 8



CLWSC CANYON LAKE SHORES Investigation # 1280765
( 30 TAC Chapter 290.43(c)(2)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/30/2015

Failure to install roof hatches for storage tanks in accordance requirements.

At the time of the investigation, the ground storage tanks at the Canyon Lake Island,
Tamarack Shores and the Scenic Terrace Plants had no roof hatches installed, and no locks
were installed on the roof hatches on the ground storage tanks at the Hancock Oaks Hills,
Hillerest and The Point Plants. In addition. according to the operator, the roof access for the
ground storage tank at the Tamarack Shores Plant was not 30 inches in diameter.

30 TAC 290.43(c)(2)--All roof openings shall be designed in accordance with current AWWA
standards. If an alternate 30 inch diameter access opening is not provided in a storage tank,
the primary roof access opening shall not be less than 30 inches in diameter. Other roof
openings required only for ventilating purposes during cleaning, repairing or painting
operations shall be not less than 24 inches In diameter or as specified by the licensed
professional engineer. An existing tank without a 30-inch in diameter access opening must be
modified to meet this requirement when major repair or maintenance is performed on the
tank. Each access opening shall have a raised curbing at least four inches in height with a
lockable cover that overlaps the curbing at least two inches in a downward direction. Where
necessary, a gasket shall be used to make a positive seal when the hatch is closed. All
hatches shali remain locked except during inspections and maintenance.

Recommended Corrective Action: Provide by the compliance due date, photographs andfora

completed work order, receipt or indicating that noted items regarding the ground storage tank

raof hatches have been addressed and are in compliance with requirements. The entity must

also ensure that when major repair or maintenance is performed on the tank at the Tamarack
( Shores Plant, the roof access opening must be modified to 30-inch in diameter.

Track No: 584871 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.43(c)(3)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/29/2015

Failure to install an overflow on the ground storage tank.

At the time of the investigation, no overflow was installed on the ground storage tank at the
Tamarack Shores Plant.

30 TAC 290.43(c){3)— Overflows shall be designed in strict sccordance with current AVWWA
standards. If the overflow terminates at any point other than the ground level, it shall be
located near enough and at a position accessible from a ladder or the balcony for inspection
purposes. The overflow(s} shall be sized to handle the maximum possible fill rate without
exceeding the capacity of the overfiow(s). The discharge opening of the overflow(s) shall be
above the surface of the ground and shall not be subject to submergence. The discharge
opening shall be covered with a gravity-hinged and welighted cover, an elastomeric duckhill
valve, or other approved device to prevent tha entrance of Insects and other nuisances. When
the tankr:s not overflowing, the cover shall close automatically and fit tightly with no gap over
116 inch.

Recommended Corrective Actlon: Provide by the compliance due date, a completed work
order, receipt or invoice and/or photograph indicating that an overflow has been installed in
accordance with the requirements.

‘ Track No: 584872 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.121(a)

Alleged Violation:
Investigation; 1280785 Comment Date: 08/30/2015

Summary of Investigation Findings Pago B of 8
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CLWSC CANYON LAKE SHORES Investigation # 1280765
allure to provide an accurate and up-to-date system monitoring plan.

At the time of the investigation, the monitoring plan did not include updated population and
connection count and schematic maps for Rebecca Creek Plant and all of the ground water
plants and the City of Blanco interconnect

30 TAC 200.121{a)— Al public water systems shall maintain an up-to-date chemical and
microbiological monitoring plan. Monitoring plans are subject to the review and approval of
the executive director. A copy of the monitoring plan must be maintained at each water
treatment plant and at a centrat location.

Recommended Corrective Action: Provide by the compliance due date, a copy of an
accurate and up-to-date monitoring plan that addresses the listed discrepancies.

Track No: 584873 Compliance Due Date: 01/30/2018
30 TAC Chapter 290.42{l)

Alleged Vlolation:
Investigation: 1280765 Comment Date: 09/29/2015

Failure to provide an up-to-date plant operations manual.

S

At the time of the investigation, the plant operations manual did not include information
regarding the Park Shores and Rebecca Creek surface water treatment plants, the Rebecca
Creek elevated storage tank and the Panther Plant.

30 TAC 290.42(l)~ Plant operations manual. A thorough plant operations manual must be
compiled and kept up-to-date for operator review and reference. This manual should be of
sufficient detail to provide the operator with routine maintenance and repair procedures, with
protocols to be utilized in the event of a natural or man-made catastrophe, as well as provide
telephone numbers of water system personnel, system officials, and local/state/federal
agencies to be contacted In the event of an emergency.

Recommended Corrective Action: Provide by the compliance due date, a copy of an

up-to-date piant operations manual indicating that the items noted have been included to
demonstrate compliance.

Track No: 584874 Compliance Due Date: 01/30/2016
30 TAC Chapter 290.45(f)(2)

30 TAC Chapter 290.48(f)(3}(B){iv)

30 TAC Chapter 290.46(f)(3)(D})ii)

Alleged Violation:
Investigation: 1280765 Comment Date: 09/30/2015

Failure to provide records at the time of the investigation.

At the time of the investigation, records for annual tank inspection records for the elevated
storage tanks at the Hillcrest, Rebecca Creek, and River Crossing Plants and the ground
storage tank at the Summit Estates at Fischer Plant, and triennial calibration records for
backwash meters and the rate of fiow controllers at Park Shores Plant, and all well flow
maters at the ground water plants were not provided.

30 TAC 290.48(f)(3)(B)(iv)— the calibration recards for laboratory equipment, flow meters,
rate-of-flow controllers, on-line turbidimeters, and on-line disinfectant residual analyzers and

30 TAC 290.46({f){(3)(D)(ii)— the results of inspections (as required in subsection (m){1) of this
section) for all water storage and pressure maintenance facllities.

Recommended Corrective Action: Provide by the compliance due date, copies of the records
in the items noted to demonstrate compliance.

Track No: 584875 Compliance Due Date: 01/30/2016
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CLWSGC CANYON LAKE SHORES Investigation # 1280765
( 36 TAC Chapter 290.31(C){1NF)

Alfeged Viofation:
Investigation: 1280765 Comment Date: 08/28/2015

Failure to provide for the well, sanitary control easements, approved substitutes or exceptions
to the requirement.

At the time of the investigation, no sanitary control easements, approved substitutes or
exceptions to the requirement were pravided for the wells located at the Hancock Oak Hills,
HEB Bulverde, White Brook, Rancher's Circle, Panther, Saddleridge, Summit Estate at
Fischer, and Comal Hiils Plants.

30 TAC 290.41(c){1){F)- A sanitary control easement or sanitary control easements covering
tand within 150 feet of the well, or executive director approval for a substitute authorized by
this subparagraph. shall be obtained.

Recommended Corrective Action: Provide by the compliance due date, a copy of the sanitary
control easement or reguest an exception by writing to the TCEQ, Technical Review and
Oversight Team (TROT) at MC 159, P.Q. Box 13087, Austin, TX 78741-3087, and provide a
copy of the granted exception to the TCEQ San Antonio Reglon Office.

Track No: 584876 Compliance Due Date: 01/30/2016
30 TAC Chapter 280.46(n)(1)
30 TAC Chapter 280.46(n){3)

Alleged Violation:
( Investigation: 1280765 Comment Date: 09/29/2015

Failure to provide as-built pians or record drawings and specifications and well completion
data for the public water supply.

At the time of the Investigation, no as-built plans or record drawings and specifications for the
production, treatment and pressure maintenance facilities at all ground water plants and the
Rebecca Creek elevated storage tank, and weli completion data for the wells at Hancock Oak
Hills, HEB Bulverde, White Brook, Rancher's Circle, Panther, Saddieridge, Summit Estate at
Fischer, and Comal Hills Plants at the were provided.

30 TAC 290.46(n)(1)— Accurate and up-to-date detailed as-built plans or record drawings and
specifications for each treatment plant, pump station, and storage tank shall be maintained at
the public water system until the facility is decommissioned. As-built plans of individual
projects may be used to fulfili this requirement if the plans are maintained in an organized
manner.

30 TAC 290.46(n)(3)~ Copies of well completion data-such as weli material setiing data,
geological log, sealing information (pressure cementing and surface protection), disinfection
information, microbiclogical sample results, and a chemical anaiysis report of a representative
sample of water from the well shall be kept on file for as long as the well remains in service.

Recommended Corrective Action: Provide by the compliance due date, copies of as-buiit
plans or record drawings and specifications for the treatment and well completion data.

ADDITIONAL ISSUES

Description Additional Comments
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January 20, 2016

Texas Commission on Environmental Guality
Ms. De’Shaune Biake

14250 Judson Rd
San Antonio, Texas 78233-4480

RE: Notice of Violatian for the Comprehensive Compliance Investigation
Canyon Lake Shores 09/23/2015

Dear Ms. Blake,

Thank you for your participation in the evaluation of our Canyon Lake Shores system PWS 0460019. Your
contribution is a valuable too! we will use to enhance the performance of all CLWSC water systems. |
would appreciate a reply notifying us if we have fulfilled and/or met all requirements and return to
compliance on all alleged violations.

The following are In response to the TCEQ Notice of Violation you sent on Qctober 6, 2015. Below are
the completed work orders along with photographs showing that the repair.

& AV #1 Track Number 584860- Failure to maintain watertight conditions

o MIOXPump
o WOH#34751

o Packing gland HSP 2 Park Shores
=  WO#H84752

o Packing gland H5P 1 and 3 Mystic Shores
v WOHBA782

o Ball Valve on Pressure Tank site glass Hwy 281
= WOH84783

o Sample tap on Raw GST Rebecca Creek plant
o WOHB4753

o Lower bolts on Raw GST Rebecca Creek
o \WO#HB4755

o Lower bolts on Raw GST Cypress on the Guadalupe
o WO#B4756

& AV 2 Track Number 584861 Failure to properly maintain the water facilities
o Cracked sealing block Canyon Lake Island

a  WOH#84757

o Chain link fence separation Canyon Lake Istand

) s WO#88758

o Overflow stuck open due to rust Canyon Lake island
s WO#84759

o Leak at transducer causing ponding at Tamarack
°  WOH84761

Canyon Lake Water Service Company
P.O. Box 1742 * Canven Lake,'Texas 78133
{830) 964385+ / Fax (830) 964-2779
www chwse.com
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January 20, 2016

Texas Commission on Environmental Quality
Ms. De’Shaune Blake

14250 Judson Rd

San Antonio, Texas 78233-4480

RE: Notice of Violation for the Comprehensive Compliance Investigation
Canyon Lake Shores 09/23/2015

Dear Ms. Blake,

Thank you for your participation in the evaluation of our Canyon Lake Shores system PWS 0460029. Your
contribution is a valuable tool we will use to enhance the performance of all CLWSC water systems. |
would appreciate a reply notifying us If we have fulfilled and/or met all requirements and return to

compliance on all alleged violations.

The following are in response to the TCEQ Notice of Violation you sent on October 6, 2015. Below are
the completed work orders along with photographs showing that the repair,

& AV #1 Track Number 584860- Failure to maintain watertight conditions

o MIOX Pump
»  \WOH84751

o Packing gland HSP 2 Park Shores
s WO#BA752

o Packing gland HSP 1 and 3 Mystic Shores
v WOH84782

o Ball Valve on Pressure Tank site glass Hwy 281
s WO#84783

o Sample tap on Raw GST Rebecca Creek plant
s WO#24753

o Lower bolts on Raw GST Rebecca Creek
o WOH#B4A755

o Lower bolts an Raw GST Cypress on the Guadalupe
s \WO##84756

& AV #2 Track Number 584861- Failure to properly maintain the water facilities
o Cracked sealing block Canyon Lake Island

e WOH#B4757
o Chain link fence separation Canyon Lake Island
s WO#HB4758
o Overflow stuck open due to rust Canyon Lake Island
o WO#B4759
o Leak at transducer causing ponding at Tamarack
a  \WO#H84761

Canyon Lake Water Service Company
P.O. Box 1742 = Canyon | abe, Tonas 78134
£8 3007 9043854 7 Fax (53 0 27T
‘\-'_\_'__\\'\\'J'l\v\'hl“t'[l]l'l
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January 20, 2016

o

Barbed wire loose at Rebecca Creek EST

= WOH84784
Silt in vaults at Rebecca Creek intake
e WO#84785
Concrete sealing block cracked Cypress on the Guadalupe
s WO#H84762
Concrete sealing block HEB water plant
5 WOH#84763
Vegetation on the fence Panther
= WOHE4764

¢ Existing neighbor will not grant permission to clear western fence line.
Future capital project to install a new fence with a 2 ft. setback.
Reaming side’s cleared. To be completed in May 2016
Repair roof on GST Cypress on the Guadalupe
v WOHR4765
Repair roof on GST Statlion 2
= Future capital project to replace GST at Stallion 2 to be completed May 2016
e WO#B4766

& AV #3 Track Number 584862 - Failure to install casing vent for the wells and seal the welthead.

Q

O

(o]

Casing vent Summit at Fischer 1

s WO#B4767
Seal opening at top of well head and casing vent Scenic Terrace
s WO#HB4768
Seal opening at top of well head HEB water plant
WO#H34769
Seal opening at top of well head The Point
= WO#84770
Seal opening at top-of well head Cypress on the Guadalupe
= WOH84771

& AV #4 Track Number 584863- Failure to post a restriction zone sign

o

200’ radius restriction sign on Guadalupe river at intake posted
s WO#84786

& AV 85 Track Number 584864- Failure to install a screen on the well air release valves.

]

Install screens on the air relief valves at the Hwy 281 plant
= WO#34787

o AV #6 Track Number 584865- Failure to separate the chlorine room with an impervious wall or
partition from all other mechanical and electrical equipment.

[+

Remove existing fan and install a fan on the exterlor of the building Cypress Springs on

the Guadalupe
v WO#84772
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& AV #7 Track Number 584866- Failure to completely cover the hyprochiorination solution

container.
o Replace day tank at Whitebrook station
& WOH#B4773

& AV 88 Track Number 584867- Failure to install a high level screened vent for the gas chlorine
room.
o Install a screened vent at Canyon Lake island
s  WOH84778

& AV #5 Track Number 584868- Failure to provide an intruder-resistant fence or enclosed in a
locked ventilated well house for the well.
o Installed fencing at Whitebrook well

& AV #10 Track Number 584869- Failure to install roof vents for the storage tanks in accordance
with requirements.
o Installed roof vent on Tamarack

= WOH#B7087
o Future capital project to contract work to meet requirement to be completed in May
2016

o Whitebrook
o Install screes on vents at Saddleridge
s WOH84788

& AV #11 Track Number 584870 Failure to install roof hatches for storage tanks in accordance
with requirements.
o Future capital project to replace GST
o Canyon Lake Island
@ Scenic Terrace
o Installed roof hatch / man way on ground storage tank Tamarack

o WOHB7087
o Install lock on roof hatch Hancock Oak Hills
o WO#B4779
& Install tock on roof hatch Hillcrest
n WOH8A780
o Install lock on roof hatch The Point
" \WO#H#84781

& AV #12 Track Number 584871- Failure to install an overflow on the Tamarack ground storage
tank
o installed overflow on the Tamarack ground storage tank
= WOH87087



Page 4
January 20, 2016

& AV #13 Track Number 584872- Failure to provide an accurate and up-to-date system manitoring

plan.
o Update monitoring plan with population, connections, schematics for all sites and show

Blanco interconnect
= Enclosed Canyon Lake Shores Monitoring Plan sections
¢ Updated population and connection count

o Page2
s Schematic Maps

o RebeccaCreek

o All Groundwater piants
Canyon Lake istand
Comal Hills
Cypress Springs
Hancock Oak Hills
HEB Bulverde
Hillcrest
HWY 281 / City of Blanco Interconnect
Mystic Shores 1
Mystic Shares 2
Panther
Ranchers Circle
Rodeo Drive
Saddleridge
Scenic Terrace
Springwood
Stallion Springs
Summit at Fischer
Sybil Lightfoot {Rebecca Creek WTP)

Tamarack
The Point

Whitebrook

o City of Blanco interconnect (HWY 281)

& Track Number 584873- Failure to provide an up-to-date plant operations manual
o Enclosed an updated O & M manuals for the following locations
s Canyon Lake Shores WTP
= Rebecca Creek {Sybit Lightfoot WTP)
= panther Plant {Groundwater O & M manual)



r Page 5

January 20, 2016

& AV #14 Track Number 584874- Failure to provide records at the time of investigation.
o Enclosed Monthly Operating Reports that include the amount of chemicals used at the
following stations:

«  Ranchers Circle
o August 2014 through August 2015

°  Whitebrook
o August 2014 through August 2015

o Well offfine until April 2015

o Summit at Fischer
o August 2014 through August 2015
e Hancock Oak Hills
¢ August 2014 through August 2015
s HEB
e August 2014 through August 2015
v Stallion Springs 2
e  August 2014 through August 2015
s Cypress Spring on the Guadalupe
s  August 2013 — September 2014
o Well offline until October 2014
o No enclosures

( s The Point
¢ September 2014, June 2015 and August 2015
= Saddleridge
o June 2015 and August 2015

o We submit SWMOR each month

o Enclosed annual tank inspection records for the following stations:
s Hillcrest
o Rebecca Creek
= River Crossing
@ Summit at Fischer

o Enclosed triennial calibration records for the following:
s Canyon Lake Shores hackwash meter
= Canyon Lake Shores flow meter
s All well station well flow meters



(- Page 6

January 20, 2016

& AV #15 Track Number 584875- Failure to provide for the well, sanitary control easements,

appraved substitutes or exceptions to the requirements.
o Hancock Oak Hills

HEB

Whitebrook

Ranchers Circle

Panther

Saddleridge

Ssummit at Fischer

Comal Hills
o This well is scheduled for plugging in 2016
n  No enclosures

000000

& AV #16 Track Number 584876- Failure to provide as-built ptans or record drawings and
specifications and well completion data for the public water supply.

o See AV #13 Track Number 584872 Plant Schematics / as-built plans

o Well completion data for the following stations
s Hancock Oak Hills
u  HEB
= Whitebrook
= Ranchers Circle

{: o Panther

= Saddleridge
»  Summit at Fischer

= Comal Hills
o Inactive- this well is to be plugged in lune 2016

4 O #17 Additional Issues- The entity needs to ensure that it plugs abandoned located at Possum
Trall, Spruce Lane, Fir Lane, Comal Hills, and Cypress Springs on the Guadalupe wells 1, 3 and 4.
o During the 4™ quarter of 2015 an aquifer test will be performed on each well site to
determine the production capacity. Under performing well sites wiil be scheduled for
plugging in future capital projects. Analysis underway.
a  No Enclosures

Should you require additional documentation or have any questions regarding our response feel free to
contact me at (830) 964-2166 or by email to farry.bittle@clwsc.com

Sincerely,

ttle
Director of Operations
Canyon Lake Water Service Company
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CLWSC

Glenwood

PWS ID 0460246
April 09, 2015



2 30 T~ ebed (Aessavau se sabed jeuoppe osn sagon)

[1os ay3 se Buoj se 10§ 31 uo 1daY 2q [eys [jom I WO 131eMm JO ajdwres aanEIuasardal € Jo podau SiSA|eue [Bolayo €
pue ‘sjpnsa1 sjdures [eo180]01qODIW ‘UOHBULIOIUI UORODJUISTP ‘(uo1o330:1d soepINs pue Junuswad ainssaid) uoneuLoyul
Fuijeas ‘30] [e0130{09T ‘Eep SUIS [BUISIEW [[3M SE {INS BIEP uonedwoa [jam jo saido) —~(£}(W9y' 067 DVL OF

o1e sue|d 2up §1 Juewalnbol ST [113|NY O3 pasn aq Aeur s1oafozd [enpralpui jo sug(d J[INQ-SV PauUOISSILUWIOIDP
s1 Anjioe] 9y [uUN walsKs J3iesm ofqnd 3y 1B pSURIUIEW 3q [{2YS U} aZeio1s pue ‘vones duind queid yusunean
1joro o) suoireoLyidads pue S8uiMeIp PIOdaL 10 suejd 3jing-se pajrelap agep-03-dn pue ayesndoy —{(1)(U)9¥ 06T DVL OF

"30IAJaS Ul SURLLI

*I9ULTRUE PSZIUESIC UR UL paUIEIUIRLR

u) Qb
-Kjddns 1o1em (£Xu) 9%°06Z DVL 0€

o1qnd 21} JOj SPIOA BIEP UOHIdLOO [|am PUE suoiiedlyidads pue sBuimeip pioval 1o suejd jjing-se ap1aoid o3 anjre] pue (IXW9y'06T OVLOE| AV {5

“3ALJ0R J0U §1 Z# [[om o1 1e1 98enBuz) 2y i H10U pUR “UONEIO) Suiydwes Juted Anus sy jo
uo13es0] 210U “dElil INBWIYSS OU JUNOD BOIFIBULOD YeIol3o a|qisuodsal auoyy :ued Fuiionuow sy sepdn 03 aunjre]

(BNZ1'062DVLO0E| AV 9

*jure) amssaud ayl JO JoUTIUI PUB J0LIIXS I 10) uotydadsul syjue v opiaoid 0] sunjreq (@(DWoy 06T OVLOE | AV s

-deul uoNQLYSEP B 3piaold O3 amiey @XWor 067 DVL 0S| AV i
‘uejd Fuuoiluouws oM@

u1 pajsl] SFE pUE W2ISAS BONNAINSIP 341 JO aaneEuasaidor aur yey1 sons Susjdiues uLIOjo0o |j2 Snoxy) 91€)01 01 dIN{LE] (VIDENIT06TOVLOE| AV £
*s1gak 2941} 3 ULiM paoeider taaq Sey

19151 3YF SUBEOIPUL UOUBIUSWNIOP 1O 13 [[9M J0J 1313 MO[J 9] 10§ SPIOJAL UOTIBIGITED Jeruuatn apiacad o3 unjre (1XS)or06z§ DVLOE| AV Z
(5102750750

uo paA[osay) "jur) 38e10js puno.d Y JO IA[BA MOPISAC AYL UO YSIUI YIUL §1/] JO UIAIDS |[eiStt O3 AINIE] ()PP 06TIVIOE]| AV i

DV L = 3peD AAUBUS DY .
TONEBICIA JO DRoN -anss| jo uondusag sBX2 ] (umowny 31) wopen )y Hwy | adAg | -oN

SN B0 TAEIP SEOISNIUO]) JWAWFNOJUT 10 LOIBEHA JO 330K

IO FOERNSIAUT [BUL} € L1 PAIUSLUINI0p 3G (1A WOHTS!1SIAUL SIU: JO 351100 N BULIND (AUt )t) PIIDA03sip SUCIHIOIA [erued 30 SUOIEOLA [FUOTHPRE SHPHILL UOIRENSAUL

1 ® J0 2aURRsSt 21 01 Joud antieitasidar Anus pore(nEaL H) 01 POTEDIUAURIGS 3G || WG] SIYL UO N8P 3L BYT PAIIACISID SUOHLIOM poSaye 10 [EnNIed AUY ‘TIONBIGIA O poIDIBL
STyl DI ourf Meavaadss 1ot $20p P IA0GE paluTd Lnud paeinda1 a1 pue HEDL A uwsamiaq ssaoead uoneBnssaut o1 BuLp uasite Jey ey $INSS! 01 Kueo apraosd o1 P

2P ST WAID) 3K U PIPIAGIE UOLPULIOTUE (T HILEON

S107/L0/s0 | avep pemancyy | WO DSADERMIQ AR | ssaappe gewdi XV 4 suonead( jo 10131 L
ST0Z/6W/F0 | PADEIDOD NEQ 991Z-¥96-0¢8 ‘oN 2uogdagal spuig Auen ewe) Ouugy parejaday
roypeSysaang
o dwo)) Joasoding A (N/A) 3SNOH-U| 2pEA] PEIUO)) 1290 adiy uonednsaang
(1eoorido) oN NY
ovT0910 "oN @I PPV OFOL uoLStAIpgNgG POOMUID X IMIS smep aus/Anny pajensay

15onboy] SpLodaY 10/PUE SUCHEIOIA [ENUA0J ANMOCH MATATELNI LTXE OFOL

Y v,




7 10"z abed {Uessesou s sebed jpuogppe asn :apopg)

(8w 58002 D3DL
aﬁEﬂa:__3gﬂn%ﬁﬂsnﬁsﬁés-.2_5BEEsu_ﬁgbﬁgﬂsﬁugggﬁnﬁsﬁaﬁ&ﬂiﬁ?%sﬁ_ﬂaﬁﬁgﬁ

=g (euoidey HAD L (920] An04 1951863 Is¥Id “ILI0) S1Y) N0 UBHERLIOJUY Auve ynoqe suogsand aazy noA 3

e {(pa1und % paudic) ame) sanmuassiday Anoy POIEIRINY

{pa1a1 g poudiS) 2mEN J0JEILSIAU]

Hed
MILS oyeld suneyS.aQ

\\)?V\%mmak

*pesmbal 100 St AMEUSIS Ty 21 Ao STy 07 (1P 10 X Y4 BlA JUIS 9 [{tm JUIWNO0P M “auoydaim £q spaur sem 10EIU00
31 'Pa1ou ep Ay uo safed UOIERNUINIOD PIIBIDOSSE PUR 1LAWNIOP SIY jO £doo & poasam aanziuosador (3y9) Amuo pote|nBas o 1ety AJUO SIS QRIS WLWMIOP SI U0 ameudis JusuBpajasomidy 1eawndog

VNX ON O A [ ZPaZLIOYINE 10U 51 uonedo PINURU0S 1Bl aaneiussaidal AINUS patemBal oy} ISIAPR J0IEZNSIAUL UL PL(T

YIN ON O sk X (uonezioyne sadosd jnoym Sunelado aaoqe patreu A1pud parenBai a1 uawnoop OdD L sw p1dg

(5onbay 5p103y) W 40 IO O (MONNOIA [BHUN0J) Ad (UONE0A PASAHIV) AY 1J0 24054 10 JU(p 3 UED HiA | I0s$T [ A0

"£€£28L X1 ‘oruciuy ueg “py uospag ooy frew el 10 6ZEp-Svs
- 17 “XE BIA PIRILGNS 9q IS UONZIUSWNICP 3ouet[dwod ||y "UOREUaWwNoop Jouetjduies ajqmdsooe parspisuod
3R UONEOLLIZA BIRLM UM SUOJE SHUSWNIOP/SPIodal 3|qeayjdde pue ‘s)diaoal ‘Sadl0A] ‘S19pI0 oM ‘syder3oloyy

11

"Pay1OU 9q [[1s NOA ‘PISSIIPPE 3G 0} PI3U SINSSI [FUOHIPPE JO SUOLE[OIA [BUOLIPPE Matadl 2y 13ye J|

Ot

“AOE SEXST DaoY@smptl 0} JUSUOD

10 uonsonb Inok Jrew-2 0s[e vt NOX "] 69y-6£Z-T1§ I8 WeIS01d [0NU0D UOBIIUN0T-sS0ID) QUL 343 I0B00 aseold
‘uresSoig [0uoY) HOUIULO)-Ss017) MoK Fuipredal suonsanb 4oy 9625-6€7 (Z15) 1® ‘ure13014 uonediu sdesspue]
o1 101800 aseayd ‘stuaysks uorreSun Suipredas suonsanb 104 (1(WrY 062 DV.I 0€ JO swswainbol oy 3331 0} 19pI0
o1 uresFosd [0NUCD UOROSUOD S5O0 MOA Ul Juawraanbai sy} Junuawiajdun urdaq oseaid ‘quaswsannbai Bunsa jenuus
) 13341 1SR 11 NG PIMO]{E ST poyau uonuaald mopyiorq Funsixa ay usyr ‘6007 03 Joud p[[EISul Sem Wwoisks

syl §] -A|[EnUUE PoISa) 5q ISNUX SIOIAIP S5 “Drezey yi|eay siys JsuteSe 15210.4d 01 pa|[eIsul SYLJY 9ABY O paymbat
aIe pue JSSO U3 JO PIEZEY [EY UMOUY SU O] SHAPUOD Pawasap aie (JSSO) Auioe) ondos ails-uQ ue Aq poatas
sanodoid wo pajpeisut swaysAs uonediu (P15 pye (OV.L) 9poD PANEISIUIIPY SEXD | O 24t 19d PISIAPE aq 2583[d

a3eIqIo A\ 995

“UORIPUOD PSIRIOLINIOP-UOL B O} Pauiedor 10 JUSWSD Yiim padengd 1oy 2q ISAW S||oM PAYRIOLISI( ‘Teacadde pue
MSTADI IO JOLOAIIP PANNROSND Sk} 01 W3S 3G [{BYS SINSAL 1531 9Y ], "UORIPUCO PARIOLIIP-UOU ¥ U} T8 Ko ey aao0ud 0}
JOI03MP ANNOSXD 21 AQ paUnbsi e 10 SIBdK DALY L1543 Pa3Ss) oq IS SS{TU ISOU U PuLap Se pIJeIoLIIp-toU ofe
puE 2SN U1 JoU 918 124} S|SAN “(SIof esu) dund (19 J51BA PUE SIONLCT |19A J23em 01 Bunejal) g 1aidey)) Qv 91 0
Buipiosor Juswao yim pad3nid oq 1snm wasks ay) Aq paumo sj[am Ajddns 1ejem arjqnd pauopueqy ‘S||am pauOpURqyY

ji36 a1 Snyd 20 des 03 Buiaey proAe 0} 2FESN 3U) PI00AT PUR AYIUOR! Z# [[9M SISIUSXA ) 1LY} 2INSUD IS ANU3 Y,

(")9r'067 OV OF
onss] [euonIppy

ysanbay] spaosay Jo/puE SUCHEIOIA [ENUSI0 EHNNILNOD WHOL MATANALNI LIXE OFOL

. W

»




P.0. Box 1742

Canyon lake, TX 78133
{830) 964-2166

(830) 964-2779 Fax

Fasg

CANYON LAKT
WATER SERVICH

COMPANY

clwsec.com
clwsc gustomer, service@clwsc.com

Atlms  DE' SHauwe  SLARE From: 7y Cogmgs

Faxs Pages: 1z Including Cover
Phone: Date: 3¢ APese  JoiS

Res TCs

Thank you,

This communication is a priviteged and confldential communication and Is tr
information and use of the addressee. Pevson rasponslible for delivering this co
recipient are admonished that this communication may not be copied or disseminat
communicatoy. If this communication is received In error, picase notify us i

the communication to us at our above address.

ansmitted for .he exciusive
mmunication to :he intended
ed except as directed by tae
mmediateiy by telephone and ¢ aii



April 23, 2015

De’'Shaune,

The following pictures are for the North Point System and the Glenwood System for Canyon Lake
Water Service Company.

North Point: (1) Galvanized Steel Chain-Link Fence Barbed Wire Arms have been angied to the outside
of the fence. (2) The weil wire on well #1 has been placed in conduit. {3) The fiberglass tank that 1as a
leak under the man way has removed from the system. The piping has beer: disconnected on boti sides
of the tank.

Glenwsood: {1) The overflows has been wrapped in 1/16” mesh screen



C (CLWSCO)
RGALNAR

Texas Commission on Environmental Quality
Ms. De'Shaune Blake

14250 Judson Rd
San Antonio, Texas 78233-4480

RE: Exit Interview, SIWTX Gienwood 04/09/2015

Dear Ms. Blake,

Thank you for your participation in the evaluation of our Glenwood system PW5 0460246 Your
contribution is a valuable taal we will use to enhance the performance of all CLWSC water systems

The following are in response to the TCEQ Exit Interview Form you sent via email on 05/07/2015

& AV #3- failure to rotate through alt coliform sampling sites that are representative of the

distribution system and are listed in the monitoring ptan.
o Staff has been issued a directive to and will rotate sample sites as defined in the revised

maonitoring plan

& AV #4- Failure to provide a distribution map
( o Enclosed is a revised monitoring plan that includes a distribution and sample site map.

Appendix A

@ AV #5 Failure to provide a tank inspection for the exterior and interior of the pressure tank
5 A new facility is under construction to replace the existing pressure tank. This facitity w

provide opportunities for inspection going forward.

& AV #6- Failure to update the monitoring plan
~ Encloses is a revised monitaring plan that addresses the mentioned 155ues

e

& AV #H7 Failure to provide as-built plans or record drawings and spectfication and well

completion data records for the public water supply
o Enclosed is the State of Texas well report along with the TWDB well schedule and 2 one

line diagram of the pumping facilities

should you require additional documentation or have any questions regarding our response feel free 10
contact me at (830) 964-2166 or by email {0 larry. bittie @clwsc.com

Sincerely, =

7 F
-
o . _b‘_.ﬁ.--*-
T f==
e X -
Larry Bittle
Diregtor of Operations
( Canyon Lake Water Service Company
Canvon Lake Watcr Service Company
PO, Box 1742 2 Canvon Lake, Texas 781338
(53N 9643851« Fax i8S 3i0 9ad 2774
A1 Y ’Q'\\'d'l\\'h‘ﬂ .g'nn;
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Attn: Charlene Simmons

CANYON LAKE WATER SERVICE COMPANY
P.O.Box 1742

Canyon Lake, Texas 78133

CC! Exit Interview, Response
Glenwood 04/09/2015
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Bryan W. Shaw, Ph.D., P.E., Chairmaon
Foby Raker, Commissioner
Richard A. Hyde, P.E,, Fxccutive Divector

TEXAS COMMISSION ON ENVIRONMENTAL QUALLTY

Profecting Texas by Reducing and Preventing Polfution

Julv 3, 2015

CERTIFIED MAIL NO.: 91 7199 9991 7035 6508 3708
RETURN RECEIPT REQUESTED

Mr. Richard Roth, Chief Executive Officer
SIWTX, Inc.

P.0. Box 1742

Canvon Lake, Texas 78133

Re:  Notice of Violation for the Comprehensive Compliance Investigation at:
STWTX Glenwood Subdivision, 1076 Glenwood Loap, Bulverde, Comal County, Texas
Regulated Entity No.: RN104710108, TCEQ ID No.: 0460246
Investigation No.: 1248154

Dear Mr. Roth:

On April 21, 2015, Ms. De’'Shaune Blake of the Texas Commission on Environmental Quality
(TCEQ) San Antonio Region Office conducted an investigation of Lhe abave-referenced regulated
entity to evaluate compliance with applicable requirements for public water su pply. Enclosed isa
summary which lists the investigation findings. During the investigalion. some concerns were
noted which were alleged noncompliances that have been resolved as Areas of Concerns hased on
subsequent corrective action. In addition, certain outstanding alleged violations were identitied
for which compliance documentation is required. Please submit to this office by October 23,
2015, a written description of corrective action taken and the required documentation
demonstrating that compliance has been achieved for the outstanding alleged violations.

In the listing of the alleged violations, we have cited applicable requirements, including TCEQ
rules. Please note that both the rules themselves and the agency brochure entitled Obtaining
TCEQ Rules (Gl 032) are located on our agency website at hiip://www teeq. state.tx. s for vour
reference. If you would Jike a hard copy of this brochure mailed to you, you may call and request
one from either the Sant Antonio Region Office at (210) 403-4096 ot the Central Office
Publications Ordering Team at 512-239-0028.

The TCEQ appreciales vour assistance in this matter. Please note that the Legislature has granted
TCEQ cnforcement powers which we may exercise to ensure compliance with environmental
regulatory requircments. We anticipate that you will resolve the alleged violations as required in
order to protect the State's environment. If you have additional information that we are unaware
of, you have the opportunity o contest the violations docamented in this notice. Should you
choose to do so, you must notify the San Antonio Region Office within 10 days from the date of
this letter. At that time, Water Section Manager, Ms. Lynn Bumpuardner, will sehiedule o
violation review meeting to be conducted within 21 days from the date of this letter. Hawever,

TOEG Regron 13+ 14250 Judsan Rl + San Antonro, Desis 7823301480 < 290403090« By 2100310

Austin Tleadyuarters. $12-230 1000+ teog waas gov * How 15 o7 customer Sorvicd] 10s] 94s SosARImersuyes

Jeennead oy Ten ol pae



Mr. Richard Roth
July 3, 2015
Page 2

please be advised that if you decide to participate in the violation review process, the TCEQ may
still require you to adhere to the compliance schedule included in the enclosed Summary of
Investigation Findings until an official decision is made regarding the status of the contested
violation.

If you or members of your staff have any questions, please feel free to contact Ms. Blake in the San
Antonio Region Office at (210) 403-4033.
Sincerely,

oIy = /) S

Joy Thurston-Cook

Water Section Team Leader
San Antonio Region Office
JTC/db

Enclosure:  Summary of Investigation Findings



Summary of Investigation Findings

Investigation #

Investigation Date: 0412112015

, COMAL COUNTY,

Additional ID(s): 0460246

OUTSTANDING ALLEGED VIOLATION(S)
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 573716 Compliance Due Date: 10/23/2015
30 TAC Chapter 280.48{m){1}(B)

Alleged Violation:
Investigation: 1248154 Commenl Date: 06:18/2015

Failure to conduct a pressure tank inspection

At the time of the investigation, no annual exterior and five year interior pressure tank
inspection had been conducted

30 TAC 290.46{m){1)(B)-- Pressure tank inspections musl determine that the pressure
release device and pressure gauge are working properly. the air-water ratio is baing
maintained at the proper level, the exterior coating systems are continuing to provide
adequate protection to all metal surfaces, and the tank remains in waterlight condition
Pressure lanks provided with an inspection port musi have the interior surface inspecied
gvery five years.

Recommended Corrective Action: Provide by the compliance due date, a copy of the
pressure tank inspection form indicaling that the pressure tank has been inspected axternally
and internally in accordance with the requirements.

Track No: 573718 Compliance Due Date: 10/23/2015
30 TAC Chapter 290.109(c)(1)(A)

Alleged Violation:
investigation: 1248154 Comment Date: 3611872015

Failure to collect routine distripution coliform samples at active service connections which are
representalive of water quality throughout the distribution system

At the tme of tha investigation, the entity was collecting routine dstribution coliform samples
at only twao of the five required sites bsted In the monitonng pian

30 TAC 290.109(c}{1){A)-- Public water systems must collect routine distribution coliform
sampies ai aclive service cannections which are representative of water quality throughouwt

the distribution system. Other sampling sites may be used if located adjacent to aclive se/vice
connections

Recommended Corrective Action: Provide by the compliance due date copies of routine
distribution cofiform samples for the months of May 2015 through October hat indicate that the
enlity is rotating the sites histed on the monttoning plan.

Track No: 573719 Compliance Due Date: 10/23/2015

30 TAC Chapter 290.46(n){1)
30 TAC Chapter 290.46({n)(3)

Alleged Violation:
Investigation: 1248154 Comment Date. 06/18/2013

Summary of Investigation Findings Page 1ol 3



SJWTX GLENWOOCD SUBDIVISION Investigation # 1248154

order, Teceipt or mvo'ce andlor pholograph indicating thal the overflow valves on the ground
storage tanks have screening that is no greater than 1/16 inch mesh

Resolution: Photographs indicaling that the ground storage iank screens on the overflow
valvas are 1/16 inch mesh

Track No: 573713

30 TAC Chapter 290.46()(2)
30 TAC Chapter 290.46(f)(3{B){iv)

Alleged Viotation:
Investigation: 1248154 Comment Date: 06/18/2015

Failure to provide triennial calibration records the flow meter

Al the time of the investigation no trienrual calibration records were provided for the well #1
flow meter

30 TAC 290.46(1)(3}{B)iv)-- the calibration records for laboratory equipment. flow meters
rate-of-flow controllers, on-line turbidimeters. a2nd on-line disinfectant residual analyzers

Recommended Corrective Action: Provide by the compliance due dale, a copy cf the
calibration records for the well #1 low meter indicaiing that it nas been calibrated within the past
three years

Resolution: A copy of the calibration results indicating that the {low meter for well #1 was
calibrated on 11/28/2013 was provided

Track No: 573717
30 TAC Chapter 290.121(a)

Alleged Violation:
Investigation: 1248154 Comment Date: 06/1B/2015

Failure to provide an accurate and up-to-date systern monitonng plan

At the time of the investigation, the monitoring plan dia not include updated responsible
officials, conneciion caunts, identification of the eniry point number. and no schamatic map
was provided,

30 TAC 290.121(a)-- All public water systems shalt maintain an up-to-date chenucal and
microbiological monitoring plan. Monitoring plans are subject to the review and approval of
the executive director. A copy of the monitoring plan must be maintained ai each water
treatment plant and at 2 ceniral location.

Recommended Corrective Action: Provide by ihe compliance due date. 2 copy of an
accurate up-to-date monitoring pian.

Resolution: A copy of an accurate and up-to-date monitoring plan was provided.

ADDITIONAL ISSUES

Description Additional Comments

Summary of Investigation Findings Page 3ol 4
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SJWTX GLENWOOD SUBDIVISION
. Meels applicable
290.44 standards?

Summary of Invastigation Findings

Investigation # 1248154

ease be advised per the exas Administrative
Code (TAC) 344.51(d), irrigation systems installed
on properties served by an On-site septic facility
{OSSF) are deemed conduits to the known health
hazard of the OSSF and are required 1o have
reduced pressure principle backflow prevention
assemblies (RPBAs) installed to protect against this
health hazard, these devices must be tested
annually. If the system was instailed prior to 2008,
then the existing backilow prevention method 1s
allowed but, it must meet the annual iesling
requirement. Please begin implementing this
requirerent In your cross connaction control
program in order to meet the requirements of 30
TAC 290 44(h)(1). For questions regarding
irngation systems. please conlact the Landscape
Irrigation Program. at (512) 239 5286 For
questions regarding your Cross Conneaction Control
Program. piease contact the TCEQ Cross
Connection Controi Program at 512 23% 4691, You
may also e mail your question or commeant o
pdws@lceq.1exas gov.

Page 4 ol 4
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December 10, 2015

Texas Commission on Environmental Quality
Ms. De’Shaune Blake

14250 Judson Rd

San Antonio, Texas 78233-4480

RE: Notlce of Vislation for the Coraprehensive Compliance investigation
SIWTK Glenwood Subdivislon 05/09/2015

Dear Ms. Blake,

The following are in response to the TCEQ Notice of Violation you sent on July 3, 2015. If you need
additional information or clarification on any of these responses please contact me. | would appreciate a
reply notifying us if we have fulfilled and/or met all requirements and return to compliance on all
alleged violations.

& AV #1- Failure to install screen on the overflow valve of the storage tanks
( o Installed screen WO# 80157
s Resolved on 04/23/2015 via fax
s No enclosures

& AV #2- Failure to provide triennial calibration records for the flow meter well #1
o Provide calibration records
= Resoived on 05/07/2015 via email
s No enclosures

6 AV #3 - Failure to rotate through all coliform sampling sites listed In monitoring plan
o Enclosed coliform samples from May 2015 to October 2015

& AV #4- Failure to provide a distribution map
o Enclosed is an revised distribution map including a legend

& AV #5 —Failure to provide tank inspection for exterior and interior of pressure tank

o Provide inspection form
o Resolved on 05/07/2015 via email

s Mo enclosures
o Questions from email dated 11/17/2015
s What is the capacity of new pressure tank
o 5,000gallons
o Enclasure As-Buiit of new station
= |sthe pressure tank online now?

L o Yes as of October 2015
o Enclosures TCEQ correspondence
Canyon Lake Water Service Company
PO, Box 1742 ¢ Canyon Lake, Texas 78133
(830)964-3854 / Fax (83 V6. 2779
www, chwsc.com
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Page 2
December 10, 2015

A AV #6 - Failure to update monitoring plan
o Provide revised monitoring plan
2 Resolved on 05/15/2015 via email

o Mo enclosures

& AV #7- Failure to provide as-built plans or record drawings and specification and well completion

data records for the public water supply
o Well1 &2 to be plugged or transferred to land owner in 2016

o Enclosures
v State of Texas Weil Report
= Texas Water Development Board Well Schedule

Should you require additional documentation or have any questions regarding our response feel free to
contact me at (830) 964-2166 or by email to larry.bittle@clwsc.com.

Sincerely,

arryBittle
Director of Operations
Canyon Lake Water Service Company
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Bryan W. Shaw, Ph.D., P.E.,, Chairman
Toby Baker, Commissioner
Richard A. Hyde, P.E., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

July 3, 2015

CERTIFIED MAIL NO.: 91 7199 9991 7035 6508 3715
RETURN RECEIPT REQUESTED

Mr. Richard Roth, Chief Executive Officer
SJWTX, Inc.

P.O. Box 1742

Canyon Lake, Texas 78133

Re:  Notice of Violation for the Comprehensive Compliance Investigation at:
SJWTX North Point Subdivision, 9114 Ozark Terrace, San Antonio, Bexar County, Texas
Regulated Entity No.: RN101215358, TCEQ 1D No.: 0460235

g_ Investigation No.: 1248152

Dear Mr. Roth:

On April 21, 2015, Ms. De’Shaune Blake of the Texas Commmission on Environmental Quality
(TCEQ) San Antonio Region Office conducted an investigation of the above-referenced regulated
entity to evaluate compliance with applicable requirements for public water supply. Enclosed is a
summary which lists the investigation findings. During the investigation, some concerns were
noted which were alleged noncompliances that have been resolved as Areas of Concerns based on
subsequent corrective action. In addition, certain outstanding alleged violations were identified
for which compliance documentation is required. Please submit to this office by October 23,
2015, a written description of corrective action taken and the required documentation

demonstrating that compliance has been achieved for the outstanding alleged violations.

In the listing of the alleged violations, we have cited applicable requirements, including TCEQ
rules. Please note that both the rules themselves and the agency brochure entitied Obtaining
TCEQ Rules (GI 032) are located on our ageicy website at http:/ /www.tceg state tx.us for your
reference. 1f you would like a hard copy of this brochure mailed to you, you may call and request
one from either the San Antonio Region Office at (210) 403-4096 or the Central Office
Publications Ordering Team at 512-239-0028.

The TCEQ appreciates your assistance in this matter. Please note that the Legislature has granted
TCEQ enforcement powers which we may exercise to ensure compliance with environmental
regulatory requirements. We anticipate that vou will resolve the alleged violations as required in
order to protect the State’s environment. If you have additional information that we are unaware
of, you have the opportunity to contest the violations documented in this notice. Should you
choose to do so, you must notify the San Antonio Region Office within 10 days from the date of
L’ this letter. At that time, Water Section Manager, Ms. Lynn Bumguardner, will schedule a
violation review meeting to be conducted within 21 days from the date of this letter. However,

TCEQ Region 13+ 14230 Judsan Re. * Sen Antomo, Texas 782331480 - 210-490.3086 + Fax 310-545-4329

Austin Hepdquarters: 513-239-1000 = 106q (exas.gov = How s our custemer service? toeq 1exas puvicustomersuney
prinicd uo recyched paper




Mr. Richard Roth
July 3, 2015
Page 2

please be advised that if you decide to participate in the violation review process, the TCEQ may
still require you to adhere to the compliance schedule included in the enclosed Summary of
Investigation Findings until an official decision is made regarding the status of the contested
violation.

If you or members of your staff have any questions, pleasc feel free to contact Ms. Blake in the San
Antonio Region Office at (210) 403-4033.

Sin;]y,

Joy Thurston-Cook
Water Section Team Leader
San Antonio Region Office

JTC/db/eg

Enclosure:  Summary of Investigation Findings



Summary of Investigation Findings

Tnvestigation #
Investi&%‘!g‘nsaate: 04/21/2015

9114 OZARK TER UNIT B
SAN ANTONIO, COMAL COUNTY, TX 78266

Additional ID{s): 0460235

OUTSTANDING ALLEGED VIOLATION(S)
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 573502 Compliance Due Date: 10/23/2015
30 TAC Chapter 290.46(f){2)
30 TAC Chapter 290.46(f)(3)(E)iv)
Alleged Violation:
Investigation: 1248152 Comment Date. 06/17/2015

Failure to provide records at the time of the investigation.

At the time of the investigation. Customer Service Inspection repans were not provided.

30 TAC 290.46(f)(3)(E)(iv)-- copies of the Customer Service Inspection repons required by
subsection (j} of this section.

Recommended Corrective Action: Provide by the compliance due date, copies of Customer
Service Inspection reporis.

Track No: 573504 Compliance Due Date: 10/23/2015
30 TAC Chapter 280.46(n){1)
30 TAC Chapter 290.46(n}(3)

Alleged Violation:
investigation: 1248152 Comment Date: 06/17/2015

Failure to maintain engineering plans.

At the time of the investigation, no engineering plans for the production, treatment, storage
and pressure maintenance facilities, and no well completion data for well #1 were provided.

30 TAC 290.48(n)({1}-- Accurate and up-to-date detailed as-built plans or record drawings and
specifications for each treatment plant. pump station, and storage iank shall be maintained st
the public water system until the facility is decommissioned. As-buiit plans of individual

projects may be used to fulfill this requirement if the plans are maintained in an organized
manner.

30 TAC 290.46(n)3)-- Copies of well completion data such s weil material setting data.
geological log, sealing information (pressure cementing and surface protection), disinfection
information, microbiologicat sample results, and a chemical analysis report of a representative
sample of water from the well shall be kept an fite for as tong as the well remains in service

Recommended Corrective Action: Provide by the compliance due date, copies of as-built
plans or record drawings and specifications for the production, treatment, storage and pressure
maintenance facilities, and weli compietion data for well #1.

ALLEGED VIOLATION(S) NOTED AND RESOLVED
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 447836
30 TAC Chapter 290.45(b){1}(B)i)

Summary of Investigation Findings Page 1 of 4
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SJWTX NORTH POINT SUBDIVISION Investigation # 1248152
Alleged Violation:
investigation: 9555087 Comment Date: 10/04/2011

Failure to meet this Agency's "Minimum Water System Capacity Requirements.” These
requirements include: a well capacity of 0.6 gallons per minute per connection

Investigation: 1248152 Comment Date: 06/17/2015

Compliance was determined during the 04/21/2015 Comprehensive Compliance
Investigation.

Recommended Corrective Action: Your water system must be modified to meet this
requirement to assure an adequate supply of water at all tmes

Piease be advised that public water systems shall notify the executive director pror to making
any significant change or addition to the system=s production, treatment, storage, or distribution
facilities. Public water systems shall submit plans and specifications for the proposed changes
upon request.

The water system may request an exceplion to these requirements by writing to TCEQ, Water
Supply Division, Public Drinking Water Section, Surveitance and Technical Assistance, MC 155.
P O. Box 13087, Austin, TX 78711-3087; phone: (512) 239-6020.

Compliance Documentation. Submit a compiiance plan, engineering report or certification ORa
copy of a letter requesting an exception in addition to @ compliance plan for final compliance
OR a copy of a letter granting an exception to verify compliance

Resolution: At the ime of the investigation, the entity was compliant with well production
minimum capacity requirements.

Track No: 573500
30 TAC Chapter 290.43(c)(€)

Alleged Violation:
Investigation: 1248152 Comment Date: 06/17/2015

Failure to maintain watertight conditions.

At the time of the investigation. the manway on the fiberglass ground storage tank was
leaking.

30 TAC 290.43(c)(8)— Clearwells and potable water storage tanks shall be thoroughly tight
against leakage, shall be located above the grounawater tabie, and shail have no walls in
common with any other plant units containing water in the process of treatment. All

associated appurtenances including valves. pipes. and fittings shall be tight against leakage
Recommended Corrective Action: Provide by the compliance due date. a completed work
order, receipt or invoice and/or photograph indicating that the leaking manway on the fiberglass
ground storage tank has been repaired.

Resolution: Photographs and written documentation indicating that the leaking fiberglass
ground storage tank had been taken out of service were provided

Track No: 573501
30 TAC Chapter 290.46{n)(2)

Alleged Violation:
Investigation: 1248152 Comment Date: 06/17/2015

Failure to provide a distribution map,
Al the time of the investigation, no distribution map was provided

30 TAC 280.45(n)(2)-- An accurate and up-to-date map of the distribution system shall be
available so that valves and mains can be easily located during emergencies

Summary of Investigation Findings Page 2ofd




(‘ SJWTX NORTH POINT SUBDIVISION Investigation # 1248152

Recqmmended Corrective Action: Provide a copy of a distribution map that indicates the
1ocation of the water lines, line sizes and valves in accordance with reguirements to demonstrate
compliance

Resolution: A copy of a distribution map was provided.

AREA OF CONCERN
Track No: 573498
30 TAC Chapter 290.46{v)
Alleged Viclation:
investigation: 1248152 Comment Dale: 06/17/2015

Eailure to install electrical wiring in accordance with requirements.

At the time of the investigation, the electrical wiring located at well #2 was not securely
installed in compliance with a iocal or national electricai code.

30 TAC 290.46(v)-- Electrical wiring. All water system electrical wiring must be securely
installed in compliance with a local or nationai electrical code.
Recommended Corrective Action: Provide by the compliance due date, a photograph and/or
a completed work order, receipt or invoice indicating that the electrical wiring at well #2 has been
securely installed in compliance with a local or national electrical code to demonstrate
compliance.
Resolution: A photograph indicating that the electrical wiring located at well #2 has been

< securely installed in compliance with a local or national electrical code to demonstrate
compliance was provided.

Track No: 573499
30 TAC Chapter 290.46(m)

Alleged Violation:
Investigation: 1248152 Comment Date: 06/17/2015

Failure to properly maintain water system facility

At the time of the investigation, the barbed wire at the water plant was not facing outward at a
45 degree angie

30 TAC 290.46(m) — The maintenance and housekeeping practices used by a puslic water
system shall ensure the good working condition and general appearance of the system’s
facilities and equipment. The grounds and facllities shall be maintained in a manner so as to
minimize the possibility of the harboring of rodents, insects, and other disease vectors, and in
such a way as to prevent other conditions that might cause the contamination of the water.
Recommended Corrective Action: Provide by the compliance due date, a completed work
order, recelpt ar invoice and/or photograph indicating that barbed wire at the water plant has
been installed to face cutward at a 45 degree angle.

Resolution: Photographs indicating that the barbed wire at the water plant has been installed to
face outward at a 45 degree angle were provided

Track No: 573503
30 TAC Chapter 290.121(a)

L Alleged Violation:
Investigation: 1248152 Comment Date: 06/17/2015

Failure to provide an accurate and up-to-date system monitoring plan.

Summary of Investigation Findings Pago 3 of4d
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SJWTX NORTH POINT SUBDIVISION Investigation # 1248152

At the time of the investigation, the monitoring plan did not include updated responsible
officials, connection counts, identification of the entry point number, and no schematic map
was provided.

30 TAC 290.121{a)~ All public water systems shall maintain an up-to-date chemical and
microbiological monitoring plan. Menitoring plans are subject to the review and approval of
the executive director. A copy of the monitoring plan must be maintained at each water
treatment plant and at a central location.

Recommended Corrective Action: Provide by the compliance due date, a copy of an
accurate and up-to-date monitoring plan.

Resolution: A copy of an accurate and up-to-date monitoring plan was provided

ADDITIONAL ISSUES
Description Additional Comments
WATER DISTRIBUTION: Meets applicable  Please be advised per the 30 Texas Administrative
290.44 standards? Code (TAC) 344.51(d). irrigation systems instalied

on properties served by an On-siie septic facility
{OSSF) are deemed conduits to the known health
hazard of the OSSF and are required to have
reduced pressure principle backfiow prevention
assemblies (RPBAs) insialled to protect against this
health hazard, these devices must be tested
annually. If the system was installed prior to 2008,
then the existing backflow prevention method is
allowed but, it must meet the annual testing
requirement. Please begin implementing this
requirement in your cross connection control
program in order to meet the requirements of 30
TAC 290.44(h)(1). For questions regarding
irtigation systems, please contact the Landscape
Irrigation Program, at (512) 239 5296. For
questions regarding your Cross Connection Control
Program, please contact the TCEQ Cross
Connection Control Program at 512 239 4691 You
may also e mail your question of comment to
pdws@tceq.texas.gov.

Summary of Invastigation Findings Page 4 of 4
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December 16, 2015

Texas Commission on Environmental Quality
Ivis, De'Shaune Blake

14250 Judson Rd

San Antonio, Texas 78233-4480

RE: Exit Interview, SIWTX North Point 04/09/2015

Dear Ms. Blalke,

The following are in response to the TCEQ Notice of Violation you sent on July 3, 2015. if you need
additional information or clarification on any of these responses please contact me. | would appreciate a
reply notifying us if we have fulfilled and/or met all requirements and return to compliance on all
alleged violations.

& AV #1- Failure to instalt electrical wirlng at well #2in conduit.
o Installed wiring WO# 80195
n  Resalved on 04/23/2015 via fax
s Noenclosures

& AV H2- Failure to install barbed wire on intruder-resistant fence facing outward
o Installed barbed wire WO# 80196
o Resolved on 04/23/2015 via fax
= No enclosures

& AV #3- Failure to repair leaking manway on fiberglass ground storage tank
o Remove fiberglass GST WO#H 80194
»  Resoived on 04/23/2015 via fax
s No enclosures

& AV #4. Failure to provide a distribution map
o Enclosed is an revised distribution map including a legend

& AV #5- Failure to provide copies of customer service inspections.
o The North Point system did not have any new construction homes or identified potential

cross-connection control situations.
» Pending a response from Al Fuentes and Kenny Dykes regarding Records
retention.

& AV #6- Fallure to update the monitoring plan.
o Revised monitoring plan
s Resolved on 05/15/2015 via emall

a  No enciosures o .
anyon lake Watcer Service Company

PO Ros 1742 Canven DakeTexas Fo1 338
(R3039GE- 3N S Fax (N ¥H 6y 277

www.elwse cmn
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Page 2
December 15, 2015

& AVH? Failure to provide as-built plans or record drawings and specification and well
completion data records for the public water supply
o Enciosed current as-buil{
s Facilities Photos
* Treatment
e Storage
e Pressure
o Enclosed is the State of Texas well repost along with the TWDB well schedule.
s Well completion data unavailable- SOC and VOC are collected and in compliance

with TCEQ standards

Should you require additional documentation or have any questions regarding our response feel free to
contact me at (830) 964-2166 or by emaii to larry.bittle @clwsc.com

Sincerely,

Director of Operations
Canyon Lake Water Service Company
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Rust Ranch

PWS ID 0160019
January 26, 2016
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January 27, 2016

Texas Commission on Environmental Quality
Mr. Lawrence King

12100 Park 35 Circle, Bidg. A, MC: R-11
Austin, TX 78753

RE: PWSID 0160019 RUST RANCH
Comprehensive Compliance Investigation

Dear Mr. King,

Thank you for visiting our Rust Ranch facilities and your efforts promoting the health and safety

of the public we serve.
| have reviewed the Exit Interview and prepared the following response your comments:

Issue No. 1, Type PV: — No low level vent in chlorination room.
o This issue has been corrected by the installation of a screen vent near the floor of
the chlorine room. (see enclosed photo)

Issue No. 2, Type O: — Water system is at 85% of its production capacity and by 30 TAC
291.93(3)(A)-(E).

o CLWSC has previously contracted with Wet Rock Consulting to perform an analysis
of specific capacity, including drawdown of Well #3. The results of the study indicate
that in order to achieve maximum well capacity the pump and motor should be
increased in size to withdraw 52 gallons per minute (gpm). The replacement /
upgrade of the replacement of the pump and motor for Well #3 has been funded
and is scheduled for replacement in 2016. The replacement pump and motor will
increase the yield from Well #3 from its current 34 gpm to S2gpm.

Canyon Lake Water Service Company
PO, Box 1742 « Canvon Lake, Texas 751 14
(831 9643834 7 Fax (S ¥h oo+, 2770

waww.olw g com
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January 27, 2016

o CLWSC is aware that Well #4, Whitmire, is producing significantly less than it’s

historical pumping rate. Observations from field staff have determined that the
probable cause of the decrease in capacity is a hole in the column/downpipe. The
customers in the Rust Ranch subdivision are typically conservative in their water use
and as such the need for additional water supply to meet their demands has not
warranted the need for us to pursue corrective action in regards to the Whitmire
well. Nonetheless, CLWSC will take the necessary action in 2016 to bring the well
back to its normal pumping state of 20 gpm from the current 3.5 gpm.

The repair and replacement of the wells will bring our tota! production capacity from
100.5 gpm to 135 gpm or 86.4% to 64% of capacity for our 144 connections in Rust
Ranch.

The area that is nearing the 85% capacity mark is in our pressure tank capacity. We
currently have 3,150 gallons of pressure tank capacity. Required capacity at 144
connections is 2,880 gallons @ 85% 2,678 gallons. We will begin making plans to
replace the two 1,100 gallon pressure tanks at the Rust Ranch main station with a
single 5,000 gallon pressure tank. | anticipate the 5,000 gallon pressure tank will be
installed this year, 2016.

Should you require additional documentation or have any questions regarding our response
feel free to contact me at (830) 964-2166 or by email to larry.bittle@clwsc.com.

Regards

1

v Bittle

<)

Director of Operations
Canyon Lake Water Service Company
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PWS ID 0460220
February 25, 2016
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Bryan W. Shaw, Ph.D., P.E., Chairman
Toby Baker, Commissioner
Richard A. Hyde, P.E., Executive Director

TExAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

April 21, 2016

Mr. Richard W. Roth, President
SIWTX, Inc.

P.O. Box 1742

Canyon Lake, TX 78133-0005

Re: Compliance Evaluation Investigation at:
SIWTX Summit North Subdivision, Located on Crane Miil Road S of SH 32,

Comal County, Texas
Regulated Entity No.: RN101206977, TCEQ ID No.: 0460220, Investigation

No.: 1313993

Dear Mr. Roth,

On February 25, 2016, Mrs. Agnieszka Hobson of the Texas Commission on
Environmental Quality (TCEQ) San Antonio Region Office conducted an investigation
of the above-referenced facility to evaluate compliance with applicable

requirements for public water supply. No violations are being alleged as a result of
the investigation.

The TCEQ appreciates your assistance in this matter and your compliance efforts to
ensure protection of the State's environment. If you or members of your staff have
any questions regarding these matters, please feei free to contact Mrs. Hobson in
the San Antonio Region Office at (210) 403-4075.

Sincerely,

Joy Thurston-Cook, Water Section Team Leader
San Antonio Region Office

JTC/AMH/eg

TCEQ Region 13 + 14250 Judson Rd. + San Antonio, Texas 782334480 * 210~490-3096 + Fax 210-545-4329

Austin Headquarters: 512-239-1000 = tceq).texas.gov ¢ How is our customer service? tceq.texas.gov/customersurvey
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C immons, Charlene

e = e e e
) 1 H Bittie, Larry

Sent: Tuesday, October 07, 2014 11:28 AM

To: Chris Friesenhahn (Chris.Friesenhahn@tceq.texas.gov)

Cc Simmons, Charlene

Subject: exit interview

Attachments: Netherhili before cleaning and tightening; ASTRO hills; ASTRO hills, Untitled

Follow Up Flag: Follow up

Flag Status: Flagged

Good morning Chris,
Attached are photos responding to the TCEQ exit interview signed and dated by you on109/23/14.

_ No. Type Rule Dgscription Resolution
1 AV 30 TAC “Failure to maintain  Repacked, cleaned
290.46(m}{(4) appurtenances | and painted pump
{Netherhill) base, motor,
piping (see
{ ___photos)
2 AV ; 30 TAC Failure to provide Installed vent
290.42{e)(4){C) adequate screen near the
ventilation (Astro bottom of the
( Hills CL2) chlorine room {see
g_h_otos)

Let me know if you need better or more photes and if there is anything you may have requested that have not yet
provided.
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Prog etime Teaws by Reslseing and Priventing fatheien
December 15, 2014

CERTIFIED MAIL NO.: 91 7199 9991 7034 4997 0520
RETURN RECEIPT REQUESTED

Mr. Thomas Hodge, General Manager and Chief Operating Officer
SJWTX, Inc.

PO Box1742

Canyon Lake, Texas 78133

Re:  Notice of Enforcement for a Comprehensive Compliance Investigation at:
SIJWTX Triple Peak Plant water system, Intersection of Meckel Rd and Triple Peak Rd,
Comal County, Texas
Regulated Entity No.: RN101247039, TCEQ PWS ID No.: 0460172, Investigation No.:

( 1205321

Dear Mr. Hodges:

On September 4% and 5%, 2014, Mr. Chris Friesenhahn of the Texas Commission on
Environmental Quality (TCEQ) San Antonio Region Office conducted an investigalion of the
above-referenced regulated entity to evaluate compliance with applicable requirements for a
public water supply. During this investigation, certain outstanding alleged violations were
documented. Enclosed is a summary which lists the investigation findings and recommended
corrective actions. Additional recommended corrective actions may be provided by the
Enforcement Division.

In the listing of the alleged violations, we have cited applicable requirements, including TCEQ
rules. Please note that both the rules themselves and the agency brachure entitled Obtaining
TCEQ Rules (GI 032) are located on our agency website at htip://www.lceq.stale.1x.us for your
reference. If you would like a hard copy of this brochure mailed to you, you may call and request
one from either the San Antonic Region Office at (216) 490-3006 or the Central Office
Publications Ordering Team at 512-239-0028.

Also, please be advised that the Legislature has granted enforcement powers to the TCEQ to
carry out its mission to protect human health and the environment. Dueto the apparent
seriousness of the alleged violations, formal enforcement action has been initiated, and
additional viclations may be cited upon further review. We encourage you to immediately begin
taking actions to address the outstanding alleged violations.

POEQ Wegnen 1+t azedindaan Bal, - S At T -Many SRR = Sipe oo gond s Fax D1 pas fi
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Mr. Thomas Hodge, General Manager and Chief Operating Officer
Page 2
December 15, 2014

In responding with prompt corrective action, the administrative penalty to be
assessed may be limited.

The Commission recognizes that the great majority of the regulated community wants to
prevent pollution and to comply with environmental laws. We dedicate considerable resources
toward making voluntary compliance achievable. But where compliance has not been met it is
our duty to protect the public and the environment by enforcing the state’s environmental laws,
regulations, and permits.

Also, if you believe the violations documented in this notice have been cited in error, and you
have additional information that we are unaware of, you may request a meeting to discuss this
enforcement matter. To request a meeting, send a letter describing the additional information
to the address shown below.

Manager, Drinking Water Section
Enforcement Division, MC 219

Re: Enforcement Meeting Request

Texas Commission on Environmental Quality
P.0. Box 13087

Austin, Texas 78711-3087

Tf you or members of your staff have any questions, please feel free to contact Mr. Friesenhahn
in the San Antonio Region Office at (210) 403-4055.

Sincerely,
o N -
;}c.\}' J)"" e 6""
Joy Tliurston—Cook
Water Section Team Leader

San Antonio Region Office
Texas Commission on Environmental Quality

JTC/cmf
Enclosure:  Summary of Investigation Findings




Summary of Investigation Findings

SJWTX TRIPLE PEAK PLANT Investigation # 1205321

Investigation Date: 09/04/2014
, COMAL COUNTY,

Additional ID(s): 0460172

OUTSTANDING ALLEGED VIOLATION(S)
ASSOCIATED TO A NOTICE OF ENFORCEMENT

Track No: 552835 Compliance Due Date: To Be Determined
30 TAC Chapter 290.45(b}{1)(D){i)

30 TAC Chapter 290.45(b)}{2)(A)

30 TAC Chapter 290.46(b)(2)(B)

Alleged Violation:
Investigation 1205321 Comment Dale 11/052012

Failure to provide adequate water production capacity

Al the time of the investigation. it was determinead that the combined water production {rom the wells
and raw water pumps and treatment plant capacity were not adeguate enough to meet the 0.6 gpm
per connection.  With 7,107 connections the water system is required to provide at least 4,264 2 gpm

and it only providing 3,396 gpm with the largest raw water pump out of service. The water sysiem 15
currently 21.41% deficient,

30 TAC 280 45(b} }{D))--two of more wells having a tolal capacity of 0.6 gpm par connection Where
an interconnection is pravided with another acceplable waler syslem capable ol supplying at least
0.35 gpm for each connection in the combined system under emergency conditions. an additional we'l
will not be required as long as the 0.6 gpm per connection requirement is met for each system on an
individual basis Each water system musi still meel the storage and pressure maintenance
requirements on an individual basis unless the interconnection s parmanently open In this case. lhe
systems’ capacities will be rated as though a single system existed

30 TAC 280.45(b)(2)(A)-2 raw waler pump capacily of 0.6 gpm per connection with the largest pump
oul of service

30 TAC 290 45(0)(2){B)--a treatment plant cepacily of 0.6 gpm per connection under normai rated
design flow.

Recommended Corrective Action: increase tne water production capacity by increasing weli
production (additional well: larger produchon pump). increasing the raw water pump capacity {iarger
pumps; additional intake) and/or increese the treatment plant capacity.

Any significant change made to the water syslem must be approved by the TCEQ Utiliies Technical
Review Team. All plans need lo be submitted to he following:

Utities Technical Review Team, MC 159
Texas Commission on Environmental Quality
PO BOX 13087

Austin, Texas 78711 3087

To document compliance, submit documentalion indicaling that the water production capacily has been
increased to the reguired amount to the TCEQ Enfercement Division by its established due date

ALLEGED VIOLATION(S) NOTED AND RESOLVED
ASSOCIATED TO A NOTICE OF ENFORCEMENT

Summary of Invesiigation Findings Page 1013



(“ SJWTX TRIPLE PEAK PLANT investigation # 1205321

Track No: 552831
30 TAC Chapter 280.46(m}{4)

Alleged Violation:
Investigation: 1205321 Comment Date: 11/05/2014

Failure to maintain all appurtenances related to the water syslem in a watertight condition
At the ttme of the investigation the packing on the Netherhili transfer pump was leaking excessively

30 TAC 290.46(m){4)--All water treatment units, storage and pressure maintenance faciities
distribution system hnes, and refated appurienances shall be mamntamed in a wateriigh! condition and
be free of excessive solids

Recommended Corrective Action: Repair the ransfer pump to insure that it is in a waterlighl
condiion.

To document compliance, submit photographic documentation which indicates thal pump has been
repaired and is in a watertight condition to this office by the comphance due dale.

Resolution: 10/07/2014--Documentation was provided by Mr. Bittle which included photographs of the
repaired transfer pump

Track No: 552834
30 TAC Chapter 290.42{e)(4)({C)

Alleged Viotation:
C Investigation” 1205321 Comment Date: 11/05/2014

Failure to prowide the chioring cylinder housing with adequate ventilation

At the time of the investigation, It was observed thal the bullding within which the chioring cyhinders are
housed at the Astro hills facitily, had no floor level screened vents

30 TAC 290 42{e)i4)(C)--Adequate ventilation which includes both high level and floor level screened
vens. shall be provided for all enclosures in which gas chlorine is being stored or fed Enclosures
containing more than one operating 150-pound cylinder of chlorine shall also provide forced air
ventilation which includes screened and louvered floor level and high level vents; a fan which 1s
located at and draws air in through the top vent and discharges to the outside atmosphere through the
floor level vent, and a fan switch located outside the enclosure. Alternately, systems may install
negative prassure venhiation as long as the faciities also have gas containment and ireatmeni as
prescribed by the current Internatienal Fire Cede {IFC).

Recommended Corrective Action: Install the required floor level venis to insure that the buitding
meets the requirements of 290 42(ej{4}(C}

To document compliance. submit photographic documentation which indicates thal a venl has been
installed to {his office by tha comphance due data

Resolution: 10/07/2014--Compliance documentation was provided by Mr. Bittle which inciudea
photcgraphs that indicated that vents had been installed.

ADDITIONAL ISSUES

Description Additional Comments

Summary of Investigation Findings Page 2 of
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SJWTX TRIPLE PEAK PLANT

investigation # 1205321

item 4

Summary of Investigation Findings

Please be advised per the 30 Texas Administrative
Code (TAC) 344.51{d). irngalion systems installed on
properties served by an On site septic facihty (QSSF)
are deemed conduits a the known health hazard of
the OSSF and are required {0 have reduced pressure
principle backflow prevention assemblies {RPBAS}
installed to protect aganst this health hazard. these
dewvices must be tested annually  If the system was
installed prior to 2009, then the existing backilow
prevention methad is allowed but, it must meet the
annual testing requirement. Please begin
mplementing this requirement in your ¢ross
connection control program in order to meet the
requirements of 30 TAC 280.44(h}{1) For questions
regarding irrigalion syslems, please contact the
Landscapa Irrigation Program, 2t (512) 239 5286

For questions regarding your Cross Connection
Gontiol Program, please contact the TCEQ Cross
Connection Controt Program at 512 239 4691. You
may also e mail your question or comment to
pdws@iceq.texas.gov

Page 3 of 3
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Bryvan W. Shaw, Ph.D., P.E., Cheirmon
"Toby Baker, Compniissinner
Richard A. Hyde, P.L., Evecutive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing unid Preventing Pollution

June 22, 2015

CERTIFIED MAIL NO.: 917199 9991 7035 6508 3623
RETURN RECEIPT REQUESTED

Mr. Thomas Hodge, Vice President
SIWTX. Inc.

PO Box 1742

Canvon Lake. Texas 78133

Re:  Notice of Violation for the Comprehensive Compliance Investigation at:
SJWTX Triple Peak Plant water system, Intersection of Meckel Rd and Triple Peak Rd,
Comal Countly, Texas
Regulated Entity No.: RN101247039, TCEQ PWS ID No.: 0460172, Investigation Nn.:

1246919
Dear Mr, Hodge:

On April 23, 2015, Mr. Chris Friesenhahn of the Tesas Commission on Environmental Quality
(TCEQ) San Antonio Region Office conducted a file review investigation of the above-referenced
regulated entity to evaluate compliance with applicable requirements for a public waler supply.
Enclosed is a summary which lists the investigation findings. During the investigation. a certain
outstanding alleged violation was identified for which compliance documentalion is required.
Please submit to this office by October 1, 2015, a written description of corrective action taken and
the required documentation demonstrating that compliance has been achieved for the

outstanding alleged violation.

in the listing of the alleged violation, we have cited applicable requirements, including TCEQ
rules. Please note that both the rules themselves and the agency brochure entitled Obtaining
TCEQ Rudes (G1 032) are lucated on cur agency website at hLtp: //wway Lceq.state. Le.ys for your
reference. 1M you would like a hard copy of this brochure mailed Lo you, you may call and request
one from either the San Antonio Region Office al (210)490-3096 or the Central Office
Publications Ordering Team at 512-239-0028.

The TCEQ appreciates your assistance in this matter. Please note that the Legislature has granted
TCEQ enforcement powers which we may exercise to ensure compliance with environmental
regulatory requirements. We anticipate that you will resolve the alleged violation as required in
order to protect the State's environment. 1f you have additional information that we are unaware
of, vou have the opportunity to contest the violation documented in this notice. Should you
choose to do so, you must notify the San Antonio Region Office within 10 davs from the date of
this letter. At that Llime, Waler Section Manager, Ms. Lynn Bumguardner will schedule a violatinn

FUED Region 13 = 14350 Judson R« San A Texas P AR T ATCTIRERATURELY T T STNCHS SN A IR R SRR

Avstb Hleadguaners. 312230 180+ toeg e oy ¢ Flow s one custemed SEPVICE vy TS BOW CISTENER TSI O3
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Mr. Thomas Hodge
June 22, 2015
Page 2

review meeting to be conducted within 21 days from the date of this letter. Howewer, please be
advised that if vou decide to participate in the violation review process, the TCEQ may still
require you to adhere to the compliance schedule included in the enclosed Summary of
Investigation Findings until an official decision is made regarding the status of any or al} of the
contested violations.

1f vou or members of your staff have any questions, please feel free to contuct Mr. Friesenhahn in

the San Antonio Reginn Office at (210) 403-4055.

Sincerely,
O“@’ o T
J

Ms. Joy Thurston-Cook
Water Section Team Leader
San Antonio Region Office

JTC/cf



Summary of Investigation Findings

SJWTX TRIPLE PEAK PLANT Investigation # 1246919

Investigation Date: 04/23/20145
, COMAL COUNTY,

Additional iD{s): 0460172

OUTSTANDING ALLEGED VIOLATION(S)
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 552835 Compliance Due Date: 10/01/2015
30 TAC Chapter 290.45(b){1HD)i)

30 TAC Chapter 290.45(b}{2)(A)

30 TAC Chapter 290.45(b)(2)(B})

Alleged Violation:

nvesligation: 1208321 Commeznt Dotz 14/08/0011

Failure to provide adequale water production capacity.

Al the time of the investigation, it was determined that the combined water production from the wells
and raw water pumps and treatment plant capacity were not adequate enough to meet the 0.6 gpm
per connection. With 7,107 connections {he water system is required to provide at least 4,264 2 gpm
and it only providing 3,396 gpm with the largest raw water pump out of service The water system is
currently 21 41% deficient

30 TAC 290.45(p)1){D){i)--two or more weils having a total capacity of 0 & gpm per connection. Where
an interconnection is provided with another accepiable waler sysiem capable of supplying at least
0.35 gpm for each connection in the combined system under emergency conditions, an additional well
will not he required as long as the 0 8 gpm per connection requirement is met for each system on an
individuat oasis. Each waler system musl still meet the starage and pressure maintenance
requirements on an individual basis unless ihe interconneclion is permanently open. In this case, the
systems’ capacities will be rated as though a single system existed.

30 TAC 280 45(b)(2){A)--8 raw water pump capacity of 0.8 gpm per connection with the largast pump
out of service.

30 TAC 290.45(b)(2)(B)--2 ireatment plant capacity of 0 & gpm per connection under normail rated
degign flow

Investication. 1248919 Comment Date: 04/28/2015
Failure to provide adequate water production cepacity

Al the time of the 09/04/2014 investigaiion. it was datermined that the combined waler progugtion fror
the weils and raw waler pumps and treatment plani capacity were not adequate enough fo meet the
0.6 galions per minute (gpm) per connection With 7,107 connections the water system is required to
provide at leasl 4,264.2 gpm and is only providing 3 396 gpm with the largest raw water pump oul of
service The waler system s currently 21.41% deficiert

The water system was granted an allernative capacity requirement (ACR) for total water production
capacity of 0.5 gpm/connection in & letter dated 03/25/2015 from the TCEQ Plan & Technical Review
Section. With the new reguirement the water system 18 required to provide al least 3,553.5 gpm
Previously t was determined that 3,396 gpm of total production capacily was being provided which s
siilt 4.4% daficient even with the ACR

Recommended Corrective Action: Incrgase the water production capacily by increasing well
production (additional well, larger production pump), increasing the raw water pump capacity (larger
pumps, additional ntake) andfor increase the treatment plant capacity,

Suimmiary of Investigation Findings Page tof 2



SJWTX TRIPLE PEAK PLANT Investigation 7 1246918
( Any significant change made 1o the waler system must be approved by the TCEQ Utllities Technical
Review Team. All plans need io be submitted 1o the following:

Utilities Technical Review Team. MC 159
Texas Commission on Environmenta! Quality
PO BOX 13087

Austin, Texas 78711 3087

To document compliance, submit documentation indicating that the water production capacity has been
increased lo the required amount to this office by the compliance due date

Summary of investigation Findings Page 2 0f2
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CLWSO)

L et
June 30, 2015

Mr. Chris Friesenhahn

Texas Cammission on Environmental Quality
Region 13

14520 Judson Rd

San Antonio, Texas 78233-4480

RE: NOTICE OF VIOLATION FOR THE COMPREHENSIVE COMPLIANCE INVESTIGATION
PWS ID 0460172, INVESTIGATION No. 1246919

Dear Mr. Friesenhahn.

Upan review of the Alleged Violation(s): Investigation 1205321 and 1246919 we have identified a reporting
error in the data provided to you at the time of the investigation.

Wwe failed to provide you with the correct data associated with our connection count. We informed you that
we had 7,107 connections in the system at the lime of the investigation. We performed an extensive
evaluation of meter counts and LUE's as a part of our study associated with our request for an Alternative
Capacity Requirement {ACR). The evaluation determined that, at the time of your investigation, we had
6,774.5 LUE’s, see page 1 and Table 9 page 12 of the ACR. It was discovered that the original LUE count that
was provided included vacant locations. We also found that some connections were not assigned to the
correct PWS ID. The net result of our more thorough investigation is a reduction of 332 LUE's.

We have completed construction and are awaiting TCEQ final approval to operate vintage Oaks wells #2 and
#3. Two wells recently constructed in the Woodlands shouid be ready for service in 2016.

} . ~ 1 potential Pumping TCEQ Reference
|

| WeII.Descriptmn 4 Capacity (GPM} Plan Review Log No.
| Vintage Oaks well#2 120 200609-141

Vintage Oakswell43 | 100 | P-02252015-164
CwWoodtands Well #1 | 350 |
e -03132015-080 !
| Woodiands Well 82| 600 P 2 e !

Once received, we will forward the approval letters from the TCEQ Austin office ta you. We hope that these
corrections and additicnal facilities are sufficient to correct the alleged violatians.

Canyon Lake Water Service Company
P.O. Box 1742 * Canvon Lake, Texas 781 33
($30) 964- 385+ / Fax (830)96+-2779

www chwse com



if you have any guestions or need additional infarmation please contact me

Regards,

2 e .4/ Pt ..L/7/ } 1;:/

Thomas Hodge
Chief Operating Officer
Canyon Lake Water Secvice Company
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Bryan W. Shaw, Ph.D., P.E., Chatrman
Toby Baker, Commissioner
Richard A. Hyde, P.E., Executive Director

TExXAS COMMISSION ON ENVIRONMENTAL QuaLITY
Protecting Texvas by Reducing and Preventing Poltution

September 15, 2015

Mr. Thomas Hodge, Vice President
SIWTX, Inc.

PO Box 1742

Canyon Lake, Texas 78133

Re:  Notice of Compliance with Notice of Violation (NOV) dated: June 22, 2015
SJWTX Triple Peak Plant water system, Intersection of Metkel Rd and Triple Peak Rd,
Comal County, Texas
Regl.ggted Entity No.: RN101247039, TCEQ PWS ID No.: 0460172, Investigation No.:
1261960

Dear Mr. Hodge:

This letter is to inform you that the Texas Commission on Environmental Quality (TCEQ) San
Antonio Regional Office has received adequate compliance documentation on July 2, 2015 to
resolve the alleged violations documented during the investigation of the above-referenced
regulated entity conducted on September 4, 2015. Based on the information submitted, no
further action is required concerning this investigation

The Texas Commission on Environmental Quality appreciates your assistance in this matter and
your compliance efforts to ensure protection of the State's environment. If you or members of
your staff have any questions, please feel free to contact Mr. Chris Friesenhahn at the San
‘Antonio Regional Office at (210} 403-4055.

Sincerely,

Ms. Joy Thurston-Cook
Water Section Team Leader
San Antonio Region Office

JTC/cfleg
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C Robert G Boxd PE

From: Chris Friesenhahn <chris friesenhahn@tceq.texas.gov>
Sent: Monday, July 11, 2016 $:21 AM

To: Bittle, Larry

Cc: Robert G. Boyd, PE

Subject: RE: nov

Hi Larry,

I don’t remember the discussion you're talking about but, yes, the Sept 15, 2015 letter is a Notice of Compliance letter
which states that no further action is required because the violation(s) cited during the Sept 2, 2014 investigation has
been resolved.

Chris Friesenhahn| Environmental Investigator | TCEQ San Antonio Regional Office
14250 Judson, Rd. San Antonio Texas 78233 | ®=2 (210) 403-4055 Fax: (210) 545-4329 |
B4 Chris.friesenhahn@tceq.texas.gov,

From: Bittle, Larry [mailto:larry.bittle@clwsc.com}

Sent: Monday, July 11, 2016 8:54 AM

To: Chris Friesenhahn <chris.friesenhahn@tceq.texas.gov>
Cc: Robert G. Boyd, PE <rgboyd@btstexas.com>

Subject: nov

Good morning Chris,

A few weeks ago we had discussed the June 22, 2015 letter regarding the alleged violations in the Triple Peak system,
PWS 1D 0460172, Can you confirm that the letter from Joy Thurston-Cook dated September 15, 2015 completes the
investigation and returns CLWSC to compliance for the NOV's addressed in the June 22, 2015 letter.

Regards,

Larry Bittle

Director of Operations

Canyon Lake Water Service Company
PO Box 1742 Canyon Lake, Texas 78133
Office 830.964.2166

www.clwsc.com




