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1. Introduction

Crystal Clear Special Utility District (the District) is a Public Water System {PWS) in South Central
Texas that currently provides water service to approximately 16,192 residents and 5,151 retail
connections over 165 square miles in portions of Comal, Guadalupe, and Hays Counties. The
service area extends across Interstate Highway 35 to the northwest and is bordered by
Interstate Highway 10 to the south, State Highway 46 to the southwest, and the San Marcos
River to the northeast. 82.5% of the service area is located in Guadalupe County, 9.0% is in
Hays County, and 8.5% is in Comal County.

The District primarily serves single-family residential units including the communities of Hunter,
Kingsbury, Redwood, and Zorn as well as portions of the extra territorial jurisdictions and within
the city limits of the Cities of New Braunfels, San Marcos, Seguin, and Staples. The entire
service area is located in the Region L South Central Texas Regional Water Planning Group
(SCTRWPG), which is administered by the Texas Water Development Board (TWDB).

The SCTRWPG 2016 Regional Water Plan projects the population of the District’s service area to
increase to 24,554 by 2040 and to 36,215 by the year 2070 with corresponding projected total
water demands of 3,368 and 4,909 acre-feet per year (AF/yr) respectively. The Plan
recommends water supply from the Wilcox aquifer and Canyon Regional Water Authority
(CRWA), as well as other sources including municipal water conservation. Figure 1 below
shows the combined population projections for the three counties within the District’s service

area.

Figure 1: 2016 TWDB Population Projections
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The District can currently utilize 5,127 AF/yr of water supply from wells in the Edwards,
Edwards/Uvalde, Trinity, and Carrizo aquifer permits as well as Guadalupe County Groundwater
Conservation District permits, water supply contracts with the Guadalupe-Blanco River
Authority (GBRA), and Canyon Regional Water Authority {CRWA). Twenty year pro forma water
supply strategies include the development of groundwater in the Wilcox aquifer.

The District is already planning beyond the 20-year horizon required by Comal County. The
District is a member of the Hays Caldwell Public Utility Agency (PUA} owning a 10.3% share of
the production dedicated and owned by CRWA in the Hays Caldwell PUA Phase 1 and 2
projects. The Hays Caldwell PUA project is within the Gonzalez County Underground Water
Conservation District (UWCD) boundaries and is specifically recommended for the District by
the South Central Texas Regional Water Planning Group’s Water Plan.
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2.Population and Land Use Analysis

The District serves retail customers in portions of Comal, Guadalupe, and Hays counties. The
area is located on the northern edge of the South Texas Plains and is characterized by an
average of 32 inches of rain annually. Land use, historically predominated by agricultural uses
is increasingly developing into rural and urbanized residential uses.

Based upon the TWDB 2015 Water Use Survey, the District has 5,151 retail service connections.
The majority (69%) of the connections (3,535) are in Guadalupe County. There are 1,022
connections in Hays County and 594 in Comal County. Figure 2 shows the distribution of

service connections by county.

Figure 2: Service Connections by County

Service Connections

E Guadalupe ® Hays ® Comal

Due to the nature of the service area, identification of the actual population served is
challenging. With a service area located in portions of three counties, additional efforts are
required to interpret United States Census data and county appraisal records. An independent
population study was performed for the District in 2011 and concluded that the population for
the entire service area was 14,932 at the time.



C ~  The TWDB projects the combined population for the three counties to grow 124% by 2070. The
2016 TWDB population projections for the District’s service area are listed in Table 1.

Table 1: 2016 TWDB Population Projections for Crystal Clear SUD

County 2020 2030 2040 2050 : 2060

Comal 2,087 2,404 2,726 3,051 3,373 3,683
" Guadalupe 11,211 13,479 15799 18,068 20,378 22,646 |
" Hays 4393 5131 6029 7,152 8,021 9,886 |
Total 17,691 21014 24,554 28,271 32,172 36215

The relationship between water use, population, and gallons per customer per day (gpcd) for
the District from 2011 to 2015 is shown in Table 2. Total water use has fluctuated between 571
and 653 million gallons per year while residential use has fluctuated between 397 and 506
million gallons. While population has increased, total water use and per capita water use has
declined. Total gallons per capita per day (GPCD) includes commercial and industrial uses that
are not population dependent.

Table 2: Utility Water Use, Population, and Per Capita Usage 2011-2015

( Total Total Residential Population Days Total Residentiat
: Gallons Gailons GPCD GPCD
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04 653,122,100 506,715,900 12,551 | _
(2012 1,837 598,572,300 410,034,600 11,543 366 142 97
2013 1,754 571,743,151 398,743,151 13,577 365 115 81
2014 1,880 612,577,126 397,104,108 15617 365 107 70
2015 1,914 623,742,637  398,390.606 16,129 365 106 67

The TWDB 2106 population and water use projections and the corresponding total GPCD are
shown in Table 3. The TWDB 2011 population projections for 2030 and 2040 were 32,804 and
39,853. The 2016 population projections for 2030 and 2040 are 21,014 and 24,554
representing a 36% and 38% reduction in the respective projections. The corresponding per
capita use in 2011, based upon the relationship between water demand and population
projections, for 2030 and 2040 was 91 GPCD and 89 GPCD. Per capita use in 2016 for the 2030
and 2040 projections is 124 GPCD and 122 GPCD representing a 36% and 37% increase in the
respective projections. The resulting overall water use projections for 2030 and 2040
decreased by 12% and 15% respectively.




Table 3: TWDB Water Use and Population Projections

Year Water Use (AF/yr) Water Use {Gallons) Population GPCD

2020 2,545 829,290,795 17,691 128

2030 2,936 956,698,536 21,014 124

2036* 13,195 1,041,159,115 23,138 TeBE ]

2040 3,368 1,097,466,168 24,554 122

2050 3845 1,252,897,095 28,271 121 |

2060 4,367 1,422,991,317 32,172 121
2070 4909  1,599,602,559 36,215 T2T0an|

* 20-Year Planning Horizon _

Figures 3 and 4 show that the largest customer sector is residential and that most of the water
is used by residential customers. Service is also provided to commercial and industrial users.
Figure S shows the distribution of water-use sectors within the District’s service area and Figure
6 shows the distribution of water usage between the sectors. While commercial use represents
4% of connections, it represents 8% of water use and while Industrial use represents less than
1% of connections, it represents 2% of water use. Commercial and Industrial connections have
a higher per connection usage than residential.
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Figure 3: Distribution of Service Connections by Water-Use Sector
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E Figure 4: Distribution of Water Usage by Water-Use Sector
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3. Description of Facilities and Capacity Analysis

Description of Facilities

According to TCEQ records, the District is a community public water system serving 5,230
connections and a population of 15,690. The water plant general facility and process
information can be described as follows based on data provided from the most recent TCEQ
Comprehensive Compliance Investigation of the water system conducted in 2014, included in
Appendix B. A service area map illustrating the location of these facilities is included in
Appendix C. The District has no plans to expand or modify the service area within the next 20

years.

Groundwater Source Plants

McCarty Lane Plant — Two wells (McCarty-1 and McCarty-2) with vertical turbine pumps
discharge to one 0.4 million gallon (MG) elevated storage tank. The Longcope Well {Ed’s
Well} with a submersible pump (located on McCarty Lane) also discharges to this
elevated storage tank. Liquid ammonium sulfate {LAS) and gas chlorination are applied
to disinfect the water at each well discharge.

Hunter Plant — One well {Hunter) with a submersible pump discharges to one ground
storage tank. One service pump takes suction from the 0.03 MG ground storage tank
and discharges to distribution. LAS and chlorine are added prior to the ground storage

tank.
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Nelson Plant — One well {Nelson) with a submersible pump discharges to one 0.2 MG
ground storage tank. One service pump takes suction from the ground storage tank and
discharges to distribution through a 10,000 gallon pressure tank. LAS and chlorine are
added prior to the ground storage tank.

Staples Farmers — One ground water well influenced by surface water, submersible pump,
discharges to two ground storage tanks. Two service pumps take suction from ground
storage and discharge to distribution through two pressure tanks.




Purchased Water Entry Points

Windmili Plant — One 1 MG ground storage tank is filled from a distribution line from the
Canyon Regional Water Authority (CRWA) — Dunlop Treatment Plant. Two service
pumps take suction from the ground storage tank and discharge to distribution.

Redwood Plant — Two each 0.2 and 0.02 MG ground storage tanks are filled from a
distribution line from the CRWA — Hays Caldwell Treatment Plant. Two service pumps
take suction from the ground storage tanks and discharge to distribution through one
5,000 gallon pressure tank.

llka Plant — Three each 0.03, 0.5 and 0.3 MG ground storage tanks are filled from a
distribution line from the CRWA — Wells Ranch. Two service pumps take suction from
the ground storage tanks and discharge to distribution.

Pump Stations

pape Plant — Two each 0.3 and 0.2 MG ground storage tanks are filled from distribution.
Three service pumps take suction from the ground storage tanks and discharge to
distribution.

Mill Creek Plant — One 0.045 ground storage tank is filled from distribution. Two service
pumps take suction from the ground storage tank and discharge to distribution through
one 2,000 gallon pressure tank.

El Camino Plant — One 0.5 MG ground storage tank is filled from distribution. Two
service pumps take suction from the ground storage tank and discharge to distribution
through two pressure tanks.

Boeder Plant — Two each 0.5 and 0.171 MG elevated ground storage tanks are filled
from distribution. Two service pumps take suction from the elevated ground storage
tanks and discharge to distribution through one 10,000 gallon pressure tank and to the
remainder of the distribution system.

Two standpipes floating on distribution one 0.5 MG tank along Old Bastrop Road and
one 0.5 MG tank along Highway 123.
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System Production Capacity Analyses

The TCEQ determines the compliance capacity of each public water system based on Title 30
Texas Administrative Code Subchapter D — Rules and Regulations for Public Water Systems.
Table 4 below shows the specific sources of water supply, the amount of acre-feet (as
applicable), and its equivalent in million gallons per day (MGD) and gallons per minute (GPM).
The number of meters served is estimated based on the TCEQ's minimum capacity requirement
of 0.6 GPM per meter as stated in Title 30 Texas Administrative Code §290.45(b)(1)(D). The
population served is estimated in accordance with Title 30 Texas Administrative Code
§290.38(16) at three times the number of metered connections.

Table 4: System Production Capacity

Source Amount Amount GPM Connections Population Served
AFIYr MGD Served {3/connection)
i Purchased SW_ e : _ :
| CRWA Hays Caldwell 500 0.45 310 517 1,650
= CRWA Lake Dunlap 792 0.71 491 818 2,455
S [WTREE BN e S e o e . R
K  Total > - 1,292 1.15 801 1,335 B 4,005 bl
>~ |
8 | Purchased GW e —— e
£ CRWA Wells Ranch 741 0.66 459 - 768 7 5 2,297 o |
E | Total i M 0.66 459 766 2,297
§ Produced GW
= Original Edwards 875 0.78 542 904 2,712
| Aquifer e Ll O Sl A i AT ST
Edwards/Uvalde 864 0.77 536 893 2,678
Water ST Spe—— IO -
 StaplesWell 323 0.29 200 0 33TEINE Gl s e 1T Q00 ST = il
Trinity Well (Kutscher) 968 086 600 1,000 - 3,000 B
Total " 302 270 1878 3,130 o 9,391
Grand Total 5062 452 3138 5231 15,692

Table 4 shows that, based upon the 0.6 GPM per meter requirement, the District can provide 4.52
MGD {or 3,138 GPM) of water to 5,231 meters or 15,692 people. As the CCl {Appendix B)
indicates, the District is in compliance with TCEQ capacity requirements.

An analysis of District data based on the TCEQ-verified
production capacity of the District demonstrates that the
District complies with TCEQ requirements.




4. Adequacy of Water Supply

Adequacy of Water Sources

Historically, the District has relied primarily on Edwards Aquifer groundwater to supply its
customers with water service. Since 1990, the District has developed alternative sources to
decrease its dependence on the Edwards Aquifer and diversify its water system sources. Today
the District is participating in developing well fields and purchasing surface water from multiple
sources including the Canyon Regional Water Authority (CRWA) and the Guadalupe-Blanco
River Authority (GBRA).

Groundwater Sources

Table 5 shows the specific sources of water supply, the amount of acre-feet, and its equivalent
in million galtons per day (MGD) and gallons per minute (GPM). The potential meters served
column is estimated in accordance with Title 30 Texas Administrative Code §290.38(16) at three
people per meter.

The District produces its own groundwater supply from six Edwards Aquifer wells and
purchased groundwater from the Canyon Regional Wells Ranch Project. A copy of its Edwards
Aquifer Authority permits for are included in Appendices D and E, and a copy of the Canyon
Regional Wells Ranch Project 2007 is included in Appendix F. A copy of the Trinity Well Field
Project is included in Appendix I. The Wilcox Well Field Project is in Appendix J. In addition, the
hydraulically separate portion of the District’s CCN service area, the Staples public water system
is interconnected with the District’s public water system, included in the District’s CCl in
Appendix B, A copy of the CRWA Regional Water Supply Contract for the Wells Ranch Treatment
Plant is located in Appendix L. A summary of groundwater rights is shown in Table 5 below.
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Table 5: Groundwater Sources

Source

Amount
AFIYr

GPM

Potential
Meters
Served

Potential
Population
Served

. Original Edwards Aquifer 875 078 543 251525 6,456
Edwards/Uvalde Water 864 0.77 536 2,125 6,375

_ CRWA Wells Ranch Phase 1 741 _0.66 459 1,822 5,467

| Staples g 323 0.29 200 794 2,383

| Trinity Well (Kutscher) 968 0.86 600 2,381 7420

| Wilcox Well Field Project M 0.66 459 2,450 5467

| Total 4512  4.03 2,797 11,724 33,290

Table 5 shows that 4,512 acre-feet of groundwater is available to be utilized by the District. The
District has 4.03 MGD (2,797 GPM) of water available from groundwater sources to provide
service to a population of 33,290 people based on the TWDB projected per capita use of 121

GPCD.

Surface Water Sources

The District provides surface water to its customers from multiple sources. These include
purchased surface water from Canyon Regional Water Authority through its Lake Dunlap and
Hays Caldwell Water Treatment Plants and from the Guadalupe-Blanco River Authority. Table6
shows the specific sources of water supply, the amount of acre-feet, and its equivalent in
million gallons per day (MGD) and gallons per minute (GPM). The potential meters served
column is estimated in accordance with Title 30 Texas Administrative Code §290.38(16) at three

people per meter.

Copies of water rights contracts and permits for CRWA and the GBRA are included in
Appendices G and H. Copies of the CRWA Regional Water Supply Contracts for Lake Dunlap
Treatment Plant and Hays Caldwell Treatment Plant are located in Appendix L. A summary of surface
water sources is included in Table 6 below.

Table 6: Surface Water Sources

Source Amount Amount GPM Potential Potential
AF/Yr MGD Meters Population
Served Served
| CRWA Lake Dunlap TP 792 0.71 491 1,948 5,843
CRWA Water Hays 500 0.45 310 1,230 3,689
Caldwell TP
Total 1,292 145 801 3,177 9,532

Table 6 shows that 1,292 acre-feet of surface water is available to be utilized by the District.
The District has 1.15 MGD (801 GPM) of water available from surface water sources to provide



service to a population of 9,532 people based on the TWDB projected per capita use of 121
GPCD.

Summary of Water Sources

The District provides water to its customers from multiple sources. Table 7 summarizes the
groundwater and surface water sources of supply. It also shows the specific sources of water
supply, the amount of acre-feet, and its equivalent in million gallons per day (MGD) and gallons
per minute (GPM). The potential meters served column is estimated in accordance with Title
30 Texas Administrative Code §290.38(16) at three people per meter. Table 7 below shows the
specific sources of water supply, the amount of acre-feet, and its equivalent in million gallons
per day (MGD) and gallons per minute (GPM}.

The District is already planning for the projected demands of the 50-year RWPG planning
horizon, well beyond the required 20-year horizon required by Comal County. The District is
also a member of the Hays Caldwell Public Utility Agency (PUA) owning a 10.3% share of the
total production in the Hays Caldwell PUA Phase 1 and 2 projects. The projects are within
boundaries of the Gonzalez County and Plum Creek Underground Water Conservation Districts
and are specifically recommended for the District by the SCTRWPG Water Plan.

Table 7: Summary of Water Sources

Source GPM Potential Potential

Meters Population

Served Served
Original Edwards Aquifer 0.78 542 2,152
Edwards/Uvalde Water 864 0.77 536 2,125 6,375
' CRWA Wells Ranch Phase 1 ST 41 0.66 459 1,822 5,467
| CRWA Lake Dunlap TP 792 071 491 1948 5843
CRWA Water Hays Caldwell TP 500 045 310 1230 3,689
“Staples Interconnection 323 029 200 794 2,383
 Trinity Well (Kutscher) 968  0.86 600 2,381 711420
"Wilcox Well Field Project 741 066 459 1,822 5467

i'?btal 5804 518 3,598 14274 42822
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Table 7 shows a total of 5,804 acre-feet of water is committed to the District. The District has
5.18 MGD (3,598 GPM) of water sources to provide service to a population of 42,822 people
based on the TWDB projected per capita use of 121 GPCD.

An analysis of the District’s contracted or permitted water
supplies demonstrates that the District has sufficient water
sources to supply the TWDB demand projections.



5. Conclusion

The TWDB projects system specific per capita water use using 121 gped for the District. Table 8
shows that in 2036, the District is projected by the TWDB to be required to supply 3,195 AF/yr
to 23,138 customers.

Table 8: Projected Water Demand and Population Served

Projected Projected Projected Projected Projected

Demand Demand Demand Meters Population
AF/Yr MGD GPM

2020 2,545 2.27 1,578 5,897 17,691
2030 2,936 262 1,820 7,005 21,014 |
2036 3,195 = 285 1981 7,713 23138 '

Crystal Clear SUD has more than sufficient documented
water sources of 5,804 acre-feet (Table 7) to supply the
TWDB projected 20-year customer population demands
(Table 8).

In accordance with Comal County Subdivision Rules and Regulations Crystal Clear Water Supply
Corporation hereby submits this 2016 Water Availability Report for its public water system to
the Comal County Commissioners for review and approval.
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1. Introduction

Crystal Clear Special Utility District (the District) is a Public Water System (PWS) in South Central
Texas that currently provides water service to approximately 16,192 residents and 5,151 retail
connections over 165 square miles in portions of Comal, Guadalupe, and Hays Counties. The
service area extends across Interstate Highway 35 to the northwest and is bordered by Interstate
Highway 10 to the south, State Highway 46 to the southwest, and the San Marcos River to the
northeast. 82.5% of the service area is located in Guadalupe County, 9.0% is in Hays County, and
8.5% is in Comal County.

The District primarily serves single-family residential units including the communities of Hunter,
Kingsbury, Redwood, and Zorn as well as portions of the extra territorial jurisdictions and within
the city limits of the Cities of New Braunfels, San Marcos, Seguin, and Staples. The entire service
area is located in the Region L South Central Texas Regional Water Planning Group (SCTRWPG),
which is administered by the Texas Water Development Board (TWDB).

The SCTRWPG 2016 Regional Water Plan projects the population of the District’s service area to
increase to 24,554 by 2040 and to 36,215 by the year 2070 with corresponding projected total
water demands of 3,368 and 4,909 acre-feet per year {AF/yr) respectively. The Plan recommends
water supply from the Wilcox aquifer and Canyon Regional Water Authority (CRWA), as well as
other sources including municipal water conservation. Figure 1 below shows the combined
population projections for the three counties within the District’s service area.

Figure 1: 2016 TWDB Population Projections

Service Area Population Projections
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The District can currently utilize 5,127 AF/yr of water supply from wells in the Edwards,
Edwards/Uvalde, Trinity, and Carrizo aquifer permits as well as Guadalupe County Groundwater
Conservation District permits, water supply contracts with the Guadalupe-Blanco River Authority
(GBRA), and Canyon Regional Water Authority (CRWA). Twenty year pro forma water supply
strategies include the development of groundwater in the Wilcox aquifer.

The District is already planning beyond the 20-year horizon required by Comal County. The
District is a member of the Hays Caldwell Public Utility Agency (PUA) owning a 10.3% share of the
production dedicated and owned by CRWA in the Hays Caldwell PUA Phase 1 and 2 projects. The
Hays Caldwell PUA project is within the Gonzalez County Underground Water Conservation
District (UWCD) boundaries and is specifically recommended for the District by the South Central
Texas Regional Water Planning Group’s Water Plan.

* XK Xk X



2. Population and Land Use Analysis

The District serves retail customers in portions of Comal, Guadalupe, and Hays counties. The
area is located on the northern edge of the South Texas Plains and is characterized by an average
of 32 inches of rain annually. Land use, historically predominated by agricultural uses is
increasingly developing into rural and urbanized residential uses.

Based upon the TWDB 2015 Water Use Survey, the District has 5,151 retail service connections.
The maijority (69%) of the connections (3,535) are in Guadalupe County. There are 1,022
connections in Hays County and 594 in Comal County. Figure 2 shows the distribution of service
connections by county.

Figure 2: Service Connections by County

Service Connections
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Due to the nature of the service area, identification of the actual population served is challenging.
With a service area located in portions of three counties, additional efforts are required to
interpret United States Census data and county appraisal records. An independent population
study was performed for the District in 2011 and concluded that the population for the entire
service area was 14,932 at the time.
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The TWDB projects the combined population for the three counties to grow 124% by 2070. The
2016 TWDB population projections for the District’s service area are listed in Table 1.

Table 1: 2016 TWDB Population Projections for Crystal Clear SUD

County 2020 2030 2040 2050 2060 2070
Comal 2,087 2,404 2,726 3,051 3,373 3,683
| Guadalupe 11,211 13,479 15,799 18,068 20,378 22,646
, Hays 4,393 5,131 6,029 7,152 8,421 9,886
Total 17,691 21,014 24,554 28,271 32,172 36,215

The relationship between water use, population, and gallons per customer per day (gpcd) for the
District from 2011 to 2015 is shown in Table 2. Total water use has fluctuated between 571 and
653 million gallons per year while residential use has fluctuated between 397 and 506 million
gallons. While population has increased, total water use and per capita water use has declined.
Total gallons per capita per day (GPCD) includes commercial and industrial uses that are not
population dependent.

Table 2: Utility Water Use, Population, and Per Capita Usage 2011-2015

Total Total Residential Population Days Total Residential
AF Gallons Gallons GPCD GPCD
2011 2,004 653,122,100 506,715,900 12,551 365 143 111
| 2012 1,837 598,572,300 410,034,600 11,543 366 142 97
2013 1,754 571,743,151 398,743,151 13,577 365 115 81
2014 1,880 612,577,126 397,104,108 15,617 365 107 70
2015 1,914 623,742,637  398,390.606 16,129 365 106 67

The TWDB 2106 population and water use projections and the corresponding total GPCD are
shown in Table 3. The TWDB 2011 population projections for 2030 and 2040 were 32,804 and
39,853. The 2016 population projections for 2030 and 2040 are 21,014 and 24,554 representing
a 36% and 38% reduction in the respective projections. The corresponding per capita use in 2011,
based upon the relationship between water demand and population projections, for 2030 and
2040 was 91 GPCD and 89 GPCD. Per capita use in 2016 for the 2030 and 2040 projections is 124
GPCD and 122 GPCD representing a 36% and 37% increase in the respective projections. The
resulting overall water use projections for 2030 and 2040 decreased by 12% and 15%
respectively.
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Table 3: TWDB Water Use and Population Projections

Water Use (AF/yr) Water Use (Gallons) Population

2020 2,545 829,290,795 17,691 128
2030 2,936 956,698,536 21,014 124
2036* 3,195 1,041,159,115 23,138 123
2040 3,368 1,097,466,168 24,554 122

- 2050 3,845 1,252,897,095 28,271 121
2060 4,367 1,422,991,317 32,172 121

' 2070 4,909 1,599,602,559 36,215 121

* 20-Year Planning Horizon

Figures 3 and 4 show that the largest customer sector is residential and that most of the water is
used by residential customers. Service is also provided to commercial and industrial users. Figure
5 shows the distribution of water-use sectors within the District’s service area and Figure 6 shows
the distribution of water usage between the sectors. While commercial use represents 4% of
connections, it represents 8% of water use and while Industrial use represents less than 1% of
connections, it represents 2% of water use. Commercial and Industrial connections have a higher
per connection usage than residential.
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Figure 3: Distribution of Service Connections by Water-Use Sector
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Figure 4: Distribution of Water Usage by Water-Use Sector
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3. Description of Facilities and Capacity Analysis

Description of Facilities

According to TCEQ records, the District is a community public water system serving 5,230
connections and a population of 15,650. The water plant general facility and process information
can be described as follows based on data provided from the most recent TCEQ Comprehensive
Compliance Investigation of the water system conducted in 2014, included in Appendix B. A
service area map illustrating the location of these facilities is included in Appendix C. The District
has no plans to expand or modify the service area within the next 20 years.

Groundwater Source Plants

McCarty Lane Plant — Two wells (McCarty-1 and McCarty-2) with vertical turbine pumps
discharge to one 0.4 million gallon (MG) elevated storage tank. The Longcope Well (Ed’s
Well) with a submersible pump (located on McCarty Lane) also discharges to this elevated
storage tank. Liquid ammonium sulfate {LAS) and gas chlorination are applied to disinfect
the water at each well discharge.

Hunter Plant — One well (Hunter) with a submersible pump discharges to one ground
storage tank. One service pump takes suction from the 0.03 MG ground storage tank and
discharges to distribution. LAS and chlorine are added prior to the ground storage tank.

Nelson Plant — One well {Nelson} with a submersible pump discharges to one 0.2 MG
ground storage tank. One service pump takes suction from the ground storage tank and
discharges to distribution through a 10,000 gallon pressure tank. LAS and chlorine are
added prior to the ground storage tank.

Staples Farmers — One ground water well influenced by surface water, submersible pump,
discharges to two ground storage tanks. Two service pumps take suction from ground
storage and discharge to distribution through two pressure tanks.
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Purchased Water Entry Points

Windmill Plant — One 1 MG ground storage tank is filled from a distribution line from the
Canyon Regional Water Authority (CRWA) — Dunlop Treatment Plant. Two service pumps
take suction from the ground storage tank and discharge to distribution.

Redwood Plant — Two each 0.2 and 0.02 MG ground storage tanks are filled from a
distribution line from the CRWA - Hays Caldwell Treatment Plant. Two service pumps
take suction from the ground storage tanks and discharge to distribution through one
5,000 gallon pressure tank.

llka Plant — Three each 0.03, 0.5 and 0.3 MG ground storage tanks are filled from a
distribution line from the CRWA — Wells Ranch. Two service pumps take suction from the
ground storage tanks and discharge to distribution.

Pump Stations

Pape Plant — Two each 0.3 and 0.2 MG ground storage tanks are filled from distribution.
Three service pumps take suction from the ground storage tanks and discharge to
distribution,

Mill Creek Plant — One 0.045 ground storage tank is filled from distribution. Two service
pumps take suction from the ground storage tank and discharge to distribution through
one 2,000 gallon pressure tank.

El Camino Plant — One 0.5 MG ground storage tank is filled from distribution. Two service
pumps take suction from the ground storage tank and discharge to distribution through
two pressure tanks.

Boeder Plant — Two each 0.5 and 0.171 MG elevated ground storage tanks are filled from
distribution. Two service pumps take suction from the elevated ground storage tanks and
discharge to distribution through one 10,000 gallon pressure tank and to the remainder
of the distribution system.

Two standpipes floating on distribution one 0.5 MG tank along Old Bastrop Road and one
0.5 MG tank along Highway 123.
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System Production Capacity Analyses

The TCEQ determines the compliance capacity of each public water system based on Title 30
Texas Administrative Code Subchapter D — Rules and Regulations for Public Water Systems. Table
4 below shows the specific sources of water supply, the amount of acre-feet {as applicable), and
its equivalent in million gallons per day (MGD) and gallons per minute (GPM). The number of
meters served is estimated based on the TCEQ's minimum capacity requirement of 0.6 GPM per
meter as stated in Title 30 Texas Administrative Code §290.45(b){(1}{D). The population served is
estimated in accordance with Title 30 Texas Administrative Code §290.38(16) at three times the
number of metered connections.

Table 4: System Production Capacity

Source Amount Amount GPM Connections Population Served
AF{Yr MGD Served (3/connection)

Purchased SW

- CRWA Hays Caldwell 500 0.45 310 517 1,550
WTP
' CRWA Lake Dunlap 792 0.71 491 818 2,455
| WTP 3 .
_Total 1,292 1.15 801 1,335 4,005
. Purchased GW : .
' CRWA Wells Ranch 933 0.83 578 064 2,892
 Total 933  0.83 578 964 2,892
| Produced GW
Original Edwards 875 0.78 542 904 2,712
Aquifer :
Edwards/Uvalde 864 0.77 536 893 2,678
Water : —— -
Staples Well 403 036 250 417 1,250
Trinity Well (Kutscher) 968 0.86 600 1,000 3,000
Total 3,110 278 1,928 3,214 9,641
 Grand Total 5,335 476 3,308 5,513 16,538

Table 4 shows that, based upon the 0.6 GPM per meter requirement, the District can provide 4.52
MGD (or 3,138 GPM) of water to 5,513 meters or 16,538 people. As the CCl (Appendix B) indicates,
the District is in compliance with TCEQ capacity requirements.

An analysis of District data based on the TCEQ-verified
production capacity of the District demonstrates that the
District complies with TCEQ requirements.
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4. Adequacy of Water Supply

Adequacy of Water Sources

Historically, the District has relied primarily on Edwards Aquifer groundwater to supply its
customers with water service. Since 1990, the District has developed alternative sources to
decrease its dependence on the Edwards Aquifer and diversify its water system sources. Today
the District is participating in developing well fields and purchasing surface water from multiple
sources including the Canyon Regional Water Authority (CRWA) and the Guadalupe-Blanco River
Authority {GBRA).

Groundwater Sources

Table 5 shows the specific sources of water supply, the amount of acre-feet, and its equivalent in
million gallons per day {MGD) and gallons per minute (GPM). The potential meters served
column is estimated in accordance with Title 30 Texas Administrative Code §290.38(16) at three
people per meter.

The District produces its own groundwater supply from six Edwards Aquifer wells and purchased
groundwater from the Canyon Regional Wells Ranch Project. A copy of its Edwards Aquifer
Authority permits for are included in Appendices D and E, and a copy of the Canyon Regional
Wells Ranch Project | & Il contracts are included in Appendix F. A copy of the Trinity Well Field
Project is included in Appendix |. The Wilcox Well Field Project is in Appendix J. In addition, the
hydraulically separate portion of the District’s CCN service area, the Staples public water system
is now merged with the District’s public water system and is included in the District’s CCl in
Appendix B. A copy of the CRWA Regional Water Supply Contract for the Wells Ranch Treatment Plant
is located in Appendix L. A summary of groundwater rights is shown in Table 5 below.
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Table 5: Groundwater Sources

Source Amount Amount GPM Potential Potential

AFIYr MGD Meters Population
Served Served

Original Edwards Aquifer 875 0.78 543 2,152 6,456
Edwards/Uvalde Water 864 0.77 536 2,125 6,375
_ CRWA Wells Ranch 933 0.83 578 2,295 6,884
Staples Well 403 0.36 250 992 2,975
| Trinity Well (Kutscher} 968 0.86 800 2,381 7,142
- Wilcox Well Field Project 4 066 459 2,450 5,467
Total 4,784 4.27 2,966 11,766 35,298

Table 5 shows that 4,784 acre-feet of groundwater is available to be utilized by the District. The
District has 4.27 MGD (2,797 GPM) of water available from groundwater sources to provide
service to a population of 35,298 people based on the TWDB projected per capita use of 121
GPCD.

Surface Water Sources

The District provides surface water to its customers from multiple sources. These include
purchased surface water from Canyon Regional Water Authority through its Lake Dunlap and
Hays Caldwell Water Treatment Plants and from the Guadalupe-Blanco River Authority. Table 6
shows the specific sources of water supply, the amount of acre-feet, and its equivalent in million
gallons per day (MGD) and gallons per minute (GPM). The potential meters served column is
estimated in accordance with Title 30 Texas Administrative Code §290.38(16) at three people per
meter.

Copies of water rights contracts and permits for CRWA and the GBRA are included in Appendices
G and H. Copies of the CRWA Regional Water Supply Contracts for Lake Dunlap Treatment Plant and
Hays Caldwell Treatment Plant are located in Appendix L. A summary of surface water sources is
included in Table 6 below.

Table 6: Surface Water Sources

Source Amount Amount GPM Potential Potential

AFiYr MGD Meters Population

Served Served
CRWA Lake Dunlap TP 0.71 491 1,948 5,843
CRWA Water Hays 500 0.45 310 1,230 3,689
Caldwell TP

Total 1,292 115 801 3,177 9,532
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Table 6 shows that 1,292 acre-feet of surface water is available to be utilized by the District. The
District has 1.15 MGD (801 GPM) of water available from surface water sources to provide service
to a population of 9,532 people based on the TWDB projected per capita use of 121 GPCD.

Summary of Water Sources

The District provides water to its customers from multiple sources. Table 7 summarizes the
groundwater and surface water sources of supply. It also shows the specific sources of water
supply, the amount of acre-feet, and its equivalent in million gallons per day (MGD) and gallons
per minute (GPM). The potential meters served column is estimated in accordance with Title 30
Texas Administrative Code §290.38(16) at three people per meter. Table 7 below shows the
specific sources of water supply, the amount of acre-feet, and its equivalent in million gallons per
day (MGD) and gallons per minute (GPM).

The District is already planning for the projected demands of the 50-year RWPG planning horizon,
well beyond the required 20-year horizon required by Comal County. The District is also a
member of the Hays Caldwel! Public Utility Agency (PUA) owning a 10.3% share of the total
production in the Hays Caldwell PUA for the Wells Ranch Phase 1 and 2 projects. The projects
are within boundaries of the Gonzalez County and Plum Creek Underground Water Conservation
Districts and are specifically recommended for the District by the SCTRWPG Water Plan.

Table 7: Summary of Water Sources

Source AFiYr MGD GPM Potential Potential

Meters Population
Served Served

| Original Edwards Aquifer 875 0.78 542 2,152 6,456
' Edwards/Uvalde Water 864 077 536 2,125 6,375
' CRWA Wells Ranch 933 0.83 578 2,295 6,884

CRWA Lake Dunlap TP 792 0.71 491 1,948 5,843
' CRWA Water Hays Caldwell TP 500 0.45 310 1,230 3,689
' Staples Well 403 0.36 250 992 2,975

Trinity Well (Kutscher) 968 0.86 600 2,381 7,142
" Wilcox Well Field Project 741 0.66 459 1,822 5,467

Total ' 6,076 5.42 3,767 14,944 44,831
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Table 7 shows a total of 6,076 acre-feet of water is committed to the District. The District has
5.42 MGD (3,767 GPM) of water sources to provide service to a population of 44,831 people
based on the TWDB projected per capita use of 121 GPCD.

An analysis of the District’s contracted or permitted water
supplies demonstrates that the District has sufficient water
sources to supply the TWDB demand projections.
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5. Conclusion

The TWDB projects system specific per capita water use using 121 gpcd for the District. Table 8
shows that in 2036, the District is projected by the TWDB to be required to supply 3,195 AF/yr to
23,138 customers.

Table 8: Projected Water Demand and Population Served

Projected Projected  Projected Projected Projected
Demand Demand Demand Meters Population
AFIYr MGD GPM

2030 2,936 2.62 1,820 7.005 21,014
2036 3,185 2.85 1,981 7,713 23,138

Crystal Clear SUD has more than sufficient documented
water sources of 6,076 acre-feet (Table 7) to supply the
TWDB projected 20-year customer population demands
(Table 8).

In accordance with Comal County Subdivision Rules and Regulations Crystal Clear Water Supply
Corporation hereby submits this 2016 Water Availability Report for its public water system to the
Comal County Commissioners for review and approval.
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Comal County Subdivision Rules and Regulations

Section A, Regulations, Subsection IV. PLATS, Subsection A. Preliminary Plats, Paragraph 6,
vii} A Water Availability Report is defined as a document prepared by the Utility to reveal their
ability to meet the needs of their existing users and show their preparedness to meet the needs
of future water users as their system expands. The report shall include, but is not necessarily
limited to, the following:

1. Copy of the latest TNRCC Public Water Sanitary Survey of the Utility's existing water system

indicating no alleged violations pertaining to water quality or water production capability.

2. A map or maps of the Utility’s service area showing:

a) the Utility’s current service area as define by their existing Certificate of Convenience
and Necessity and the projected service area in 20 years.

b) a schematic of the Utility’s existing distribution system with line sizes identified.
c) locations of water wells and/or surface water plants with capacities.
d) locations of pump stations and elevated storage tanks with capacities. 5

3. An analysis of the population and land use development projections for the Utility’s
estimated service area in 20 years.

4. Copies of documents and/or an engineering analysis showing that the Utility has adequate
groundwater rights, surface water rights, existing groundwater production capability, or other
proofs of water rights or reservations in an amount sufficient to supply the anticipated water
use of the expected population and land use within the projected service area in 20 years.

5. In areas where groundwater withdrawal is not regulated by the Edwards Aquifer Authority, if
applicable, provide a report prepared by a registered engineer certifying that adequate
groundwater is available from the source aquifer(s) to supply the Utility’s anticipated
groundwater needs for 20 years.
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Customer: Crystal Clear Water Supply Corporation
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Associated Check List
Checklist Name Unit Name
PWS INVESTIGATION - EQUIPMENT MONITORING AND SAMPLING
MONITORING AND SAMPLING revised 06/2013
PWS STANDARD FIELD PWS STANDARD FIELD

Investigalion Comments:
INTRODUCTION

06/18/2014 - Made routine Comprehensive Compliance Investigation (CCI) appointment with Mr. Robert Wyly,
Operations Manager with the Crystal Clear Water Supply Corporation (CC) public water system (PWS) and the CC
Staples Farmers (SF),

06/30/2014 through 07/01/2014 - The investigator conducted the investigation with Mr. Wyly. The investigation
consisted of a record review, an inspection of all physical facilities, and chlorine residual and pressure tests in the
distribution system, The investigator advised Mr. Wyly of the outstanding alleged violations found during the
investigations and advised that the outstanding alleged violations, and any other issues found after further review,
would be noted in Exit Interview Forms (EIFs). At the time of the investigation, CC and SF were two separate

PWSs, but were later merged into one system.

07/21/2014- The EIFs were e-mailed to Mr. Wyly noting eleven alleged violations and one additional .issu? for CC
and eleven alleged violations and one additional issue for SF. Since the SF was merged into CC, the violations that

are duplicates will be cited as one violation.

08/22/2014 and 08/25/2014- Mr. Wyly signed and faxed the EIFs back to the investigator. In 9ddition, monthly
operation records requested in the EIFs along with documentation to resolve some of the violations were also
provided. Some of the documentation provided was inadequate.

08/26/2014, 09/03/2014 through 09/06/2015, 09/08/2014 through 09/12/2014- Mr. Wryly provided
documentation to resolve some of the violations,

A Notice of Violation letter will be issued to the entity as a result of this investigation.
GENERAL FACILITY AND PROCESS INFORMATION

CC water system is classified as a community public water supply system, serving 5,230 connections and a
population of approximately 15,650 people. The system is located beginning at FM 1979 South of San Marcos and
around the San Marcos area, Guadalupe County, Texas. The water system consists of:

EP#001 - Two wells (Well #1 is Qut of Service) equipped with vertical turbine pumps gnd a surge tan}(, d_isch_arge
to one elevated ground storage tank. The water from the elevated storage tank flows with gravity to distribution.
LAS (liquid ammonium sulfate) and gas chlorination are added prior to the elevated ground storage tank.

EP#002- Purchased treated surface water (chloramination} under direct pressure from the Canyon Regional
Water Authority (CRWA) public water system via a normally open interconnect discharges directly into
distribution and also to the elevated ground storage tank at EP¢o1.

The City of Marion also has a metered, normally closed interconnect with Green Valley Special Utility District
(SUD) public water system. This interconnect is located prior to the elevated ground storage tank and would
allow the City of Marion to obtain treated water under direct pressure.

MCCARTY (EP#002): Two wells (McCarty-1 & McCarty-2), vertical turbine pumps, disch.arge to one ele_vated tank
in dislribution. The Longeope Well {located on McCarty Lane), submersible pump, also discharges to this elevated
storage tank. LAS and gas chlorination are added at each well discharge.

HUNTER PLANT (EP#004): One well (Hunter), submersible pump, discharges to one ground storage tank. Two
service pumps (service pump #2 is out of service) take suction from the ground storage tank and discharge to
distribution. LAS and gas chlorination are added prior to the ground storage tank.
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NELSON PLANT (EP#005): One well (Nelson), submersible pump, discharges toonc ground storage tank. Two
service pumps take suction from the ground storage tank and discharge to distribution through one pressure tank.
Two additional services pumps take suction from the ground storage and discharge to one elevated storage tank in
the distribution. LAS and gas chlorination are added prior to the ground storage tank.

WILLOW CREEK PLANT (EP#006): One well (Willow Creek), submersible pump, _discharges to one grpund
storage tank. Three service pumps take suction from the ground storage tank and discharge to distribution
through one pressure tank. LAS and gas chlorination are added prior to the ground storage tank.

REDWOOD PLANT: Two ground storage tanks are filled from distribution. Two slervi_ce pumps (service pump #2
is out of service) take suction from the ground storage tank and discharge to distribution through one pressure

tank,

PAPE PLANT: Two ground storage tanks are filled from distribution. Three service pumps take suction from the
ground storage tanks and discharge to distribution.

ILKA PLANT: Two ground storage tanks are filled from distribution. Two service pumps take suction from the
ground storage tanks and discharge to distiibution through one pressure tank.

KUENSTLER PLANT: One ground storage tank is filled from distribution. Two service pumps take suction from
the ground storage tank and discharge to distribution through one pressure tank.

EL CAMINO PLANT: One ground storage tank is filled from distribution. Two service pumps take suction from
the ground storage tank and discharge to distribution.

BOEDER PLANT: Two elevated ground storage tanks are filled from distribution. Two service pumps take suction
from the elevated ground storage tanks and discharge to distribution through one pressure tank.

WINDMILL PLANT (EP#010): One ground storage tank takes treated water from an interconnection y\rith the
Canyon Regional Water Authority (CRWA)-Dunlap Surface Water Treatment Plant (SWTP). Two service pumps
take suction from the ground storage tank and discharge to distribution.

SPRINGS HILL (EP#011): Treated water is discharged into distribution from an interconnection with Springs Hill
WSC.

CRWA HAYS/CALDWELL (EP#012): Treated water is discharged into distribution from an interconnection with
the CRWA Hays/Caldwell SWTP,

BASTROP, KINGSBURY AND ZORN: One elevated ground storage tank and two standpipes float on distribution.

STAPLES FARMERS (EP#013): One ground water well influenced by surface water (Gun, submersijble pump,
discharges to two ground storage tanks. Two service pumps take suction from ground storage and dlscha_rge o
distribution through two pressure tanks. Gas chlorination is added prior to the ground storage tanks. Itis noted

that this entry point is formerily PWS ID No. 0940017.

BACKGROUND

The last Comprehensive Compliance Investigation (CCI) was conducted on 04/26/2011 CC and 11/30/2010 SF.
One violation and an additional issue for CC and no violations for SF were noted asa result of these

investigations,

Enforcement Actions: A Notice of Enforcement letter mailed on 08/08/2014 regarding the failux:c to install
treatment and monitor as required for a GUL Lnforcement was initiated by the TCEQ Public Drinking Watee

Program,
Agreed Orders and Compliance Agreements: Pending

Complaints and other Compliance Issues: N/A



CRYSTAL CLEAR WSC-SANM!  OJS

c

30/2014 to 9/12/2014 Inv. # - 1179256
gegqofiz

ADDITIONAL INFORMATION

Please sce the attached T-NET Data documentation for system specifics. Attached for rq\n'ew are.Water System,
Storage Tank, Water Sources, Service Pumps, System Capacities, and Treatment Plants information sheets.

NOV Date 07/21/2014 Method WRITTEN

NOV Date 09/25/2014  Mecthod WRITTEN
OUTSTANDING ALLEGED VIOLATION(S)

ASSOCIATED TO A NOTICE OF VIOLATION

Track Number: 548217 Compliance Due Date: 01/25/2015
Violation Start Date: Unlknown

30 TAC Chapter 290.46(m)(4)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/12/2014

Failure to maintain watertight conditions,

At the time of the investigation at the: Pape Plant- the sample tap in the pump house, Ilka Plant- the packing
gland (pg) for service pump #1, McCarty Plant- the pg for well #1 and for well #2, Wl!low Creek Plant- the
pressure tank valve and Staples Farmers Plant- the pg for service pump #2 were leaking.

30 TAC 290.46(m)(4)-- All water treatment units, storage and pressure maintenance facilities, distribution.
system lines, and related appurtenances shall be maintained in a watertight condition and be free of excessive

solids,

Recommended Corrective Action: Provide by the compliance due date, documentation indicating that the
leaking sample tap, packing glands for service pumps and for the wells and pressure tank valve have been
repaired or replaced.

A completed work order, receipt or invoice and/or photographs are acceptable forms of compliance
documentation to resolve this violation.

Track Number: 548218 Compliance Due Date: 01/25/2015
Violation Start Date: Unknown

30 TAC Chapter 290.46(m}

Alleged Violation:

Investigation; 1179256 Comment Date: 09/22/2014
Failure to maintain the facilities.

At the time of the investigation at the: Windmill Plant- barbed wire (bw) was not turned outward at a 45 degree
angle (45), Pape Plant- the bw was broken, there were gaps under fence, tree limbs hanging over fencg and an
overgrowth of vegetation on the fence, Boeder Plant- there was an overgrowth of vegetation and tree limbs
hanging over the fence, Ilke Plant- the bw was loose, Wilson aka Kingsbury Plant- the bw was loose and not
turned outward at a 45, Redwood Plant- there was an overgrowth of vegetation on the fence and the bw was
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loose, El Camino Plant- the rungs on the fence were broken and there were gaps under the fence, McCarty Plant-
the bw was loose and fence was bent downward, Willow Creek Plant- the bw was loose and there was a gap under
fence, Nelson Ground Storage Tank Site- there was an overgrowth of vegetation on the fence and the top of the
bw was broken, Havenwood Plant- there were tree limbs hanging over the fence, Kuenstler Plant- the bw was
loose and Staples Farmers Plant- the bw was loose as well as broken and there was an overgrowth of vegetation

on the fence and tree limbs hanging over the fence.

09/08/2014- The entity submitted a photograph showing that the tree limbs have been cut at the Havenwood
Plant.

09/11/2014- The entity submitted photographs showing that the bw has been tightened at the Kuenstler Plant.

09/12/2014- The entity submitted photographs showing that the bw has been turned outward at a 45 at the
Windmill Plant.

30 TAC 290.46(m)-- Maintenance and housekeeping. The maintenance and housekeeping practices usefi'by a
public water system shall ensure the good working condition and general appearance gf .thf.': system's fEECl‘lltieS
and equipment. The grounds and facilities shall be maintained in a manner so as to minimize the poss:})l.lity of
the harboring of rodents, insects, and other disease vectors, and in such a way as to prevent other conditions that

might cause the contamination of the water.

Recommended Corrective Action: Provide by the compliance due date, documentation indic.ating that
broken rungs, loose barbed wire, broken barbed wire, damaged fence has been repaired, barbed wire has been
turned outward at a 45 degree angle, the overgrowth of vegetation on the fence and the gaps under tl}e fences
have been closed and tree limbs hanging over the fences have been cut back to ensure that the integrity of the

intruder resistant fences are not compromised.

A completed work order, receipt or invoice and/or photographs are acceptable forms of compliance
documentation to resolve this violation.

Track Number: 548220 Compliance Due Date: 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.41(c)(3)(N)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/12/2014

Failure to provide well flow meters.

At the time of the investigation, no flow meters were instailed on the wells for the Willow Creek and Nelson
Plant,

30 TAC 290.41(c)(3)(N)-- Flow measuring devices shall be provided for each well to measure pr.ofluction.yie]ds
and provide for the accumulation of water production data. These devices shall be located to facilitate daily
reading.

Recommended Corrective Action: Provide by the compliance due date, docu}'nentation ipdicating that wells
for the Willow Creek and Nelson Plant have flow meters installed in compliance with the requirements.

A completed work order, receipt or invoice and/or photographs are acceptable forms of compliance
documentation to resolve this violation,
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Track Number: 548227 Compliance Due Date: 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.121(a)

Alleged Violation:
Investigation: 1179256 Comment Date: 0g/12/2014
Failure to provide an up-to-date system monitoring plan.

At the time of the investigation, the monitoring plan for the Crystal Clear WSC (CC) did not have an updated
schematic map, sampling site map, and updated language to accurately describe the monitoring plan, and the
monitoring plan for the Staples Farmers (SF) did not have a schematic map, sampling site map, and lead and
copper, disinfection by product and chlorine residual sampling sites were not identified in the monitoring plan,

09/10/2014- The entity submitted a copy of the monitoring plan for SF; however the entity did not include
accurate language regarding the connections, identifying the groundwater well that has a status of being under
the influence of surface water, and schematic map which also identifies the location for entry point sampling,

30 TAC 290.121(a)-- All public water systems shall maintain an up-to-date chemical and microbiological
monitoring plan. Monitoring plans are subject to the review and approval of the executive director. A copy of
the monitoring plan must be maintained at each water treatment plantand ata central location.

( Recommended Corrective Action: Provide by the compliance due date, a copy of the Crystal Clear WSC
system monitoring plan which indicates that it is accurate and compliant with the requirements. Since the
Staples Farmers water system is now merged with the Crystal Clear WSC, the monitoring plan must reflect it as it

pertains to all facets of the monitoring plan requirements.

Track Number: 548240 Compliance Due Date: 01/25/2015
Violation Start Date: Unlknown

30 TAC Chapter 290.46(s)(2)(C)(i)
30 TAC Chapter 290.46(s){(2)(C) (i)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/12/2014
Failure by the regulated entity to verify the accuracy of manual disinfectant residual analyzers at least once every
90 days using chlorine solutions of known concentrations.

At the time of the investigation, no documentation to indicate that the manual disinfectant residual analyzer was
being verified for accuracy at least once every 9o days was provided. In addition, the solutions of known
concentrations were expired. The continuous disinfectant residual analyzers were also not being checked for
accuracy at least once every seven days or documented.

08/22/2014- The entity submitted an invoice indicating that solutions of known concentrations were purchased

on 07/30/2014.

30 TAC 290.46(s)(2)
(C) Chemical disinfectant residual analyzers shall be properly calibrated.
& (i) The accuracy of manual disinfectant residual analyzers shall be verified at least once every 90 days using

chlorine solutions of known concentrations.
(ii) The accuracy of continuous disinfectant residual analyzers shall be checked at least once every seven days
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with a chlorine solution of known concentration or by comparing the results from the on-line analyzer with the
result of approved benchtop method in accordance with §290.119 of this title (relating to Analytical Procedures).

Recommended Corrective Action: Provide by the compliance due date, logs indicating that the accuracy of
the manual disinfectant residual analyzer is being verified at least once every 90 days and that the accuracy of the
continuous disinfectant residual analyzers is being verified at least once every seven days in accordance with

requiremernts.

Track Number: 548329 Compliance Due Date: 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.46{m){(1)(A)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/15/2014
Failure to conduct annua) ground and elevated storage tank inspections.

At the time of the investigation, no annual tank inspections had been performed on the fourteen ground storage
tanks, two standpipes and three elevated ground storage tanks. This includes the two ground storage tanks at

the Staples Farmers Plant,

08/25/2014- The entity provided copies of ground and elevated storage tanks that indicated that they were
conducted in May of 2013. This documentation was inadequate because the tank inspection reports were past

One year.

30 TAC 290.46{m)(1)(A)-- Ground and elevated storage tank inspections must determine that the vents are in
place and properly screened, the roof hatches closed and locked, flap valves and gasketing provide adequate
protection against insects, rodents, and other vermin, the interior and exterior coating systems are continuing to
provide adequate protection to all metal surfaces, and the tank remains in a watertight condition.

Recommended Corrective Action: Provide by the compliance due date, copies of the tank inspection forms
indicating that the ground storage tanks, standpipes, and elevated storage tanks have been inspected in
accordance with the requirements,

Track Number: 548330 Compliance Due Date: 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.46(m)(1}(B)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/15/2014

Failure to conduct pressure tank inspections.

At the time of the investigation, no annual exterior or five year interior tank inspections had been performed on
the eight pressure tanks. This includes the two pressure tanks at the Staples Farmers Plant.

30 TAC 290.46(m)(1){B)-- Pressure tank inspections must determine that the pressure release device and
pressure gauge are working properly, the air-water ratio is being maintained at the proper level, the exterior
coating systems are continuing to provide adequate protection to all metal surfaces, and the tank remains in
watertight condition. Pressure tanks provided with an inspection port must have the interior surface inspected

every five years.
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Recommended Corrective Action: Provide by the compliance due date, copies of the tank inspection forms
indicating that the pressure tanks have been inspected in accordance with the requirements.

Track Number: 548345 Compliance Due Date: o1/25/2014
Violation Start Date: Unknown

30 TAC Chapter 200.46{f)(2)
30 TAC Chapter 290.46()(3)(A)(iv)

Alleged Violation:
Investigation: 1179256 Comment Date: 09/15/2014
Failure to make adequate records available for review.

At the time of the investigation, the dates that dead-end mains were flushed were not provided. Thisincludes
Staples Farmers flushing records.

30 TAC 290.46(f)(3)(A)(iv)-- The dates that dead-end mains were flushed.

Recommended Corrective Action: Provide by the compliance due date, flushing records, which indicate that
the dead-end mains are being flushed in accordance with requirements.

Track Number: 548346 Compliance Due Date: o1/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.39(e)
30 TAC Chapter 290.39(h)(1)
30 TAC Chapter 290.46{(n)(1)

Alleged Violation:

Investigation: 1179256 Comment Date: 0g/15/2014
Failure to submit and acquire approval of as built engineering plans prior to operating a public water supply.

At the time of the investigation, the water system provided engineering plans and specifications for the wells,
storage and pressure maintenance facilities, but no approval letters or granted exceptions were provided. In
addition, no approval letters were provided for the three interconnections. Search of the Integrated Water Utility
Database indicated that there were submittals for two elevated storage tanks, but there was no documentation
made available to identify which tanks were approved for construction, Review of the entity’s file indicated that

the service pumps at the Ilka Water Plant were approved.

30 TAC 290.46(n)(1)-- Accurate and up-to-date detailed as-built plans or record drawings and speciﬁcati ons for
each treatment plant, pump station, and storage tank shall be maintained at the public water system until the
facility is decommissioned. As-built plans of individual projects may be used to fulfill this requirement if the

plans are maintained in an organized manner,

30 TAC 290.39(h){1)-- No person may begin construction on a new public water system before receiving written
approval of plans and specifications and, if required, approval of a business plan from the executive director, No
person may begin construction of modifications to a public water system without providing notification to the
executive director and submitting and receiving approval of plans and specifications if requested in accordance

with subsection (j) of this section.
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30 TAC 290.39(e)-- Submission of planning material.

Recommended Corrective Action: Provide by the compliance due date, docnllmentation_ demonstrating that
as-built plans or an exceptions request has been submitted to the Texas Commission on Environmental Quality
(TCEQ), Utilities Technical Review Team (UTRT), MC 159, P.O. Box 13087, Austin, TX 78711-3087 and that

approval or an exception has been granted.

The entity must ensure that the as-built plans are submitted by a licensed professional engineer. For further
assistance regarding submittal contact the TCEQ UTRT at {512) 239-4601.

Track Number: 548347 Compliance Due Date: 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.45(f)(3)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/15/2014
Failure to provide an up to date purchased water contract for CRWA or provide a Springs Hilt WSC purchased
water contract. '

At the time of the investigation, the entity provided a purchased water contract with CRWA dated o5/01/2007.
The contract specifies that 62 gallons per minute or 89,280 gallons per day is the maximum amount of water
that can be purchased on a daily basis; however, according to the entity the current maximum daily rate is
254,401 gallons per day or 176.7 gallons per minute.

08/026/2014- A purchased water contract for Springs Hill WSC was provided, but was inadequate do to not
having a maximum daily rate at which the entity was allowed to purchase.

30 TAC 290.45(f)(3)-- The contract shall also establish the maximum rate at which water may be drafted on a
daily and hourly basis. In the absence of specific maximum daily or maximum hourly rates in the contract, a
uniform purchase rate for the contract period will be used.

Recommended Corrective Action: Provide by the compliance due date, a copy .of an quated purchased
water contracts that indicates the accurate maximum daily rate with CRWA and Springs Hill WSC.

Track Number: 548348 Compliance Due Date; 01/25/2014
Violation Start Date: Unknown

30 TAC Chapter 290.110{c)(4)(B)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/22/2014
Failure to monitor the disinfectant residual at representative locations in the distribution system at least once

per day.

At the time of the investigation the entity was using the reading on the continuous chlorine analyzer at various
plants in the distribution for their daily chlorine residual readings in the distribution.

30 TAC 290.110{c)(4)(B)-- Public water systems that serve at least 250 connections or at: least 750 people da-ily,
and use only groundwater or purchased water sources must monitor the disinfectant residual at representative

locations in the distribution system at least once per day.
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Recommended Corrective Action: Provide by the compliance due date, cblor:ine _logs indicating that the
daily chlorine residual tests are being taken at representative locations in the distribution system.
ALLEGED VIOLATION(S) NOTED AN D-R_ESOLVED

ASSOCIATED TO A NOTICE OF VIOLATION °

Track Number: 548219 Resolution Status Date: 9/15/2014
Violation Start Date: Unknown Violation End Date: 9/12/2014

30 TAC Chapter 290.46(%)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/15/2014

Failure to provide ownership signs.

At the time of the investigation, no ownership signs were posted at the Willow Creek, Hunter and Kuenstler
Plants.

09/11/2014- The entity submitted a photograph showing that an ownership sign has been posted at the
Kuenstler Plant.

09/12/2014- The entity submitted photographs showing that ownership signs have been posted at the Willow
( Creek and Hunter Plants.

30 TAC 290.46(t)-- System ownership. All community water systems shall post a legible sign at each of its
production, treatment, and storage facilities. The sign shall be located in plain view of the ppbhc anq shall
provide the name of the water supply and an emergency telephone number where a responsible official can be

contacted,

Recommended Corrective Action: Provide by the compliance due date, docume.ntation indicating that the
ownership signs have been posted at the Kuenstler, Willow Creek and Hunter Plants in accordance with

requirements.

A completed work order, receipt or invoice and/or photographs are acceptable forms of compliance
documentation to reselve this violation, .
Resolution: Photopraphs indicating that ownerships signs have been posted at the three plants were provided.

Track Number: 548222 Resolution Status Date: 9/15/2014
Violation Start Date: Unknown Violation End Date: 9/g/2014

30 TAC Chapter 290.42(1)

Alleged Violation:

Investigation: 1179256 Comment Date: 09/12/2014

Failure to provide a plant operations manual.
‘ At the time of the investigation, no plant operations manual was provided for the Staples Farmers Plant.

30 TAC 290.42(1)-- Plant operations manual. A thorough plant operations manual must be compiled and kept
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up-to-date for operator review and reference. This manual should be of sufficient detail to provide the operator
with routine maintenance and repair procedures, with protocols to be utilized in the event of a natural or
man-made catastrophe, as well as provide telephone numbers of water system personnel, system officials, and
local/state/federal agencies to be contacted in the event of an emergency.

Recommended Corrective Action: Provide by the compliance due date, a copy of a plant operations manual

for the Staples Farmers Plant.
Resolution: 09/09/2014- A copy of the plant operations manual was provided.

LEUT D e s Additional Issues G irda et

Description Item 14

Additional Comments

At the time of the investigation, the production at Crystal Clear WSC (this includes the w_el] and purchased water
together) has reached 86% of its capacity. Based upon the 5,000 connections the epfity is required to provide 3,000
gpm of production. The entity provides a total of 3,483 gpm of production. In addition, at the Staples Farmers
facility/pressure plane, the pressure tanks, ground storage tanks and service pumps have reached 86%, 98.9% and
92%, respectively. Based upon the 230 connections the entity is required to provide 4,600 gal's, 46,000 gals and 4§o
gpm, respectively. The entity provides a total of 5,300 gals, 46,500 gals and 500 gpm, respectively. An 85% planning
report must be submitted in accordance with requirements to avoid any future violation.

30 TAC 201.93(3)-- A retail public utility that possesses a certificate of public conver_:iepce anq necessity that. has
reached 85% of its capacity as compared to the most restrictive criteria of the commlss'lon's minimum capacity
requirements in Chapter 290 of this title shall submit to the executive director a p]_arfnlng report tl}at clearly explglns
how the retail public utility will provide the expected service demands to the remaining areas within the _bour_xdanes
of its certificated area. A report is not required if the source of supply available to the utility service provider is
reduced to below the 85% level due to a court or agency conservation order unless that order is expected to extend for
more than 18 months from the date it is entered in which case a report shall be required.

Date 07//22//7’0/7[

Environmental Investigator

Signed

pervisor




CRYSTAL CLEARWSC-SANM# OS
6/30/2014 to 9/12/2014 Inv. # - 1179256

‘age 12 of 12
: Attachments: (in order of final report submittal)

ﬁmement Action Request (EAR) __lAaps, Plans, 3ketches

etter to Facility (specify type) : _ MOV _.l,_ylotographs
¢

Investigation Report orrespondence from the facility
_.__Sample Analysis Results L~ Other (specify) :

____Manifests @‘ !M g&ﬂ.lm&é?_&.nf_,__

Notice of Registration <+ E—f\:?:




Name of System:

Crystal Clear WSC
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‘ PUBLIC WATER SYSTEM DATA

Name of
System: Crystal Clear WSC
CCN Number: 10297 l"D"_"S 940015
Classification:  Not Applicable Type: Community
Region Number: 13
Interconnect with Other . CRWAX2 &Springs
PWS: Yes Name of PWS l/C: il
Type l/C: metered/purchase
Retall Service Connections: 5230 Retail Meters: 5230
Retail Population: 15690
Wholesale Master 0 Wholesale Service 0
Meters: Connections:
Wholesale Population: 0
Total Well Capacity: 3658 GPM 5.268 MGD
Raw Capacity: 0 GPM OMGD
( Total Elevated Storage: 2.692 MG Total Storage Capacity: 3.796 MG
Pressure Tank
Capacity: S
Maximum Daily .
Usage: 2.56 MGD Date: 12/08/2013
Average Daily Time 05/31/2014
Usage: _ 1.11 MGD Period: 06/01/2013to 05
Wholesale Contract: Yes Maximum Purchase Rate : 1.59
No. of Samples Required: 16 No. of Samples Submitted: 16
No. of Raw Samples 0 No. of Raw Samples 0
Required: Submitted:
p Pl 09/09/9998 to 09/09/9999
Operation:

5 AL Laeaiis
EL ST McCarty E._ane

(  [EL oswme sT  OdBastopRoad |
iGR 1MG ST Windmill Plant |

b3 &



(’“ 5 GO0940015E Nelson FM 1102 O  submersible 450 06/30/2014
" |6 G0940015F Willow Creek ‘c’:‘f_'gg‘l’(" submersible 450 06/30/2014
10 P09400158 Windmill  Hwy 123 O CRWA 375 06/30/2014
Dunlap I/C | '
T lika/Old N
11 P0g40015D Shung® Fil %3‘3’311 o  Springs Al 310 06/30/2014
FM CRWA
12 P0940015C Hays-Caldwell 621/CR O  Hays/Caldwelt 418 06/30/2014
266 1o
13 U0940015I ﬁtap‘es FM 1977 O submersible 175 06/30/2014
armers

SERVICE PUMPS

e e

L 690 GPM flka Plant

= 250 GPM Staples Farmers .
T - 500 GPM ‘Boeder Plant J

E‘l _ 150 GPM Kuenstler Plant

n 500GPM _ Redwood Plant -
1 500 GPM Windmill Plant

1 200 GPM “Willow Creek Plant

1 300 GPM Hunter Plant i
1 250 GPM Nelson Plamt ¢
1T B 200 GPM Pape Plant

1 - 350 GPM El Camino Plant

2 500 GPM Windmill Plant R
2 400 GPM Pape Plant

2 350 GPM  El Camino Plant

2 500 GPM Boeder Plant

2 250 GPM Nelson Plant D
2 250 GPM Staples Farmers

2 200 GPM Willow Creek Plant

2 500 GPM Redwood Plant (O0OS)

2 500 GPM Hunter Plant (O0OS)
12 150 GPM Kuenstler Plant -

*Hk KX



ST 0.3MG T sT Wilson Plant
(\ ST  0.321MG ST Zorn (Hwy 123)
GR 0.5 MG ST El Camino Plant
HD 0.002 MG ST Kuenstler Plant
GR 0.3 MG ST Kuenstler Plant
HD 0.01 MG ST Boeder Plant )
EL 0.171 MG ST Boeder Plant
EL 0.5 MG ST Boeder Plant
HD 0.01 MG ST llka Plant
GR 0.03 MG ST llka Plant
GR 0.5 MG ST lika Plant
GR 0.2 MG ST Pape Plant
GR 0.3 MG ST Pape Plant
HD 0.01 MG ST Nelson Plant
GR 0.2 MG ST Nelson Plant
GR 0.03 MG ST Hunter Plant
HD 0.0025 MG ST Willow Creek Plant
( GR 0.2 MG ST Willow Creek Plant
HD 0.005 MG ST Redwood Plant
GR 0.02 MG ST Redwood Plant
GR 0.2MG ST Redwood Plant
GR 0.0225 MG ST Stapies Farmers Plant
GR 0.024 MG ST Staples Farmers Plant
HD 0.0015 MG ST Staples Farmers Plant
HD 0.0038 MG ST Staples Farmers Plant

WATER SOURCES
&7

2 G0940015B McCarty-1 ~ MOv2M o vt 480 06/30/2014

2 G0940015C McCarty-2 't"ac'%arty vt 360 06/30/2014
(2 ©0e40015H Longoope MeCarty o submersible 410 06/30/2014

4  G0940015D Hunter FM 1102 E submersible 230 06/30/2014

L& & &



2  690GPM lka Plant ]
3 | 450 GPM Willow Creek Plant }
l_if:___ B 200 GPM Pape Plant ,
SYSTEM CAPACITIES

Pressure Plane Number: 1 Name: CC WSC Primary

Ib;ij "f{ llﬁ(-_};] l.; 1,[“'; = 7 .. * i }.‘ H;‘-'";fnrhf‘-.. A ;.‘.‘ y ‘(E 3 AT SR UALSAAL SR
Well Production 0 6 GPIVI Conn X 5000 Conn = 3000 GPM 3483
Elevated Pressure -

Storage 200 Gal/Conn X 5000 Conn = 1.0 MG 2.692
Ground/Total Storage 200 Gal/Conn X 5000 Conn = 1.0 MG 3.75 _
Service Pump _ ‘-
| Capacity 0.6 GPM/Conn X 5000 Conn = 3000 GPM 8730
Service Pump ke

Peaking Factor MDD/1440 X Sl

Tested PS!I: 38 Tested CL2: 0.87 Total Location: 10425 Hwy 90

.Pressure Plane Number: 2 Name: Staples Farmers

Weil Productlon 0 6 GPM Conn X 230

GPM 175

i

Conn

————— mr———r—— i L L | .I "

Elevated Pressure _
| Storage 20 Gal/Conn X 230 Conn = 0.0046 MG 0.0053

|Ground/Total Storage 200 m_-j(f‘;qllConn X 230 (-):c_mh_“= 0046 MG 0.047
Service Pump i

Capacity 2  GPM/Conn X 230 Conn = 460 GPM 500
Service Pump ' = - SUREREISE.
Peaking Factor MDD/1440 X GPM

'_r_ested PS!l. 54 Tested CL2 1.39 Free Locatlon 13210 FM 621 B

XK KX
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Hays County

Linda C. Fritache
: o County Clerk
C TR == e
) ul g (VR
74 2008 80031093
Instrument Number: 2008-80031093
as
Recorded On: October 16, 2008

OPR RECORDINGS
Parties: EDWARDS AQUIFER AUTHORITY

Blllable Pages: 4
To  CRYSTAL CLEAR WATER SUPPLY CORP

Number of Pages: 5

Coemment:
{ Parligs listed abaye are for Clerks refarence only )
+~ Examlned and Charged as Follows: **
OPR RECORDINGS 28.00
Total Recording: 28,60

( 1

vt 00 NOT REMOVE, THIS PAGE IT IS PART OF THE INSTRUMENT okl

Any provislan herein which rastricts the Sale, Ranlal or use of tha doscribad REAL PROPERTY

because of color of race Is [nvalid and unenforceable under foderal lavs,
File iInformation: Record and Return To:
Document Number. 2008-80031093
Recalpt Number; 205088

EDWARDS AQUIFER AUTHORITY
Recorded Date/Time: Qectober 16, 2008 02:31:36P

1615 N ST MARYS
Book-VolPg: BK-OPR VL-3503 PG-783 HOLD FOR KIRK DECKER
User / Stalion: A Herzog ~ Cashilering #5 SAN ANTONIO TX 78215

whti, .
re !s,\\‘gf.gﬁr?of% State of Texas |

X %Y County ofHoys
2 W& = 1 herely cenify that this instrunent wid flled far record in my oftlee an s dote urd
_'t: 1= II;M ramped heron uid was reeonded on the volume nnd poge of the named recopds
:?’: ?t: af Hoys County, Texas
=5 Foes

s, A

"’l% ..'nnq'"' \\\"';.

o™ Linds C. Fetteche, Tobnty Clark

(-\



Bk Vol Py
IN03L993 QPR 3303 784

EDWARDS AQUIFER AUTHORITY
WATER RIGUTS FILING
INSTRUCTIONS FOR COUNTY CLERKS

Please file this sheet and the atached Edwards Aquifer Authority, State of Texas "Initinl Regular Peirmit
(IRP)" in the Officind Public Records using “Edwards Water Righus™ as the document type.

&k

DATE OF EXECUTION: SEP 76 2000

DOCUMENT TYPLE: Edwards Water Riphis

GRANTOR: Edwards Aquifer Authority
GRANTEE(S) (Permitice): Crystal Clear Water Supply Corporation

LEGAL PLACE OV USE:

Legal Description Reference County CCN No. Volume/! Page(s)
Book
Cenifiente of Convenienee and Hays
Necessity 10297
Survey / Abstruct No NCB 83} Lot Subdivision

INITIAL REGULAR PERMIT TO WITHDRAW GROUNDWATER FROM THE
EDWARDS AQUIFER NO.  P100-213 (HAN0214)

ANNUAL WITHDRIRAWAL AMOUNT: 875060 Avre-Teet/ Annum

REASON FOR REISSUANCE: ‘The Passage af Senate Bill No, 3 by The Texas lLegistation in
2007 Incrensed (he pumping cap from 430,000 acre-fect to 572,000 acre-feet per annunn,

AFTER RECORDING RETURN TO:
Edwards sAquifer Antliorfly

{615 N. Saint Mury's St
Sun Antonfy, TX 78215
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20N3LH93 OFR 3503 725

EDWARDS AQUIFER AUTHORITY
STATE OF TEXAS
INPIIA L REGULAR PEIRMET No, PH0-215 (HAGDZL)

TINGS CERTIFIES THAT: Crystil Clear Water Supply Corporation

I370 FNI9TY
San Marcos, TX 78666

beas been issued this il Regular Permit by the Board of Directors of the Edwards Adquifer Authority 1 withdrwy
araundwarer from the Edwards Aguiter, This Permit is issued withouwt a ter, All prier permits or other appravals

are superceded by this Perniit,
Pervinit Derivation: HAQD2 L Parpase: Municipal Poal: San Antonio
Anthorized Annnal Growndwater Withadrawal Amonntz 875060 acre-feel per calendar year.

Place of Use: The Wholesale ar retil water sepvice arca identified io the Cenifieate of Convenience amd Necessity
A4 10297, fssued on 1171991, filed with thie Texas Commussion on Euws irnmental Quality.

Withderwn! Poini(s); Meterings Maximom Withdrawal Rate:

EAA WELL NO, LOCATION MEASTRING METHOD SWIrInRAWAL RNTE

e Pxhibit A

Conditions: Edwards Aquifer groundwater may be withdrawn ouly under e lerms and conditipns of this Permit,
the Bdwards Aquifer Authuority Act (Act of May 30, 1993, 73 Lep., RS, ch, 626, 1993 Tex. Gen, Laws 2350),
wllier applicable gencral v, and Authorily rules, a5 these may be amended fram time to lime. This permit is subject
10 the continuing jurisdiction and supervision of e Authority, and i he amended from time to time consistent
with applicable faw, ﬂ
]
TIUS INITIAL REGULAR PERMIT IS ISSUER, ENECUTED, AND EFFECTIVE THIS oAl ~_dayof
2 o o
-@Pj{_nns. ° QU”:ER “,
ML AN ’qo C
Q% ﬂo A ”' /\ ¢
]
o1, ¢ ATTEST:
TEXAS "j) \ ATTEST
[]

Q
2 q
i
Q'g (-
. ® <€ s COMSERVATION 35
L} a =
RY\’\"Q’QU—",%': RECLI:;:ERT!UN: S Cat G, @4@

N

BOUGL.

SR MILLER U DIST. Yo CAROLG. PATTERSON

Chairman, Board of Directors . T o%ry ¢ Secretany, Board oF Diregtors
y u C‘R Yougad ]
» (!GArED o ¢
“og@”?

Mige § of'}
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ACKNOWLENGMENT
STATE OF TEXAS )
COUNTY OF HENAR )

aN BENALF OF THE AUTHORITY, THIS PERMIT WAS ACKNOWLEDGEDR before me on
Sunf :nn_ﬂ by DOUGLAS R, MILLER, Chainan, amd CAROL G, PATTERSON., Sverctnry, Board of
Directors, Ldwards Aquiler Awhority, a conservation and reclnation distrivt created parsuant 1o A, SV See 59,

Texas Constitutivn,

5 ¥, YOLANDA SANCHEZ
4 ’.’."} a1 MOTARY PUBLIC
15x { SYATE OF TEXAS
] AT TEX

w

Ny Public in and for the $tate o Fexas

My Conn. Exp. 11-13-2010

“Prrman

fiacsm v

AFTEN RECORDING RETURN TO:

Nocket Clerk

Fitwards Aquiter Aotharity
1615 N, St Mary's St

San Antouio, Texas TH2LS




C

EAA WELL NoO.

WI100-824
{HA00209-001)

W100-873
(£1A00209-002)

W100-876
(11A80209-003)

W100-888
{HAG0214-001)

W100-889
(HA00214-002)

W100-8%0
(HA002 14-003%

W160-591
{11A00204-004)

Ww100-892
{I1A00214-005)

w190-893
{11A00214-006)

EXIIpIT A

LOCATION
29-51,00-3.10/
97-59.00-6.80

29-51,00-9.46 7
97-59.00:9.60

29-51.00-8.80/
97-59.00-12.16

29-50.00-19.40
97.58.06-53.10

29-51.00-7.80¢
97-59.00-10.70

29-51.00-8.20/
97-59.00-10.50

20-48.00-29.20
98-2.00-11.70

29-47.00-37.30/
9R-2.00-43.30

29-51.00-42.40/
97-58.00-17.10

Page3of3
#

MEASURING METHOD WITHDRAWAL RATE

Meter

Meter

Meter

Mewr

Meoter

Meter

Meter

Meter

Mcter

Bk VYol Po
20031093 OPR 3503 787

470 gpm

0 gpm

0 gpm

Qgpm

450 gpm

560 gpm

150 ppm

J16gpm

500 gpm




Hays County
Linda C. Fritsche
County Clerk

L

7020101000321

==

Instrument Numbier: 2010-1 0003210
As
Recorded On: February 11, 2010 OPR RECORDINGS

Parties: WILLOUGHBY RBJR
To CRYSTAL GLEAR WATER SUPPLY CORPORATION

Billable Pages: 4
Number of Pages: &

Comment:
' { Parties listed obovo ara lor Clerks referenco only )
“» Examlined and Charged as Follows: **
OPR RECORDINGS 25.00
Total Recording: 28.00

waersnesssin DO NOT REMOVE, THIS PAGE IS PART OF THE INSTRUMENT *restiswka

he Sale, Renta! or use of the dascribed REAL PROPERTY

Any provislon hecein which restricls |
I8 invalid and unenforceablo under federal law,

because of colos oF race

File Information: Record and Return To:

Document Number: 2010-10003210
Receipt Number: 239033
Recorded DatefTime: February 11, 2010 11:30:00A
Book-VollPg: BK-OPR VL-3822 PG-675
User / Stalion: A Herzog - Cashiering #3

EDWARDS AQUIFER AUTHORITY
1615 N. ST. MARYS STREET

ORIGINAL TO CUSTOMER
SAN ANTONIO TX 78215-1415

\EIE oy
LS mygga,, State of Texns |
i Q‘S..,.-“'-.,'%P County of [Tays
%2 i 1hils Enstruient wag tied for reensd s m

! > =
& BT | henhy ventlly
S ot 1inre staavped herentin i was revantted an the selue and pd
=% o I al 1tavs County, Texas
.-%-_

=
s X ol "
v Ll oy
20 e OF C,

y aljee on 1 e sk
e of The gainied recanls

—— Eoacdn 0. Frifaeke, Gounty Clerk
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EDWARDS AQUIFER AUTHORITY
WATER RIGHTS FILING
INSTRUCTIONS FOR COUNTY CLERKS

Please file this sheet and the attached Edwards Aquifer Authority, State of Texas "Regular Permit” in the
Official Public Records using “Edwards Water Rights" as the document type.

1.
2.

DATE OF EXECUTION: Fep 112010

DOCUMENT TYPE: Edwards Water Rights

GRANTOR: R. B, Willoughby Jr, and Cecil R. Atkission, Jr,

GRANTEE(S) (Permittee): r S 8

LEGAL PLACE OF USE:

Legal Description Reference County CCN Volume/ Page(s)
Document No. Book
Certificate of Convenience and Hays 10297
Necessity

REGULAR PERMIT TO WITHDRAW GROUNDWATER FROM THE EDWARDS
AQUIFERNO.. P103-038 (UV00414A)

ANNUAL WITHDRAWAL AMOUNT: B864.600 Acre-Feet / Annum

REASON FOR ISSUANCE:
This Regular Permit was issued due to the adoption of a Final Order of the Board of Directors of the
Edwards Aquifer Authority Granling Application to Transfer and Amend Initial Regular Permit

where the location of places of use and the points of withdrawal are proposed to be transferred from
west of Cibolo Creek to east of Cibolo Creek.

AFTER RECORDING RETURN TO:

Edwards Aquifer Authorlly
1615 N. Saimt Mary's St
San Antonlo, TX 78215
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J

EDWARDS AQUIFER AUTHORITY
STATE OF TEXAS
REGULAR PERMIT No. P103-038 (UV00414A)

THIS CERTIFIES THAT: Crystal Clear Water Supply Corporation

2370 FM 1979
San Marcos, TX 78666

has been issued this Regular Permit by the Board of Directors of the Edwards Aquifer Authority to withdraw
groundwater from the Edwards Aquifer. This Permit is issued without a term. All prior permits or other approvals
are supsrceded by this Permit.

Permit Derivation: UV00414A  Purpose: Municipal Pool: San Antonio

Authorized Annual Groundwater Withdrawal Amouni: 864.600 acre-fect per calendar year of which 864.600
acre-fect are unrestricted frrigation groundwater and 0.000 acre-feet are base irrigation groundwater.

Place of Use: The Wholesale or retail waler service area identified in the Certificate of Convenience and Necessity
# 10297, issued on 1/17/1951, filed with the Texas Commission on Environmental Quality,

Withdrawal Point(s); Metering; Maximum Withdrawal Rate:

l EAA WELLNO. LOCATION MEASURING METHOD |WITHDRAWAL RATE
100-874 29-51.00-3.10/ Meter 470 gpm
00209-001) 97-59.00-6.80
100-§93 29-51.00-42.40/ Meter 500 gpm
HA00214-006) 97-58.00-47.10

Conditions: Edwards Aquifer groundwater may be withdrawn only under the tesms and conditions of this Permit,
the Edwards Aquifer Authority Act (Act of May 30, 1993, 73% Leg., R.S,, ch. 626, 1993 Tex, Gen. Laws 2350),
other applicable general law, and Authority rules, as these may be amended from time to time. This permit is subject
to the continuing jurisdiction and supervision of the Authority, and may be amended from time to (ime consistent
with applicable law.

Special Conditions:
The following special conditions apply:

1. Groundwater may only be withdrawn from the specific well(s) as designated in this Regular Permit. If
either of the specific, designated wells becomes inoperable due to age or other physical conditions, the
failed well may be replaced by drilling a replacement well or by designating another well nearby the failed
well. In addition, the places of use and points of withdrawal for this Repular Permit may not be amended
or further transferred to another user or points of withdrawal east of the Cibolo Creek. However, this
eog:dcg:r:e?(es not prohibit the transfer of groundwater to another user or peints of withdrawal west of
Cibolo A

2. For each day the daily flow at San Marcos Springs is at or below 100 cubie feet per second (cfs), the daily
pumping limit from the specific, designated wells, identified in this Regular Permit, will bz a total
withdrawal of 1.421 acre-feet per day.

Page 1 of 3

Bk Vol Pg
10003210 OPR 3822 477
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‘ Bk Vol P

. 10003210 OPR 3822 &7
3. If additional withdrawal rights are acquired and transferred to the specific wells identified in this Regular
Permit, the overall daily limit will be increased proportionally.
4, If the daily flow at San Marcos Springs is at or below 100 cfs, and the daily maximum pumping limit is

exceeded, it will result in enforcement action by the Authorlty on a daily basis. Enforcement penalties will
be based on the Authority’s applicable overpumping calculations. Any penaltles that are applied will be
collected on a yearly basis.

5. The flow at San Marcos Springs will be determined by the data reported by the U.S,G.S, monitoring station
located in $an Marcos, Texes, U.S.G.S. Gauge No. 08170500,

H

THIS REGULAR PERMIT IS ISSUED, EXECUTED, AND EFFECTIVE THIS / / day of %010.

UANA BUCKNER o®29%0, ENRIQUE VALDIVIA
0® Pp,UlFs,?" ° Secretary, Board of Directors
aoo .°°°°°°°°°‘16°°
@ §- o' T, A °0 A e
a

Chairman, Board of Directors

o EXAs °xa
2 FCONSERVATIONS © ©
Do R D 03 [ -]

W

m

Page2 of 3




M

ON_BEHALF OF THE AUTHORITY, THIS PERMIT WAS ACKNOWLEDGED before me on
&{ %nrectors, Ed

ACKNOWLEDGMENT Bk Vol
17003210 OPR 3822 4

STATE OF TEXAS )
COUNTY OF BEXAR )

2010, by LUANA BUCKNER, Chairman, and ENRIQUE VALDIVIA, Secretary, Board of
wards Aquifer Authority, a conservation and reclamation district created pursuent to Art, XVI, Sec.59,
Texas Constitution,

27, YOLANDA SANCHEZ[
“ag NOTARY PUBLIG
, *} 'GTATE OF TEXAS

T &¥ Wy Cominu g 1143010

>
‘r.. ll‘ !

Public in and for the State of Texas

AFTER RECORDING RETURN TO:
Docket Clerk
Edwards Aquifer Authority
1615 N, St. Mary’s St.
San Antonio, Texas 78215
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S GRYSTAL CLEAR

SPECIAL UTILITY DISTRICT

2370 FM 1979, San Marcos, TX 78666 830-372-1031
January 14, 2016
Edwards Aquifer Authority
900 E. Quincy
San Antonio, TX 78215
Attn: Omar J. Garcia
Dear Mr. Garcia,
Re: Applications to Amend Permits
Enclosed with this letter are two (2) Applications to Amend our existing permits for Edwards Aquifer
water. Each application explains what we want to do, i.e., we want to “swap” an existing well in each

permit with a corresponding, existing well in the other permit. This is the situation we discussed during
our meeting with you and your Executive Director of External and Regulatory Affairs, Marc Friberg.

We deeply appreciate your cooperation and assistance in making this happen. | will be in Mexico
starting next Thursday, the 21%, and will be returning on March 15", so if you have any questions in
regards to these applications, please contact our General Manager, Mike Taylor directly at 830-372-

1031.

Thank you, again, for your swift attention to our request and we look forward to your response to these
applications.

Sl o

Mike Fournier
Administrator

Cc: Mike Taylor, Suzanne Silva, Melanie Murillo, Brady Kosub

o
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i@ % @ APPLICATION TO AMEND
900 E Quincy, San Anlonio, Texas 78215 e

EDWARDS AQUIFER | Telephone (210) 222-2204 'T :
AUTHORITY Fax (210) 222-9869 i 1

| vy edwardsaquifer.org C Check# i
e csicciomm———————— '

PART | - PERMIT HOLDER INFORMATION

Permit Holder Information:

Name of Permit Holder: (’Rb(o hl CIEO’\Q. S,O C’C&,\ (At [“Lli{,l \>33ﬂ ?iC--{—
Maiing Address;__ X D F rm 1934 Scmo Marcos,  ~ TX TRL6L

(Street ar PO Box) (City} {State) (Zip)
Physical Address.__ 3260 FM 1979 Seen Wabkecos X 1S & &-
{Streel) {Cily) (State) {Zip)
Telephone: 2 30 - 37 A~ 103 | E-mail Address:;__{¥2 e @ C,RLISTC([ cledrs Ltd ORG
Authorized Representative: i, kC- Fou 2N liﬁ«Q A &um L0 .;h’h AToR
(Name) , (Relationship) {Teleph )
Maiing Address__ 23 ED_ F W 19 74 Sein) VarcoS X tEec s 7
{Strest or 5O Box) {City) (State) {Zip)

Has any of the above information recently changed? ﬁ Yes ) No

PART || — CURRENT PERMIT INFORMATION

Groundwater Use Information :

Initial Regular Permil (IRP)/Regular Permit (RP) No: P10 & =415 (H A PO JJ‘L)

Current purpose of use: T,E( Municipal Use O induskial Use D lrrigation Use

Aulhorized withdrawal amount per annum; g1 S.006 acre-feel Rate of withdrawal: 31 & ﬂ. ? N

For Irrigation Use: acre-feet of Base Irrigation; acre-feel of Unrestricted limigation

County of Current Place of Use: Coma L Co LLN\h—i
Legal Description of Current Place of Use: __{aJe | | {1 ?‘)‘:@ 293 (HAtOAN\E-005 5 l»d CUR RG,U{

locoted i Comal County seryipe the oben D Baven weo

W haie i ch?k' afc C’,,:t\r%‘m[ Cleanr SubD'< seiice cRpea
e

Part lll - Amendment Information

A. Type of Amendment {check all applicable):

0 Permit Holder Name
Please atlach documents supporting name change, (example: Last Will and Testament, Letters Testamentary, efc.)

03 Place of Use
Please atlach a recorded legal description of the place of use where the groundwater rights will be beneficially used.

5 Point of Withdrawal
Please altach a completed well registration form or well construction application, and we!l meter registration form if the well is

not already registered viih the Authority.
01 Purpose of Use

1 Other




Part lll - Amendment Information Continued

B. Please describe the proposed amendment(s) below:

Well ()00~ 845 (HAEORIYCOS) 44t be swnpred/reflaces

w 1Y e ll u) 1oe-243 ( H A o634 -£06 ) whieh (= ‘cuprent

] ags Co

C. Effective Date of Amendment: _¥ Z !a R g_fA L. . ;g{ é

Part IV - Certification

| heraby certify that the information given herein this application is true and accurate to the best of my knowledge and belief.

. — . 9/4\
/‘7 ‘¢ 469/ /:— / A lor = c.?
Printed Name of Permit Holder or Agent / Signature of Permit Holder or Agent -

STATE OF TEXA

COUNTY OF I

Subscribed and swom before me this MY ol ng@ 20 lla.

= g“ﬁ“ B A{“!‘Q
@ MELANIE R MURILLO Notary Public’s Signature

My Commission Explres Date Commission Expires: WBW U, 101+

November 21, 2017

."'loni"

if you need assistance, please contact the Permils Team at {210) 222-2204 or (800} 292-1047.




“+ GENERAL APPLICATION INSTRUCTIONS

900 E. Quincy, San Anlonio, Texas 78215
Telephone {210) 222-2204

Fax (210} 222-9869
vvay.edwardsaquiferorg

V0

EDWARDS AQUIFER

AUTHOGRITY

TYPES OF APPLICATIONS

Application to Transfer - Sale - fo permanently lransfer all or part of an Initiaf Reguiar Permit (IRP)/Regular Permit (RP} or
the place of use

Application to Transfer - Lease - fo lemporarily transfer alf or part of an IRPor RP
Application to Amend - fo change a parl of an IRP or RP (e.g. add/delete a well as a point of withdraval)
Application to Consolidate - fo consofidale multiple IRPs or RPs into one permit

Application to Convert - fo convert base firigation groundwaler fo wnrestricted ifrigation groundwaler

APPLICATION REQUIREMENTS

For an application to be processed, the applicant(s) must be in compliance with the Authority’s Act and rules, and
the application must be complete. An application is considered complete if it contains each of the following items:

O Application fee of $25.00
Only personal check, cashier's check or money order made payable fo the Edwards Aquifer Authority will be
accepled. No cash accepfed.

O Permit recarding fee of $34.00 per permit
This fee does not apply to Applications lo Lease. Generally, alf other applications require a $34.00 minimum fee in
order to record the resulling permit in county records. Should the fee exceed $34.00, the applicant will ba notified
and required fo pay the difference.

[0 Notarized applicant's signature
All applications must be signed and nolarized. If an authorized representative or agent is signing on behalf of the
applicant, the authorized representative or agent must provide writlen evidence of his or her authorily lo represent
the transferee or lransferor accordingly.

{0 Supporting Documents
Supporting documents may vary accordingly, but at a minimum showld contain names of parties involved, amount
of groundwaler righis involved, classification of groundwaler righis, time frame, and signalures of aulhorized
represenfatives. All deeds submilled as supporting documents should be recorded in counly records prior 1o
submission. For Applications lo Transfer, a lransfer agreement must acconipany the appfication. For a femporary
{ransfer, these agreemenis may be a lease agreement or memorandum of lease, and for a permanent transfer the
agreement may be a bill of sale, waler warranty deed or other deed that references the waler rights.

O Well Registration
if a well is nof already registered with the Authorily, a completed well registration form or well construction
application, well meter regisiration form and $10 well regisiration fee must be affached,

OTHER INFORMATION

s+ Authority staff may request additional information or documents to process an application.

e Incomplete applications will not be processed and will be returned to the applicant.

«  Aseparate form must be completed for each transfer requested.

For assistance, pfease contact the Groundwater Permils Team al (210) 222-2204 or (800) 292-1047.
Revised 06/1509
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Lo
b& @ @ APPLICATION TO AMEND
900 E Quincy, San Anlonio, Texas 78215 fmmmm—memmmmmmmannn
EDWARDS AQUIFER | Tefephone (210) 222-2204 o T H
AUTHOBIRITY Fax {210) 222-9869 : /
www.edwardsaquifer.org 1Check#_ -1

PART | - PERMIT HOLDER INFORMATION

Permit Holder Information: . o~
Name of Permit Holder: C.Rté dal Clear %gec: wal U t+\‘/ D> istrict
Maiing Address:___ 230 FIMN 1§ 7@ San Marcos Ix 1866 6
(Slreet of PO Box) {Cily} (State) (Zip)
Physical Address: 2770 FmM | 9 ?’q San WoRrcos X FR666
{Street} {City) (Stata) (2ip)
Telephone: 820 -3F) ~ 1031 E-mail Address: Mlk?-@C‘{é:{stﬁ.{ clealrs Ltd  ORG
Authorized Representative: __ Y11 ke Fourniief A-d vt S{Q\Q:PD@_
{Name) (Relationship) 3 {Teleph
Mailing Address:_ e 3F¢> FM (G719 Soams Maacos T X 8’222
{Street or PO Box) (City) {State) (Zip}
Has any of the above information recently changed? g&,’ Yes O No

PART I — CURRENT PERMIT INFORMATION

Groundwater Use Information :
Initial Reguiar Permit (IRP)Regular Permil (RP) No: P, (O3-0238 (WO o1 A)

Current purpose of use: & Municipal Use O IndusiiziUse O lerigation Use
Authorized withdrawal amount per annum: R 4‘ Ne. acre-feet Rate of withdrawal: Spe 5-_pm
For irigation Use: acre-feet of Base lrigation; acre-feat of Unrestricted ltrigation

County of Current Place of Use: H ) 3 2 Co uA)'l:tf\_‘
Legal Description of Current Place of Use: ell WO mo~B93 (NBeoa 14~ 006\; A

cuek ety located iv  Hans Couattu_seevmia the LSdlow Creelc
ARen dé‘l Hie Csz'j{i‘aldl‘éjam. Suld seevrce ofea

Part lil - Amendment Information

A. Type of Amendment {check all applicable):

O Permit Holder Name
Please attach documents supporting name change, {example: Last Will and Testament, Letters Testamentary, etc.)

{7 Place of Use
Please attach a recorded legal description of Ihe place of use where the groundwater rights will be beneficially used.

&l-Point of Withdrawal
Please attach a completed well registration form or well construction appicalion, and well meter registration form if the well is

not already registered vilh the Authority.
0O Purpose of Use

0 Other




Part Il - Amendment Information Continued

([ }. Please describa the proposed amendmentis) below:
WMell  wiwo-843 (WAoo Y- 006 Yo Ve swa

w1 ¥ el wipp~28q9 ( HAOO A - 005N which ys cwzaeml-l},;

iR é Count u Sebdice o d aﬂea4
le, = ce aReh. .

C. Effective Date of Amendment: [!!aggél l | Aol

. 5, Plop-215 CHAooAI4) Jd i logg‘l_éd

Part IV - Certification

| herehy certify that the Information given herein this application is true and accurate to the best of my knowledge and bellef,

‘ Sflichie] £ Taylor AN DO

Printed Name of Permit Holder or Agent Sfgnature of Permit Holder or Agent  # :

STATE OF TEXAS
COUNTY OF

( Subscribed and sworn bafore me this [L[-V_"

nany
: MELANIE R MURILLO
' My Commission Expires
Y .74 November 21, 2017

o_{(p,

2 .
Sk LA
P Conmisson Expiee: NON@mber 21,2007

day of
Notary

If you nead assistance, please contact the Permits Team af (210) 222-2204 or (800} 292-1047.
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GENERAL APPLICATION INSTRUCTIONS

900 E. Quincy, San Anlonio, Texas 78215
Telaphone (210) 222-2204

Fax {210} 222-9869
wyav.edwandsaquifer.org

V0

EDWARDS AQUIFER

AUTHORITY

TYPES OF APPLICATIONS

Application to Transfer - Sale - lo permanently transfer all or part of an Inilial Regular Permit (IRP)/Regular Permil (RF) or
the place of use

Application to Transfer - Lease - fo temporarily transfer all or part of an IRP or RP
Application to Amend - {o change a part of an IRP or RP (e.g. add/defete a well as a point of withdraveal)
Application to Consolidate - fo consolidafe multiple IRPs or RPs info one permit

Application to Convert - fo convert base irrigation groundwater {0 unrestricted imigalion groundwaler

APPLICATION REQUIREMENTS

For an application to be processed, the applicant(s) must be in compliance with the Authority’s Act and rules, and
the application must be complele. An application is considered complete if it contains each of the following items:

[0 Application fee of $25.00
Only personal check, cashier's check or money order made payable fo the Edwards Aquifer Authorily vill be
accepted. No cash accepfed.

[0 Permit recording fee of $34.00 per permit
This fea does not apply to Applications to Lease. Generally, all other applications require a $34.00 minimum fee in
order to record the resulling permit in county records. Should the fee exceed $34.00, the applicant will be notified
and required to pay the difference.

1 Notarized applicant’s signature
All applications must be signed and notarized. If an authorized representative or agent is signing on behaif of the
applicant, the authorized representalive or agent must provide witten evidence of his or her authorily lo represent
the transferee or fransferor accordingly.

[} Supperting Documents
Supporting documents may vary accordingly, but al a minimum shoufd confain names of parties involved, amount
of groundwaler rights involved, classification of groundwater rights, {ime frame, and signatures of authorized
representatives. Al deeds submitfed as supporting doctmenls should be recorded in counly records prior {o
submission. For Applications fo Transfer, a fransfer agreemenl must accompany the application. For a lemporary
iransfer, these agreements may be a lease agreement or memorandum of lease, and for a permanent lransfer the
agreemen! may be a bill of sale, waler warranly deed or other deed thaf references the waler rights.

0 Weil Registration
If a well is not already registered with the Authorily, a compleled well regisiration form or well conslruction
application, well meler regisiration form and $10 we registraion fee must be altached.

OTHER INFORMATION

s Authority staff may request additional information or documents to process an application.

o Incomplete applications will not be processed and will be returned to the applicant.

e A separate form must be completed for each transfer requested.

For assistance, please contact the Groundwafer Permils Team at (210} 222-2204 or {800} 232-1047.

Revised 06/1509



WATER SUPPLY CONTRACT

May 1, 2007

between
CANYON REGIONAL WATER AUTHORITY

and

BEXAR METROPOLITAN WATER DISTRICT,
CITY OF CIBOLO, TEXAS,
CITY OF MARION, TEXAS
EAST CENTRAL SPECIAL UTILITY DISTRICT
GREEN VALLEY SPECIAL UTILITY DISTRICT,
CRYSTAL CLEAR WATER SUPPLY CORPORATION,

SPRINGS HILL WATER SUPPLY CORPORATION

WELLS RANCH PROJECT

458948875



ARTICLE 1

ARTICLE 11

ARTICLE Il

ARTICLE IV

ARTICLEV

ARTICLE VI

ARTICLE VII

TABLE OF CONTENTS

Page

DEfINIONS ..evveivericrceiimseeeeneisseseeseeseestssasser s asnstr b s ss g sasaaeasesneststsassnstassns 2

Section 1.01 DEFIMIIONS ....eerererireeensisresarre s seseses s esseoesi e rs sessnesesassbstassesasasoions 2
Section 1.02 COMMTUCHION ...cvrveeererieressais e srerssseesesseseestibeshabassssassassesasnnsbaasosansonare 6
Representations and Warranties ... 7

Section 2.01 Representations and Warranties of Authority ... 7
Section 2.02 Representations and Warranties of Participating Members .............. 7
Construction of Project and Issuance of Bonds......c.ccovirinrecennccinininn 7

Section 3.01 Construction Of PIOJEC ........ccouiivnromrireseninsir e snssssiscissiseins 7
Section 3.02 Issuance 0F BONAS.......cooeveviene et s ssns s sssn s s 7
Section 3.03 LEBIIS 1ecveieceriec e srissinineersesssasesmsmsss s ns b s es e sh e b n s as s as e S b e OO SRR s 8
Section 3.04 Tax-Exempt BONdS.......oovoemereenniinmnrssssnisssnsiniis e 8
Section 3.05 Payment to Rebate Fund......ccovecniiicccniininn 9
Section 3.06 Sale and Offering DocUmMENtS......occeriiiivimiierenes et 9
Section 3.07 Authority’s Rights Assigned 10 Trustee ..., 9
Sale and Purchase of Treated Water; Operating Requirements .........c.cccccoee. 9

Section 4.01 Water Conveyance; Option to Purchase ... 9
Section 4.02 POInts Of DEIIVELY cuvcvrreerineirmiis it nesnsierieves st ssass s ensmsinessnsanes 10
Section 4.03 RESAI....coveievierisrrrrsessssesesserserrtaasa s sh s s ese st e s s san s e e b sa b s e et sns b e sat 4o 10
Section 4.04 OLher CONEACES .vvvvvvivererernaeresiesssrsraresesminesssrisssrssse s bsgsasssssnssnasis 11
Section 4.05 QUALEY ..ottt et b e it
Section 4.06 Metering EQUIPMENt ........coovriniirrneisictinsisisn s 11
Section 4.07 Pressure, Backflow, Maximum Rate of Flow.........ccrnniininninns 12
Section 4.08 Cross-Utilization of LINeS ......cccccveemnriicrimniirnrssinseneneenesnes 12
FISCAL PrOVISIONS..visviseeiererreersrissrsserenisiamsesestmssrmsiosstermesinasiesmssesssesssntasassassnns 12

Section 5.01 Annual ReqUITEIMENL........cooviremiinmineneesnsiinecss s sassses 12
Section 5.02 Annual BUdget.......cooeveiiiinens e 13
Section 5.03 Payments by Participating Members ..o 14
Section 5.04 Unconditional PAYMENES .......cocvvirernsremrunsssmmnnmssssscssmnssivassossas 15
Section 5.05 Continuing Right to Treated Water .......c..ocrcveencniinnmiiimenine. 16
Additional Participating Members.......ooerciemmrisninniimcn 17

Section 6.01 Additional Participating Members. ..o 17
Special CONAItIONS .....ovowrertiriiinnree it 17

Section 7.01 Operation and Maintenance of the Project ... 17
Section 7.02 Project SChedule ... 17
Section 7.03 Permits, Financing, and Applicable Laws ...........c.cccovvininiiiinin 17

-i-

45894887.5



ARTICLE VIII

TABLE OF CONTENTS

(continued)

Page
Section 7.04 Title to Water; Indemnification ........cocoevceeninnsennssininineninnsanens 18
Section 7.05 Payments Solely From Revenues ... 18
Section 7.06 Operating EXPENSes ...oiuemeresimesererssremsssinnmssessissisniasssssssssssasnssns 18
Section 7.07 RAtES fOr WALET ....coverreriereeirassessssimrsenrorbssassssesesbetesssisssnssssearssassans 18
Section 7.08 Use of Funds and SYSIEI ......oiuiererrnneiomsonescersinnsissmnsccens 19
Section 7.09 RightS-0f-WaY ....c.covmnmniiriinessiasmrmieni s s 19
Section 7.10 ITISUTAIICE . evvveevvereaceernintasesssstsisesserassseresrbssssbsnnansrnssrsorossenssucsusbbasias 19
Section 7.11 Additional Special Provisions ... 19
Continuing DASCIOSUIE .......covviivimernssrecr sttt 20
Section 8.01 Annual REPOITS ... st 20
Section 8.02 Material Event NOLICES ....cerviereerreisricsismesmmssiieninssnssssssssisssssssssnsans 20
Section 8.03 Limitations, Disclaimers, and Amendments........ccoiverininicnenns 21
Section 8.04 Allocation of Water During Drought........covvnninnni. 22
Section 8.05 CONSEIVALION .. cvvsirisrereseenssseesessassarsarsesrasesssstssrapessssssssessainanassiasases 22
Section 8.06 Term OF CONITACE ...cvvvvivrsreeerererressorsesismsrisnsaesesssississssissasssnssnsrnsses 22
Section 8.07 Approval and CONSENE ....c.ovvurmnreressiiesiisssrsirissssss e issinssns 23
Section 8.08 Modification and Amendment.........cooeivvennneisirimecsimessnsene 23
Section 8.09 Addresses and NOLICE ...vvvcvvveevrinniimecn e sssbsbsr s 23
Section 8.10 State or Federal Laws, Rules, Orders, or Regulations........c.coouuene. 24
Section 8.11 Remedies Upon Default..........cooivieerciimnnininne 25
Section 8.12 SEVETAILIEY 1.vvoveeecrree e ecrstnn st e 25
Section 8.13 T2 L1 =TRSOOSOV O TR PO UUASOIOTO PR TS RSSO 25
Section 8.14 ASSIENIMENE 11vereriasisriseisssaerssisssessssss st s 26
Section 8.15 ENtire ATEEMETIL....ccuiiriiererrasserinsrnessariasesestis i st sesassissrenes 26
Section 8.16 APPlCAblE LAW. et e 26

Section 8.17 No Sale, Lease, or Other Transfer of Participating Members’
Utility SYSIEM ..ovvivncriecmnirnis s 26
Section 8.18 COUNLEIPATES....ooveererersinnrreissresisrieese st st s s st 26

-ii-

45894887.5



WATER SUPPLY CONTRACT

THIS WATER SUPPLY CONTRACT (this “Contract”) dated as of the 1st day of May, 2007
(the “Contract Date”) is between the CANYON REGIONAL WATER AUTHORITY, a regional water
authority created under and essential to accomplish the purposes of Article XVI, Section 59 of the
Constitution of the State of Texas (the “Authority”), and the EAST CENTRAL SPECIAL UTILITY
DISTRICT and the GREEN VALLEY SPECIAL UTILITY DISTRICT, each a special utility district
created under Chapter 65, as amended, Téxas Water Code, the BEXAR METROPOLITAN WATER
DISTRICT, a reclamation and conservation district created under a special act of the Texas legislature
and pursuant to Article XVI, Section 59 of the Texas Constitution, the CITIES OF CIBOLO and
MARION, TEXAS, each a Type A general law municipality, and CRYSTAL CLEAR WATER
SUPPLY CORPORATION and SPRINGS HILL WATER SUPPLY CORPORATION, each a Texas
water supply corporation organized originally pursvant to Texas Revised Civil Statutes Annotated
Article 1434a, as amended and now codified as Chapter 67, as amended, Texas Water Code (certain of
the “Original Participating Members”, which, together with any Additional Participating Members as
hereinaficr defined, are collectively or individually referred to herein as “Participating Members™).

PREAMBLE ANDWITNESSETH:

WHEREAS, the Authority was created to purchase, own, hold, lease, and otherwise acquire
sources of a potable water supply to supplement water from the Edwards Aquifer; to build, operate, and
maintain facilities for the treatment and transportation of water; to sell potable water to local
governments, water supply corporations, and other persons in the State of Texas; and to protect,
preserve, and restore the purity and sanitary condition to water in the Authority; and

WHEREAS, the Authority’s boundaries currently include all of the territory located in the
service area of its members as provided in their respective certificates of convenience and necessity
issued by the Texas Commission on Environmental Quality (the “Commission™); and

WHEREAS, each of the Authority’s members currently provides potable water utility service to
its customers; and

WHEREAS, in the pursuit of its purposes, the Authority has entered into contracts and has and
anticipates entering into additional contracts to acquire rights to purchase raw water for treatment and
resale to the Participating Members; and

WHEREAS, the Authority plans to build, operate, and maintain a water treatment facility
known as Wells Ranch water treatment facility and certain related transmission lines, including the use
of certan Participating Members existing transmission lines and related facilities (the “Project”) for the
purpose of receiving, treating, and transmitting certain of the water purchased pursuant to certain
contracts now in force or to be entered into in the future; and

WHEREAS, the Participating Members hold and may acquire additional rights to raw water
from other sources for treatment pursuant to the provisions of this Contract and thereafier to supply,
redeliver, or sell this treated water in accordance with the provisions of this Contract; and

WHEREAS, the Authority intends to build, operate, and maintain (i) a new water treatment

facility and (ii) certain related transmission lines and storage facilities including the use of certain
Participating Members existing transmission lines and related facilities, for the purpose of receiving,

45894887.5 =1-



treating, storing, and transmitting cerlain water purchased pursuant to certain contracts now in force or
to be entered into in the future; and

WHEREAS, to finance the costs of the acquisition, construction, and equipping of the Project,
the Authority intends to issue one or more series of its contract revenue bonds or other debt obligations
(the “Bonds”™) to the Texas Water Development Board or other entity (including a public or negotiated
sale), to be secured by and payable from revenues received by the Authority pursuant to this Contract;
and

WHEREAS, for and in consideration of the Authority acquiring the right to purchase raw water
for treatment and resale as provided herein, the Participating Members are willing and have agreed to
contract with the Authority as hereinafter provided to acquire treated water from the Project and to pay
the costs of the Project by assisting in the amortization of the principal of and interest on the Bonds and
paying the Authority’s Operation and Maintenance Expenses (hereinafter defined); and

WHEREAS, the Authority and the Participating Members are authorized to enter into this
Contract pursuant to the Authority's enabling statute, Chapter 670, Acts of the 71st Legislature, Regular
Session, 1989, as amended (the “Act™), and Chapter 791, Texas Government Code, as amended (the
“Interlocal Cooperation Act”), and other applicable laws; and

WHEREAS, the Authority agrees that the Participating Members shall continue to own their
respective Certificates of Convenience and Necessity issued by the Commission, shall continue to own
and operate their respective water pumping, storage, and distribution facilities, and any respective water
treatment facilities currently owned by each of the Participating Members; and

WHEREAS, the Authority’s Board of Trustees has directed that a portion of the raw water
under this Contract be made available (following treatment by the Authority) on a firm basis to parties
who contract with the Authority pursuant to this Contract; and

WHEREAS, each of the Participating Members under this Contract proposes to pay its share of
costs of the Project and the Bonds based upon a rate methodology to be developed by the Authority or
in proportion to the respective amounts of treated water each has agreed to purchase under this Contract;
and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained and subject to the terms and conditions hereinafter set forth, the Authority and each of the
Participating Members agree and contract as follows:

ARTICLE 1
Definitions

Section 1.01  Definitions.

The following terms and expressions as used in this Contract, unless the context clearly shows
otherwise, shall have the following meanings:

(1) “Act” means Chapter 670, Acts of the 71st Legislature, Regular Session, 1989, as
amended.

45894887.5 B, 4



(2)  “Additional Participating Member(s)” means any entity or entities hereafter agreeing
pursuant to Section 6,01 of this Contract to be bound by the terms of this Coniract, as it may be
amended from time fo time.

(3)  “Adjusted Annual Payment” means the Annual Payment as adjusted by the Board
during or after an Annual Payment Period, as provided by this Contract.

(4)  “Annual Payment” means the amount of money to be paid to the Authority by each
Participating Member during each Annual Payment Period as its share of the Annual Reguirement.

&) “Annual Payment Period” means the Authority’s fiscal year, which currently begins on
October 1 of each calendar year and ends on September 30 of the next following calendar year, but
which may be any twelve consecutive month period fixed by the Authority.

(6)  “Annual Requirement” means, during an Annual Payment Period, the total amount
required to pay all Operation and Maintenance Expenses of the Authority and the Project and all costs
and payments due and payable for the amortization of the Bonds.

N “Authority” means the Canyon Regional Water Authority, a regional water authority
created under and essential to accomplish the purposes of Article XV1, Section 59 of the Constitution of
the State of Texas created in accordance with the Act. Except as otherwise noted herein, actions
required or permitted to be taken by the Authority under this Contract may be taken by the General
Manager on behalf of the Authority.

(8)  “Board” means the governing body of the Authority.
(9) “Boardmembers” means a member or members of the Board.

(10)  “Bond Resolution” means any resolution or other financing documents of the Authority
which authorizes any Bonds.

(11)  “Bonds” means all bonds, notes, or other debt obligations payable from and secured, in
whole or in part, from the payments to the Authority under this Contract, and the interest thereon,
hereafter issued by the Authority to finance the costs to acquire, construct, and equip the Project, and/or
all bonds, notes, or other obligations issued subsequently to finance costs to improve and extend the
Project, and any bonds or other obligations issued to refund any other bonds, notes, or other obligations
to refund any other refunding bonds or other obligations.

(12)  “Code” means the Internal Revenue Code of 1986, and any amendments thereto, as in
force and effect on the date of delivery of any series of Bonds.

(13) “Commission” means the Texas Commission on Environmental Quality or any
successor entity thereto,

(14)  “Contract” means this Water Supply Contract, as initially exccuted and as it may be
amended from time to time.

(15)  “Credit Agreement” means any credit agreement, as defined in and authorized by the
provisions of Chapter 1371, as amended, Texas Government Code which the Authority enters into
relating to its obligations with respect to the Bonds.

(16)  “Force Majeure” means such term only as it is defined in Section 5.04 of this Contract,

(17}  “General Manager” means the general manager of the Authority’s operations, including
any party or entity that the Authority enters into a management contract to provide these services.
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(18)  “Land Interests” means the easements, right-of-way, and other interests in real property
necessary for the acquisition, construction, and operation of the Project.

(19) “MSRB” means the Municipal Securitics Rulemaking Board and any successor to its
duties.

(20) “NRMSIR” means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule from
time to time,

(21)  “Operation and Maintenance Expenses” means, during an Annual Payment Period, all
direct costs and expenses incurred by the Authority for its operation and maintenance, including but not
limited to, the operation and maintenance of the Project, including (for greater certainty but without
limiting the generality of the foregoing) amounts payable under any contract with any federal, state, or
local agency for the construction, operation, and/or water storage rights or other interests in water from
any source of raw water, any contribution or payment in lieu of taxes or any fee or charge by any
government authority relating to the Authority’s sale of treated water hereunder, the costs of utilities,
supervision, engineering, accounting, auditing, legal services, insurance premiums, supplies, services,
and administration of the Project, Overhead Expenses, and costs of operating, repairing, maintaining,
and replacing equipment for proper operation and maintenance of the Project. The term “Operation and
Maintenance Expenses” does not include depreciation charges or such portion of the above-described
costs to the extent such costs are paid pursuant to an agreement other than this Contract.

(22)  “Original Participating Members™ means Crystal Clear Water Supply Corporation, East
Central Special Utility District, Springs Hill Water Supply Corporation, Green Valley Special Utility
District, Bexar Metropolitan Water District, and the Cities of Cibolo and Marion, Texas.

(23) “Overhead Expenses” means the Authority’s reasonable and necessary costs and
expenses incurred and directly related to the issuance and servicing of the Bonds, the acquisition of
Land Interests required for the Project, if any, the design, permitting, financing, acquisition,
construction, and ownership of the Project and any other activities required of or involving the
Authority in connection with or attributable to the Project or the Bonds, including, but not limited to:

(a) per diem and reimbursable expenses incurred by the Board for special meetings
of the Board related to the Project, :

(b)  services of the professional, technical skilled and unskilled persons and firms
engaged by or associated with the Authority, other than Authority staff personnel, together with
their reimbursable expenses paid or required to be paid by the Authority;

(© salaries of the Authority’s staff attributable to the Project or the Bonds based on
time expended, as documented or reasonably estimatcd by the General Manager of the
Authority, times an overhead factor of two (2), which factor shall be subject to adjustment by
the Authority from time to time in response to actual or reasonably projected overhead expenses
of the Authority;

(d the costs of preparing applications for and obtaining all approvals and
authorizations required for the Project or the Bonds from the regulatory authorities having
jurisdiction;

(e} the cost of property casualty and public liability insurance; including any
insurance deductible charged to or required to be paid by the Authority;

® all costs incurred in litigation involving or relating to the Project; and
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(g) any and all other costs and expenses, including out-of-pocket expenses,
incurred by the Authority attributable to the Project or the Bonds, whether enumerated above or
not and whether or not included in the definition or as a part of Project Costs.

(24)  “Participating Member(s)” means certain of the Original Participating Members and all
Additional Participating Members from time to time subject to this Contract.

(25) “Permitted Liens” means:

(a) Minor irregularities, charges, liens, encumbrances, defects, easements, licenses,
rights-of-way, servitudes, restrictions, mineral rights, and clouds on title which, in the opinion
of counsel to the Authority, do not materially impair the use of the Project for the purposes for
which it is designed.

(b) Easements for roads (as used in this Contract, the term “roads” shall include,
without limitation, streets, curbs, gutters, drains, ditches, sewers, conduits, canals, mains,
aqueducts, aerators, connections, ramps, docks, viaducts, alleys, driveways, parking areas,
walkways, and, trackage), utilities (which for purposes of this Contact shall include, without
limitation, water, sewer, clectricity, gas, telephone, pipeline, railroad, and other collection,
transportation, light, heat, power, and communication systems) and similar easements and other
easements, rights-of-way, rights of flowage, flooding, diversion or outfall, licenses, restrictions,
and obligations relating to the operation of the Project which, in the opinion of counsel to the
Authority, do not materially impair the use of the Project for the purposes for which it is
designed.

()  Rights of the United States or any state or political subdivision thereof, or other
public or governmental authority or agency or any other entity vested with the power of eminent
domain to take or contro} property or to terminate any right, power, franchise, grant, license, or
permit previously in force.

(26)  “Point(s) of Delivery” means the point or points designated in Exhibit B to this Contract
or by subsequent agreement where water will be delivered by the Authority to Participating Members
from the Project.

(27)  “Project” means the “Project” as defined in the preamble of this Contract.

(28)  “Project Costs” means and includes, without limitation, the following costs incurred for
the Project by or on behalf of the Authority:

(a) the cost of acquisition of the Land Interests, including appraisals, closing costs
and title insurance policies,

b the cost of acquisition, construction, repair, replacement, or improvement of
any structure, item of equipment, or other item, used for, or in connection with, the Project;

(c) the cost of site preparation of the Land Interests, including demolition or
removal of structures and improvements as necessary or incident to accomplishing the Project;

(d) the cost of engineering, legal, architectural or other related services;

(e) the preparation cost of plans, specifications, studies, surveys, cost estimates,
and other expenses necessary or incident to planning, providing, or financing the Project;

® the cost of machinery, ecquipment, furnishings, and facilities necessary or
incident to placing the Project in operation;
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(g) finance charges and interest before, during, and after construction;

(h) costs incurred in connection with financing the Project, including, without
limitation:
a. financing, legal, accounting, financial advisory, rating agency, and
auditing fees, expenses and disbursements;

b. the costs of a Credit Agreement;
c. the cost of printing, engraving, and reproduction services; and

d. the cost of a trustee’s or paying agent’s initial or acceptance fee and
subsequent fees.

(i) all costs, fees and expenses of litigation of all kinds;

) the cost of property casualty and public liability insurance;

(k)  the Authority’s Overhead Expenses; and

()] other cosis generally recognized as a part of project construction costs.
(29) “Rule” means SEC Rule 15¢2-12, as amended from time to time.

(30) “SEC” means the United States Securities and Exchange Commission and any
successor to its duties.

(31) “SID” means any entity designated by the State or an authorized department, officer, or
agency thereof as, and determined by the SEC or its staff to be, a state information depository within the
meaning of the Rule from time to time.

(32) *“Sale and Offering Documents” means any official notice of sale, official bid form,
preliminary official statement, official statement, application to the Texas Water Development Board, or
other offering document for the Bonds.

(33) “State” means the State of Texas.

(34) “System” means all properties, facilities and plants (including the Project) currently
owned, operated, and maintained by the Authority for the supply, treatment, and transmission of treated
potable water, together will all future extensions, improvements, replacements and additions thereto,
whether situated within or without the limits of the Authority; provided, however, that notwithstanding
the foregoing, and to the extent now or hereafter authorized or permitted by law, the term System shall
not mean to include facilities of any kind which are declared not to be a part of the System and which
are acquired or constructed by or on behalf of the Authority with the proceeds from the issuance of
Special Facilities Bonds, which are hereby defined as being special revenue obligations of the Authority
which are not payable from revenues of the System but which are payable from and equally and ratably
secured by other liens on and pledges of any revenues, sources or payments, not pledged to the payment
of the Bonds including, but not limited to, special contract revenues or payments received from any
other legal entity in connection with such facilities.

Section 1.02  Contruction.

Unless the context requires otherwise, words of the masculine gender shall be construed to
include correlative words of the feminine and neuter genders and vice versa, and words of the singular
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number shall be construed to include correlative words of the plural number and vice versa. This
Contract and all the terms and provisions hereof shall be constructed to effectuate the purposes set forth
herein and to sustain the validity of this Contract.

ARTICLE I
Representations and Warranties

Section 2.01 Representations and Warranties of Authority.

The Authority hereby represents and warrants that it has full power and authority to sell or
otherwise convey treated water to the Participating Members in accordance with the terms of this
Contract and the execution and delivery of this Contract by the Authority and the performance by the
Authority of the provisions hereof do not and will not conflict with or constitute on the part of the
Authority a breach or a default of any provision of any other contract or agreement of the Authority.

Section 2.02 Representations and Warranties of Participating Members.

Each of the Participating Members hereby represents and warrants that it has full power and
authority to purchase treated water from the Authority in accordance with the terms of this Contract; and
the execution and delivery of this Contract by each Participating Member and the performance of the
provisions hereof by each Participating Member do not and will not conflict with or constitute on the
part of such Participating Member a breach or a default of any provision of any other contract or
agreement of such Participating Member.

ARTICLE III
Construction of Project and Issuance of Bonds

Section 3.01 Construction of Project.

The Authority agrees that the acquisition, construction, and improvement of the Project by the
Authority will be accomplished in accordance with generally accepted engineering practices and,
subject to the issuance of the Bonds pursuant to Section 3.02 to provide a source of funds, with all
practical dispaich.

Section 3.02  Issuance of ﬁonds.

A. The Authority may issue its Bonds, payable from and secured by a pledge of the Annual
Payments from this Contract to finance the costs of acquiring, constructing, extending, enlarging,
repairing, renovating, equipping, and otherwise improving the Project.

B. Each Bond Resolution of the Authority shall specify the exact principal amount of the
Bonds to be issued thereunder, which Bonds shall mature within the maximum allowable period or such
shorter period as determined by the Authority and shall bear interest not exceeding the maximum
allowable rates, all as permitted by law, and each Bond Resolution shall contain such other terms and
provisions pertaining to the security and payment of Bonds and the operation and maintenance of the
Project as may be necessary for the marketing and sale of the Bonds. The Authority may from time to
time issue its Bonds in such amounts as are within its judgment and discretion sufficient to achieve full

implementation of the Project.
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C. Prior to the final adoption of a Bond Resolution or any amendment of a Bond
Resolution by the Authority’s Board of Directors, a draft of the proposed Bond Resolution, and the Sale
and Offering Documents shal} be presented to the Participating Member for review and approval. The
Participating Members shall adopt a resolution approving the issuance of Bonds and delegate to an
authorized representative the approval of the final terms and provisions of the Bonds, including the
principal amount, as reflected in the final Bond Resolution.

D. Upon the Participating Member approval of (i) each form of Bond Resolution hereafter
adopted by the Authority, (ii) any amendments to any Bond Resolution, and (iii) the Sale and Offering
Documents and the delivery to the Authority of a certification signed by the authorized representative of
the Participating Member to the effect that the Bond Resolution and the Sale and Offering Documents
comply with this Contract, then upon the adoption and approval of the Bond Resolution in such final
form by the Authority’s Board of Directors, the execution of an approval certificate by the authorized
representatives of each of the Participating Members approving the final terms and provisions of the
Bonds and the Bond Resolution, and the issuance and delivery of the Bonds to the purchaser thereof, the
Bond Resolution shall for all purposes be considered approved by the Authority and deemed to be in
compliance with this Contract in all respects, and the Bonds issued thereunder will constitute Bonds as
defined in this Contract for all purposes. Any owner of Bonds is entitled to rely fully and
unconditionally on any such approval.

E. All covenants and provisions in the Bond Resolution affecting, or purporting to bind,
the Participating Member, shall, upon the delivery of the Bonds, become absolute, unconditional, valid,
and binding covenants and obligations of the Participating Member so long as said Bonds and interest
thereon are outstanding and unpaid, and may be enforced as provided in this Contract and the Bond
Resclution. Particularly, the obligation of the Participating Member to make, promptly when due, all
Annual Payments specified in this Contract and all payments described in Section 5.03 hereof shall be
absolute and unconditional, and said obligation may be enforced as provided in this Contract. In
addition, subject to the approval of the Participating Member, the Authority may enter into Credit
Agreements, to the extent permitted by law, for the purpose of achieving the lowest financing costs for
the Project.

Section 3.03 Liens. Neither the Participating Members nor the Authority will create or
permit or suffer to exist any lien, encumbrance, or charge upon the Project or any interest therein at any
time, except Permitted Liens.

Section 3.04 Tax-Exempt Bonds. The parties hereto understand and agree that the Authority
will use its best efforts to provide for, but will not be liable for a failure to produce, the lowest overall
debt service cost for the Bonds to be issued for the Project. In connection therewith, the parties intend
that the Authority will issue Bonds the interest on which is excludable from the gross income of the
owners thereof for federal income tax purposes. The parties hereto acknowledge their understanding
that the federal income tax laws impose certain restrictions on the use and investment of proceeds of
such tax-exempt bonds and on the use of the property financed therewith and the output produced
therefrom. Accordingly, the parties agree and covenant that if the Bonds are offered to investors with
the understanding that the interest will be exempt from federal income taxation, then the parties, their
assigns and agents, will take such action to assure, and refrain from such action which will adversely
affect the treatment of such Bonds as obligations described in section 103 of the Code. Should either
party fail to comply with such covenant, the effect of which being that the Bonds no longer qualify as
obligations described in the Code, such defaulting party shall be liable for all costs resulting from the
loss of the tax-exempt status of the Bonds. The parties hereby agree and covenant to comply with all of
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the representations and covenants relating to such exemption which are set out in any Bond Resolution.
The parties further agree and covenant that in the event the Bonds issued are to be tax-exempt, they will
modify such agreements, make such filings, restrict the yield on investments, and take such other action
necessary to fulfill the applicable provisions of the Code. For these purposes, the parties may rely on
the respective opinion of any firm of nationally-recognized bond attorneys selected by them. In the
event that a conflict arises in the opinions of the respective firms of each of the parties, the parties will
identify a different firm, that is mutually acceptable to both parties, in order to resolve the conflict of
opinion.

Section 3.05 Payment to Rebate Fund. In the event that tax-exempt Bonds are issued as
provided in Section 3.04, the Authority hereby covenants and agrees to make the determinations and to
pay any deficiency into a rebate fund, at the times and as described in the Bond Resolution to comply
with the provisions of section 148(0)(2) of the Code. In any event, if the amount of cash held in the
rebate fund shall be insufficient to permit the trustee or paying agent to make payment to the United
States of America of any amount due on any date under section 148(f)(2) of the Code, the Authority
forthwith shall pay the amount of such insufficiency on such date to the trustee or paying agent in
immediately available funds for such purpose.

Section 3.06  Sale and Offering Documents. At the request of the Authority, the Participating
Members shall provide to the Authority current and historical information concerning their respective
utility systems, general fund information, the financial conditions results, and prospects of the
Participating Members, and such other information concerning the Participating Members as the
Authority shall deem advisable for inclusion in the Sale and Offering Documents for the Bonds of each
series and shall certify to the Authority and the underwriters of any offering of Bonds to be made by
means of such Sale and Offering Documents when and if the Participating Members deem such Sale and
Offering Documents to be complete and final for purposes of the Rule. The Participating Members
represent and warrant that all statements concerning the Participating Members (including, without
limitation, their financial condition, results, and prospects, their utility system, and any demographic and
economic information concerning the area served by their utility system) that are eontained in any Sale
and Offering Document shall be true in all material respects and shall not omit to state any material fact
necessary to make the statements made in such Sale and Offering Document, in the light of the
circumstances in which they are made, not misleading.

Section 3.07 Authority’s Rights Assigned to Trustee. The Participating Members are
advised and recognize that as security for the payment of the Bonds, the Authority may assign to a
trustee, pursuant to one or more trust indentures to be authorized by the Bond Resolution, the
Authority’s rights under this Contract, including the right to receive the Annual Payments hereunder and
the amounts described in Section 5.03 hereof. The Participating Members herewith assent to such
assignment and will make the Annual Payments and the payments described in Section 5.03 hereof
directly to the trustee without defense or set-off by reason of any dispute between the Participating
Members and the Authority or the trustee. All rights against the Participating Members arising under
this Confract or the Bond Resolution and assigned to the trustee may be enforced by the trustee, or the
owners of the Bonds, to the extent provided in the Bond Resolution, and the frustee, or the owners of the
Bonds, shall be entitled to bring any suit, action, or proceeding against the Participating Membests, to the
extent provided in the Bond Resolution, for the enforcement of this Contract, and it shall not be
necessary in any such suit, action, or proceeding to make the Authority a party thereto.
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ARTICLE IV
Sale and Purchase of Treated Water; Operating Requirements

Section 4.01 Water Conveyvance; Option to Purchase.

A. The Participating Members hereby agree to pay for the right to receive from the
Authority and the Authority hereby agrees to sell to the Participating Members all of the treated water
produced by the Authority through the Project subject to the terms and provisions of this Contract or
other contracts which generate System revenues; provided, however, the Authority shall have the right
to purchase, and the Participating Members hereby each agree to relinquish their right to purchase,
treated water produced by the Project upon reduction, on a proportionate basis, of the Participating
Members’ share of their Annual Payments under this Contract as provided in Section 5.04 hereof. It is
expressly recognized that the treated water delivered to each Participating Member as disclosed in
Exhibit A shall be owned by such Participating Member and may be sold or otherwise conveyed by
such Participating Member in accordance with applicable law; provided, however, before any
Participating Member enters into a contract or other agreement to transfer, sell, or convey any treated
water received from the Authority pursuant to the terms of this Contract, such Participating Member
shall afford the Authority the right of first refusal for a period of 90 days to obtain such treated water
for redistribution to other Participating Members.

B. Each of the Participating Members shall be entitled to receive from the Authority the
quantities of treated water identified in Exhibit A attached hereto and in accordance with this Contract.
To the extent the Authority has acquired additional water from some other source, or to the extent the
Participating Members do not request all of their allotted treated water as set forth on Exhibit A, or to
the extent the Authority acquires a percentage share of the treated water produced by the Project
pursuant to Paragraph A of this Section, the Authority may sell or otherwise use such water to supply
treated water to other Participating Members, to retail customers, if any, of the Authority, or on a spot
basis.

Section 4.02  Points of Delivery.

Each Participating Member agrees fo take treated water at the Point(s) of Delivery for such
Participating Member set forth in Exhibit B hereto. Modification of such Points of Delivery may be
mutually agreed to in writing between each Participating Member, respectively, and the Authority. The
Authority will maintain ownership of the connection (being any device, including welded pipe
connections, water installations, valves, meter vaults, or similar devices) between the Authority's
System and the utility system of the Participating Members.

Section 4.03 Resale.

Participating Members hereby agree not to sell treated water purchased from Authority under
this Contract to any person or entity outside such Participating Member’s boundaries or prescribed
service area (as the boundaries or prescribed service area may be adjusted by the Participating Member
in its sole discretion and as approved by any regulatory authority with jurisdiction from time to time)
unless the Participating Member has received prior written approval from the Authority. Approval to
make retail sales of treated water to individual customers outside such boundaries or prescribed service
area may be granted by the General Manager of the Authority. Approval to make wholesale sales of
treated water pursuant to this Contract outside the Participating Member’s boundaries or prescribed
service area shall require the specific prior approval of the Board. Notwithstanding any provision in this
Section to the contrary, each Participating Member shall have the right and authority to centinue to sell
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treated water on a retail or wholesale basis to all existing customers situated outside its corporate
boundaries or prescribed service area and without the approval or consent of the Authority or General
Manager. Additionally, the Participating Members shall have the right and authority to sell treated
water received from other sources other than the Authority on a wholesale basis or otherwise without
any timitation imposed by this Contract or approval by the Authority or General Manager.

Section 4.04 Other Contracts.

A, If the Authority exercises its right to water under this Contract pursuant to Section 4.01,
the Authority reserves the right to supply treated water from the Project to others on wholesale or retail
basis. Each such contract with other entities shall be limited to the Authority’s share of treated water
covered by this Contract and shall not contain any provision which would adversely affect the
Participating Members® percentage share of treated water covered by this Contract, except as permitted
by Section 4.01.

B. The parties hereto recognize and acknowledge that the Authority shall have the right
and authority to contract or make other arrangements with respect to its percentage share of water from
the Project without limitation or approval of any Participating Member.

Section 4.05 Quality.

A. The water to be delivered by the Authority and received by each Participating Member
shall be treated water from the Project of a quality sufficient to meet the requirements for potable water
established by the Commission and the United States Environmental Protection Agency.

The Authority shall not be responsible for maintaining any particular amount of chlorine
residuals at any point in any Participating Member’s utility system.

B. The Authority shall periodically and at a minimum, no less than as may be required by
any regulatory authority having jurisdiction, collect samples of treated water delivered to Participating
Members and other customers and cause same to be analyzed consistent with guidelines established by
the Commission using the then-current edition of Standard Methods for Examination of Water and
Wastewater as published by the American Water Works Association (*“AWWA") and others.

C. The Authority shall cooperate with any Participating Member in responding to any
regulatory or legal inquiry related to the quality of water delivered under this Contract.

Section 4.06 Metering Equipment,

The Authority will furnish, install, operate, and maintain at its expense the necessary equipment
and devices (including a meter house or pit) of standard type required for measuring the quantity of
water delivered under this Contract from the Project to each Participating Member’s Point or Points of
Delivery. Such meters and other equipment so installed shall be the property of the Authority. The
Authority shall inspect, calibrate, and adjust its meters at least annually as necessary to maintain
accurate measurements of the quantity of water being delivered. Each Participating Member shall have
access to the metering equipment at all reasonable times for inspection and examination, but the
reading, calibration, and adjustment thereof shall be done only by employees or agents of the Authority.
If requested, a Participating Member may witness such reading, calibration, and adjustment of meters.
Any measuring device which fails to function or which functions incorrectly shall promptly be adjusted,
repaired or replaced by a like device having the required accuracy. A meter registering not more than
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five percent (5%) above or below the fest results shall be deemed to be accurate. The previous readings
of any meter disclosed by tests to be inaccurate shall be corrected for one-half (1/2) the period clapsed
since the next preceding meter test but in no event to exceed six (6) months in accordance with the
percentage of inaccuracy found by such tests. If any meter fails to register for any period, the amount of
water furnished during such period shall be deemed fo be the amount of water delivered in the
corresponding period immediately prior to the failure, unless the Authority and the Participating
Member shall agree upon a different amount. All readings of meters will be entered upon proper books
of record maintained by the Authority. Any Participating Member may have access to said record
books during normal business hours.

Section 4.07 Pressure, Backflow, Maximum Rate of Flow.

A. The Authority shall deliver treated water to the Point(s) of Delivery for each
Participating Member {subject to the provisions of Section 4.08) at a pressure of not less than 35 psi or
at such other pressure agreed upon by the Authority and the Participating Member. If a Participating
Member requires a greater or lesser pressure, such Participating Member shall bear all of the costs of
providing such greater or lesser pressure. Pressure failure due to supply line breaks, power failures,
flood, fire, earthquakes, other catastrophes, or use of water to fight fires, ar any other cause beyond the
reasonable control of the Authority shall relieve the Authority from compliance with this provision for
such reasonable period of time as may be necessary to restore pressure.

B. The Authority shall install and maintain at its sole expense at each Point of Delivery a
backflow preventor of AWWA-approved quality. Each Participating Member shall have the right to
inspect the backflow preventor at each of its Points of Delivery at such reasonable times at such
Participating Member in its discretion may determine are required.

C. The maximum rate of flow per day that may be provided to each Participating Member
by the Authority is established in Exhibit A hereto and incorporated by reference for all purposes to this
Contract,

Section 4.08 Cross-Utilization of Lines.

A. Each Participating Member acknowledges that it may be necessary for certain of its
transmission lines to be utilized in order for the Authority to transmit treated water to another
Participating Member and such Participating Member hereby agrees to permit the Authority to so utilize
its transmission lines in accordance with Section 7.09. In such case, the Paricipating Members
involved agree to inform the Authority of any special requirements with respect to pressure or other
matters relating to the transmitting Participating Member’s lines.

B. The Authority will furnish, install, operate, and maintain at its expense meters at the
point of exit from a Participating Member’s lines to maintain accurate measurements of the quantity of
water being delivered by the Authority to a Participating Member through the lines of another
Participating Member. Such meters shall be subject to inspection and examination by both Participating
Members in accordance with the provisions of Section 4.06.

C. In the event that repairs are required to be made to any lines of a Participating Member

which are utilized for the transmission of {reated water to another Participating Member, the receiving
Participating Member shall participate in the cost of such repairs as may be agreed from time to time.
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ARTICLEV

Fiscal Provisions

Section 5.01 Annual Requirement.

Subject to the terms and provisions of this Contract, the Authority will provide and pay for the
cost of the Project through the issuance of the Bonds. It is acknowledged and agreed that payments by
the Participating Members to the Authority under this Contract will be the sole or primary source of
funds available to the Authority to provide the Annual Requirement. Each Participating Member shall
be obligated to pay the full amount of its Annual Requirement notwithstanding that it may elect not to
receive the full amount of treated water available to it under this Contract. In compliance with the
Authority’s duty to fix and from time to time to revise the rates and charges for services rendered under
this Contract, the Annual Requirement may change from time fo time. Each such Annual Requirement
shall be allocated among the Participating Members and the Authority based upon a rate methodology to
be developed by the Authority or according to their respective percentage shares of treated water
covered by this Contract, and the Annual Requirement for each Annual Payment Period shall be
identified in each annual budget and shall at all times be not less than an amount sufficient to pay or
provide for the payment of the following:

A. all Operation and Maintenance Expenses; and

B. an amount to fund a special reserve for the Operation and Maintenance Expenses or for
additional capital improvements to the Project; the total amount to be accumulated for
such operating and additional capital improvements reserve shall not exceed 25% of the
annual Operation and Maintenance Expenses (estimated to be approximately three (3)
months’ expenses); and

C. when the Authority and the Participating Members agree to issue Bonds to finance the
costs of the Project, a capital component, including principal, interest, premium, reserve
funds, and other funds established or required by any Bond Resolution and to pay the
principal of and interest on the Bonds.

Section 5.02 Annual Budget.

Each annual budget for the acquisition and/or operation and maintenance of the Project shall
always provide for amounts sufficient to pay the Annual Requirement, Each Participating Member will
be furnished a copy of such annual budget, and each Participating Member hereby acknowledges its
ability fo pay its share of the Annual Requirement from available funds budgeted therefor. On or before
July 15 of each year thereafter commencing July 15, 2007, the Authority shall furnish to each
Participating Member a preliminary estimate of the Annual Payment required from each Participating
Member for the next following Annual Payment Period.

Not less than 60 days before the commencement of each Annual Payment Period beginning in
Fiscal Year 2007-2008, the Authority shall cause to be prepared a preliminary budget for the Project for
the next ensuing Annual Payment Period. A copy of such preliminary budget shall be filed with each
Participating Member before action by the Board. Any Participating Member may submit comments
about the preliminary budget directly to the Board. The Board may adopt the preliminary budget or
make such amendments thereof as to it may seem proper; provided, however, no change or amendment
to the preliminary budget will be made by the Board after such preliminary budget has been submitted
to the Participating Members which change or amendment would in effect increase the Annual
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Requirement without resubmitting such amended preliminary budget to the Participating Members. The
Board shall thereupon approve the annual budget. With respect to budgetary matters, the Participating
Members shall have the right only to comment on the preliminary budget; their approval of the
preliminary or final annual budget shall not be required. The annual budget thus approved by the Board
shall be the annual budget for the next ensuing Annual Payment Period. The annual budget, including
the first annual budget, may be amended by the Authority at any time to transfer funds from one account
or fund to another account or fund, provided such transfer will not increase the total budget and the
transfer of funds is attributable to the costs of the Project or to the Project’s maintenance and operation.
Subject to notification to the Participating Members, the amount for any account or fund, or the amount
for any purpose, in the annual budget may be increased through formal action by the Board even though
such action might cause the total amount of the annual budget for the Project to be exceeded; provided,
however, such action shall be taken only in the event of an emergency or special circumstances which
shall be clearly stated in the notice to the Participating Members and in the resolution at the time such
action is taken by the Board.

Notwithstanding anything herein to the contrary, no failure of the Authority to estimate, and no
mistake by the Authority in any estimate of, the amount of or schedule for Annual Payments due from
the Participating Members in any fiscal year shall relieve the Participating Members from (or defer)
their absolute and unconditional obligation to make all Annual Payments in full when due.

Section 5.03 Payments by Participating Members.

A, Subject to Sections 4.06 and 4.07B, each Participating Member agrees to pay a
connection fee for each Point of Delivery equal to the total cost of material, labor, and equipment
required to implement such connection.

B. For the treated water available to the Participating Members under this Contract
(whether or not the Participating Members elect to receive such water), each of the Participating
Members agrees to pay, at the time and in the manner hereinafter provided, its share of the Annual
Requirement. Each of the Participating Members shall pay its part of the Annual Requirement for each
Annual Payment Period directly to the Authority (or its assigns), in monthly installments in accordance
with the schedule of payments furnished by the Authority, as hereinafier provided,

C. Each Participating Member shall pay a proportionate share of the Annual Requirement
according to a rate methodology to be developed by the Authority or based upon the relative amount of
water available to each Participating Member and set forth on Exhibit A, as amended from time to time.,
The Authority shall charge each Participating Member its share of pumping costs according to the
volume of water actually delivered.

D, Each Participating Member’s allocated share of the Annual Requirement for each
Annual Payment Period shall be made in accordance with a written schedule of payments for the
appropriate Annual Payment Period which will be supplied to each of the Participating Members by the
Authority.

E. Notwithstanding the foregoing, the Annual Requirement, and each Participating
Member’s share thereof, shall be redetermined, after consultation with each of the Participating

Members, at any time during any Annual Payment Period, to the extent deemed necessary or advisable
by the Authority, if:

(1) the Authority exercises its option to acquire treated water pursuant to Section 4.01;
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(2)  unusual, extraordinary, or unexpected Operation and Maintenance Expenses are
reauired which are not provided for in the Authority’s annual budget or reserves for the Project;

(3)  Operation and Maintenance Expenses of the Project are substantially less than
estimated; '

(4)  a Participating Member’s interest under this Contract is terminated as provided hercin
or Additional Participating Members become subject to this Contract;

(5)  the Authority issues Bonds for the Project; or

(6)  the Authority receives cither significantly more or significantly less revenues or other
amounts than those anticipated.

F. Each Participating Member hereby agrees that it will make payments to the Authority

‘required by this Contract at the Authority’s offices within 15 days of the date a bill for service is

deposited in the United States mail. If any Participating Member at any time disputes the amount to be
paid by it to the Authority, such complaining party shall nevertheless promptly make such payment or
payments; but if it is subscquently determined by agreement or by appropriate administrative, board,
agency, or court decision that such disputed payments should have been less, or more, the Authority
shall promptly revise and reallocate the charges in such manner that the Participating Member wiil
recover its overpayment or the Authority will recover the amount due it. All amounts due and owing to
the Authority by each Participating Member or due and owing to any Participating Member by the
Authority shall, if not paid when due, bear interest at the maximum lawful nonusurious rate of interest
per annum from the date when due until paid.

G. The Authority shall, to the extent permitted by law, suspend the delivery of services or
water from the Project to any Participating Member which remains delinquent in any payments due
under the preceding paragraph for a period of thirty (30} days, and shall not resume delivery of services
or water while such Participating Member is so delinquent. The Authority also refains the right to
charge a reconnection fee or other appropriate charges prior fo commencing utility service to the
delinquent Participating Member. It is further provided and agreed that if any Participating Member
should remain delinquent in any payments due hereunder for a period of one hundred twenty days, and
if such delinquency continues during any period thereafter, such Participating Member’s minimum
amount specified in Exhibit A, shall be deemed to have been zero gallons during all periods of such
delinquency, for the purpose of calculating and redetermining the percentage of each Annual Payment
to be paid by the non-delinquent Participating Members and the Authority, and the Authority shall
redetermine such percentage on that basis in such event so that the non-delinquent Participating
Members and the Authority collectively shall be required to pay all of the Annual Requirement.
However, the Authority shall pursue all legal remedies against any such delinquent Participating
Member to enforce and protect the rights of the Authority, the other Participating Members, and the
holders of the Bonds, if Bonds have been issued or incurred. The delinquent Participating Member shall
not be relieved of the liability to the Authority for the payment of all amounts which would have been
due hereunder had no default occurred or the percentage had not been redetermined as provided in this
Section. It is understood that the foregoing provisions are for the benefit of the Authority and holders of
the Authority’s Bonds, if Bonds have been issued or incurred, so as to insure that all of the Annual
Requirement will be paid by the non-delinquent Participating Members and the Authority during each
Annual Payment Period regardless of the delinquency of a particular Participating Member. If any
amount due and owing the Authority by any Participating Member is placed with an attorney for
collection, such Participating Member shall pay to the Authority all attorneys’ fees, in addition to all
other payments provided for herein, including interest.
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H. If, during any Annual Payment Period, any Participating Member’s Annual Payment is
redetermined in any manner as provided or required in this Section, the Authority will promptly furnish
such Participating Member with an updated schedule of monthly payments reflecting  such
redetermination.

Section 5.04 Unconditional Payments.

A. Notwithstanding any provision of this Contract to the contrary, while this Contract
remains in effect each of the Participating Members agrees to pay its share of the total cost of the
Project and the Bonds. If the Authority elects to exercise its option to acquire a percentage share of the
treated water covered by this Contract as provided in Section 4.01, the Annual Payment of each
Participating Member shall be reduced to the proportion that each Participating Member’s amount of
water identified in Exhibit A bears to the total amount of water available from the Project. Initially, the
Participating Members agree to pay 100% of the Annual Requirement, but, if the Authority exercises its
option to acquire treated water from the Project pursuant to Section 4.01, the Participating Members and
the Authority shall share the cost of the Project and the Bonds in proportion to quantities of treated
water each is entitled 1o take from the Project pursuant to this Contract.

B. Recognizing that the Participating Members urgently require the facilities and services
of the Project, and that such facitities and services are essential and necessary for actual use and for
standby purposes, and further recognizing the fact that the Authority will use payments received from
the Participating Members to pay and secure the Bonds, it is hereby agreed that each of the Participating
Members shall be unconditionally obligated to pay, without offset or counterclaim, its share of the
Annual Requirement, as provided and determined in this Contract, regardless of whether or not the
Authority actually acquires, constructs, or completes the Project or is actually delivering water from the
Project to any Participating Member hereunder, or whether or not any Participating Member actually
receives or uses water from the Project whether due to Force Majeure or any other reason whatsoever,
regardless of any other provisions of this or any other contract or agreement between any of the parties
hereto. This covenant by the Participating Members shall be for the benefit of and enforceable by the
holders of the Bonds as well as the Authority.

C. If by reason of Force Majeure a Participating Member or the Authority shall be
rendered unable wholly or in part to carry out its obligations under this Contract, other than the
obligation of each Participating Member to make the payments required under Section 5.03 of this
Contract, then if such party shall give notice and full particulars of such Force Majeure in writing to the
other Participating Members and/or the Authority, as appropriate, within a reasonable time after
occurrence of the event or cause relied on, the obligation of the Participating Member or the Authority
giving such notice, so far as it is affected by such Force Majeure, shall be suspended during the
continuance of the inability then claimed, but for no longer period, and such Participating Member or
the Authority shall endeavor to remove or overcome such inability with all reasonable dispatch. The
term "Force Majeure" as employed herein shall mean acts of God, strikes, lockouts or other industrial
disturbances, acts of public enemy, orders of any kind of the Government of the United States or the
State of Texas, or any civil or military authority, insurrection, riots, epidemics, landslides, lightning,
earthquake, fires, hurricanes, storms, floods, washouts, droughts, arrests, restraint of government and
people, civil disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or
entire failure of water supply, or on account of any other causes not reasonable within the control of the
party claiming such inability.
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Section 5.05 Continuing Right to Treated Water.

For and in consideration of agreeing to the unconditional payments to be made under this
Contract, each Participating Member is entitled to a firm right to treated water from the Project in the
amounts indicated in Exhibit A, as such amount may be modified from time to time by the terms of this
Contract. That right shall continue for the term of this Contract and any renewals thereof.

ARTICLE VI
Additional Participating Members

Section 6.01  Additional Participating Members.

If water is available, the Authority and the Original Participating Members agree that additional
entities may become subject to the provisions of this Contract as Additional Participating Members by
providing the following to the Authority and the then Participating Members:

A. an executed signature page to this Contract in form satisfactory fo the Authority;

B. to the extent any representation contained in this Contract relating to Participating
Members does not correctly describe such entity, a revision of such representations satisfactory in form
and content to the Authority in the Authority’s sole discretion to be included on Exhibit C to this
Confract;

C. a revised Exhibit A to this Contract satisfactory to the Authority and all then
Participating Members;

D. a revised Exhibit B to this Contract setting fosth the Point(s) of Delivery for such entity
which shall be satisfactory to the Authority;

E. a completed Exhibit C to this Contract to the extent applicable to such entity and in
form satisfactory to the Authority; and

F. such other certifications and information as may be reasonably requested by the
Authority and the then Participating Members.

ARTICLE VI
Special Conditions

Section 7.01  Operation and Maintenance of the Project.

The Authority will continuously operate and maintain the Project in an efficient manner and in
accordance with good business and engineering practices, and at reasonable cost and expense, The
Authority recognizes its right and duty to operate the Project in the most prudent and economical
manner for the benefit of all Participating Members.

Section 7.02  Project Schedule.

It is the intent of the parties that the Project be placed in operation as soon as practicable, and
the Authority agrees to proceed diligently with the evaluation of feasibility, the securing of regulatory
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permits, and the design and construction of the Project to meet such schedule, subject to the other terms
and conditions in this Contract.

Section 7.03 Permits, Financing. and Applicable Laws.

Any obligations on the part of the Authority to acquite, construct, and complete the Project and
related facilities and to provide treated water from the Project to the Participating Members shall be (i)
conditioned upon the Authority’s ability to obtain all necessary permits, material, labor, and equipment;
(ii) subject to the Authority’s final determination of feasibility of transportation of the treated water
from the Project; (iii) conditioned upon the ability of the Authority to finance the cost of the Project
through the sale of the Bonds; and (iv) subject to all present and future valid laws, orders, rules, and
regulations of the United States of America, the State of Texas, the Commission, and any regulatory
body having jurisdiction.

Section 7.04 Title to Water: Indemnification,

Title to all water supplied to each Participating Member shall be in the Authority up to the Point
of Delivery for such Participating Member, at which point title shall pass to the receiving Participating
Member. Title to treated water transmitted through the lines of a Participating Member pursuant to
Section 4.08 for the use of another Participating Member shall remain in the Authority until it reaches
the Point(s) of Delivery of the receiving Participating Member. The Authority and each of the
Participating Members shall, to the extent permitted by law, save and hold each other harmiess from all
claims, demands, and causes of action which may be asserted by anyone on account of the
transportation and delivery of said water while title remains in such party.

Section 7.05 Payments Solely From Revenues.

The Authority shall never have the right to demand payment by any Participating Member of
any obligations assumed by it or imposed on it under and by virtue of this Contract from funds raised or
to be raised by taxes, and the obligations under this Contract shall never be construed to be a debt of
such kind as to require any of the Participating Members to levy and collect a tax to discharge such
obligation. Nonetheless, any Participating Member may make payments from its utility system
revenues, or from any other lawful source, including ad valorem taxes, if lawfully available to such
Participating Member.

Section 7.06 QOperating Expenses,

Each of the Participating Members represents and covenants that, to the extent payments under
this Contract are made with utility system revenues, such payments shall constitute reasonable and
necessary “operating expenses” of its utility system, as defined in Chapter 1502, as amended, Texas
Government Code, and that all such payments will be made from the revenues of its utility system or
any other lawful source. Each Participating Member represents and has determined that the treated
water supply to be obtained from the Project is absolutely necessary and essential to the present and
future operation of its utility system and that the Project represents a long-term source of supply of
treated water to meet current and projected water needs of the Participating Member’s utility system and
facilities, and, accordingly, all payments required by this Contract to be made by each Participating
Member shall constitute reasonable and necessary operating expenses of its utility system as described
above, with the effect that such payments from revenues of such systems shall be deducted from gross
revenues of the system in the same manner as other system operating and maintenance expenses for
purposes of determining net revenues available to pay bonds or other similar obligations heretofore or
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hereafter issued by such Participating Member, which obligations are payable from and secured by a
pledge of the revenues of the system or facilities after deduction of maintenance and operating expenses.

Section 7.07 Rates for Water.

Each of the Participating Members agrees throughout the term of this Contract to continuously
operate and maintain its utility system and to fix and collect such rates and charges for utility services to
be supplied by its system as aforesaid as will produce revenues in an amount equal to at least (i) all of
the expenses of operation and maintenance expenses of such system, including specifically, its Annual
Payment under this Contract, and (ii) all other amounts as required by law and the provisions of the
ordinance or resolutions authorizing its revenue bonds or other obligations now or hereafter outstanding,
including the amounts required to pay all principal of and interest on such bonds and other obligations.

Section 7.08 Use of Funds and System,

The Authority covenants and agrees that neither the proceeds from the sale of the Bonds, nor
the money paid it pursuant to this Contract, nor any earnings from the investment of any of the
foregoing, will be used for any purposes, except those directly relating to the Project and the Bonds as
provided in this Contract.

Section 7.09 Rights-of-Way.

A, Each Participating Member hereby grants to the Authority without additional cost to the
Authority, the use of the streets, easements, rights-of-way, and pipelines under its control for the
construction, emergency repairs, operation, and maintenance of the Project and the provision and
transmission of treated water hereunder; provided, however, such grant of the use of streets, easements,
rights-of-way, and pipelines to the Authority is subject to and conditioned on the Authority (i)
complying with all applicable policies, practices, and regulations of the Participating Members
governing and regulating such use of the streets, easements, rights-of-way, and pipelines and (ii) paying
all costs, if any, of restoring such streets, easements, rights-of-way, and pipelines to substantially the
same state of condition that existed prior to the Authority’s use.

B. To the extent they have such ownership authority, cach Participating Member agrees
that, with prior written approval, the Authority may use streets, alleys, and public rights-of-way within
the Participating Member’s boundaries for pipeline purposes.

Section 7.10 Insurance.

The Authority agrees to carry and arrange for fire, casuaity, public liability, and/or other
insurance, including self-insurance, on the Project for purposes and in amounts which, as determined by
the Authority, ordinarily would be carried by a privately owned utility company owning and operating
such facilities, except that the Authority shall not be required to provide liability insurance except to
insure itself against risk of loss due to claims for which it can, in the opinion of the Authority’s legal
counsel, be liable under the Texas Tort Claims Act or any similar law or judicial decision. Such
insurance will provide, to the extent feasible and practicable, for the restoration of damaged or
destroyed properties and equipment, to minimize the interruption of the services of such facilities.
Premiums for such insurance that relate directly to the Project or, under generally accepted cost
accounting practices, is allocable to the Project, shall constitute an Operation and Maintenance Expense.
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Section 7.11  Addijtional Spegial Provisions.

The parties hereto acknowledge and agree to the Special Provisions, if any, which are set forth
in Exhibit C hereto. The Special Provisions for this Contract reflect circumstances or issues for specific
Participating Members which may be different from those of other Participating Members and therefore
constitute a modification of or requirement in addition to the standard provisions otherwise contained in
this Contract. To the extent of any conflict between any Special Provision and any other provision of
this Contract, the Special Provision shall control.

ARTICLE VilI
Continuing Disclosure

Section 8,01  Annual Reports.

Following the issuance of Bonds of any series, the offer or sale of which is not exempt from the
Rule and, until any Participating Member is no longer obligated, contingently or otherwise, to make
Annual Payments in respect of the Bonds of such series, any Participating Member undertakes to and
shall provide annually to each NRMSIR and any SID, within six months after the end of each fiscal
year, (1) financial information and operating data of the general type included in the Sale and Offering
Documents for the Bonds of such series, as specified in any Participating Member’s approval of such
Sale and Offering Documents pursuant to Section 3.02 hereof and (2) audited general purpose financial
statements of any Participating Member, if then available. Any financia! statements so to be provided
shall be (1) prepared in accordance with generally accepted accounting principles for governmental
agencies or such other accounting principles as any Participating Member may be required to employ
from time to time pursuant to state law or regulation, and (2) audited, if any Participating Member
commissions an audit of such statements and the audit is completed within the period during which it
must be provided. If the audit of such financial statements is not complete within such period, then any
Participating Member shall provide unaudited financial statements within the required period, and shall
provide audited financial statements for the applicable Fiscal Year to each NRMSIR and any SID, when
and if the audit report on such statements become available.

If any Participating Member changes its fiseal year, it will notify the trustee or paying agent,
each NRMSIR, and any SID in writing of the change (and of the date of the new fiscal year end) prior to
the next date by which any Participating Member otherwise would be required to provide financial
information and operating data pursuant to this Section.

The financial information and operating data to be provided pursuant to this Section may be set
forth in full in one or more documents or may be incorporated by specific reference to any document or
specific part thereby (including an official statement or other offering document, if it is available from
the MSRB) that theretofore has been provided to each NRMSIR and any SID or filed with the SEC.
Copies of such information and operating data shall be furnished to the Authority at the same time the
information and data are furnished to any NRMSIR or SID.

Section 8.02 Material Event Notices.

A, The following are the events with respect to the Bonds which the Authority must agree
to disclose in a timely manner pursuant to the Rule, if “material” under applicable federal securities
taws and regulations promulgated thereunder.

(1)  Principal and interest payment delinquencies;
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(2)  Non-payment related defaults;

) Unscheduled draws on debt service reserves reflecting financial difficulties;
4) Unscheduled draws on credit enhancements reflecting financial difficulties;
(5)  Substitution of credit or liquidity providers, or their failure to perform;

(6)  Adverse tax opinions or events affecting the tax-exempt status of the Bonds;
(7)  Modifications to rights of holders of the Bonds;

(8) Bond calls;

(9)  Defeasances;

(10)  Release, substitution, or sale of property securing repayment of the Bonds; and
(11} Rating changes.

B. The Participating Member shall, promptly after obtaining actual knowledge of the
occurrence of any of the events enumerated in (a) above, notify the Authority of such event and provide
all information in the format required to satisfy the requirements of the Rule. Further, the Participating
Member shall provide, in a timely manner, notice of any failure by the Participating member to provide
audited financial statements, financial information, and operating data in accordance with Section 8.01
hereof to each NRMSIR and each SID.

Section 8.03 Limitations, Disclaimers, and Amendments,

The Participating Member shall be obligated to observe and perform the covenants specified in
this Article in respect of the Bonds of any series for so long as, but only for so long as, the Participating
Member remains an “obligated person” with respect to the Bonds of such serics within the meaning of
the Rule, except that the Participating Member in any event will give notice of any deposit made in
accordance with the Bond Resolution that causcs Bonds of such series no longer to be Outstanding.

The provisions of this Article are for the sole benefit of (and may be enforced by) the owners
and beneficial owners of the Bonds, and nothing in this Article, express or implied, shall give any
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The
Participating Members undertake to provide only the financial information, operating data, financial
statements, and notices which it has expressly agreed to provide pursuant to this Article and does not
hereby undertake to provide any other information that may be relevant or material to a complete
presentation of the Participating Members’ financial results, condition, or prospects or hereby undertake
to update any information provided in accordance with this Article or otherwise, except as expressly
provided herein. The Participating Members make no representations or warranties concerning such
information or its usefulness to a decision to invest in or se!l Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE PARTICIPATING MEMBERS BE LIABLE
TO THE OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY
BREACH BY THE PARTICIPATING MEMBERS WHETHER NEGLIGENT OR WITHOUT
FAULT ON THEIR PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS
OR SPECIFIC PERFORMANCE.
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No default by the Participating Members in observing or performing their obligations under this
Article shall comprise a breach of or default under this Contract for purposes of any other provision of
this Contract.

Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the duties
of the Authority or the Participating Members under federal and state securities laws.

The provisions of this Article may be amended by the Authority and the Participating Members
from time to time to adapt to changed circumstances that arise from a change in legal requirements, a
change in law, or a change in the identity, nature, status, or type of operations of the Authority or the
Participating Members, but only if (1) the provisions of this Article, as so amended, would have
permitted an underwriter to purchase or sell Bonds of the applicable series in the primary offering of the
Bonds of such series in compliance with the Rule, taking into account any amendments or
interpretations of the Rule since such offering as well as such changed circumstances, and (2) either (2)
the owners of a majority in aggregate principal amount (or any greater amount required by any other
provision of this Contract that authorizes such an amendment) of the outstanding Bonds of each such
series affected consent to such amendment or (b) an entity that is unaffiliated with the Authority or the
Participating Members (such as nationally recognized bond counsel) determines that such amendment
will not materially impair the interest of the owners and beneficial owners of the Bonds of such series
and is permitted by the terms of the Article. If the Authority and the Participating Members so amend
the provisions of this Article in connection with the financial or operating data which the Participating
Members are required to disclose under Section 8.01 hereof, the Participating Members shall provide a
notice of such amendment to be filed in accordance with Section 8.02(b) hereof, together with an
explanation, in narrative form, of the reason for the amendment and the impact of any change in the type
of financial information or operating data to be so provided. The Authority and the Participating
Members may also amend or repeal the provisions of this Anticle if the SEC amends or repeals the
applicable provision of the Rule or a court of final jurisdiction enters judgment that such provisions of
the Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent
an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.

Section 8.04 Allocation of Water During Drought.

During drought conditions or in any other condition when water cannot be supplied to meet the
demands of ali customers, the water to be distributed shall be divided among all customers of stored
water pro rafa, according to the amount each may be entitled to, subject to reasonable conservation and
drought management plans and requirements based on particular purposes of use of the water, so that
preference is given to no one and everyone suffers alike.

Section 8.05 Conservation.

The Authority and Participating Member each agree fo provide to the maximum extent
practicable for the conservation of water, and each agrecs that it will operate and maintain its facilities
in a manner that will prevent waste of water. Participating Members further agree to implement water
conservation and drought management plans applicable to the use of treated water from the Project that
are conmsistent in purpose, provisions and application with those implemented by other Participating
Members to the extent practicable considering any differences in the legal authority of Participating
Members and other Participating Members to institute those plans.
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Section 8.06 Term of Contract.

This Contract shall be effective on and from the Contract Date, and shall continue in force and
effect for forty (40) years; provided, however, the term of this Contract and the expiration date may be
extended for succeeding five (5) year periods at the option of one or more of the Participating Members
for as long as an agreement providing an adequate source of raw water remains in effect. It is
understood and agreed by the Authority and each Participating Member that the right to receive treated
water hereunder shall continue throughout any renewals or extension of this Contract. The Authority’s
obligation to provide treated water services hereunder shall commence from the date the Project
becomes operational and functional as certified by the consulting engincers for the Project or on such
other date that one or more of the Participating Members receives treated water by virtue of or in
exchange for treated water from the Project. This Contract constitutes the sole agreement between the
parties hereto with respect to the Project.

Section 8.07 Approval and Consent.

Unless otherwise provided herein, any approval or consent required by the provisions of this
Contract by a Participating Member or the Authority shall be evidenced by a written resolution adopted
by the governing body of the party giving such approval or consent (or by the General Manager on
behalf of the Authority when permitted). Upon receipt of such writlen resolution duly certified by the
appropriate party, the Authority or the Participating Member can conclusively act on the matter
requiring such approval.

Section 8.08 Modification and Amendment.

A. No change, amendment, or modification of this Contract shall be made or be effective
which will affect adversely the prompt payment when due of all money required to be paid by any
Participating Member under this Contract or any similar contract, and no such change, amendment, or
modification shall be made or be effective which would cause a violation of any provisions of any Bond
Resolution.

B. This Contract may be amended upon the written consent of the Authority and all then
Participating Members; provided, however, no amendment to this Contract shall impair the rights of any
holder of any of the Authority’s Bonds.

Section 8.09 Addresses and Notice.

Unless otherwise provided herein, any notice, communication, request, reply, or advice (herein
severally and collectively, for convenience, called “Notice”) herein provided or permitted to be given,
made or accepted by any party to any other party must be in writing and may be given or be served by
depositing the same in the United States mail postpaid and registered or certified and addressed to the
party to be notified, with return receipt requested, or by delivering the same to an officer of such party,
or by prepaid telegram when appropriate, addressed to the party to be notified. Notice deposited in the
mail in the manner hereinabove described shall be conclusively deemed to be effective, unless otherwise
stated herein, from and after the expiration of three days after it is so deposited. Notice given in any
other manner shall be effective only if and when received by the party to be notified. For the purposes
of notice, the addresses of the parties hereto shall, until changed as hereinafter provided, be as follows:
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If to the Authority, to:

Canyon Regional Water Authority
850 Lakeside Pass
New Braunfels, Texas 78130

If to Green Valley Special Utility District, to:
Green Valley Special Utility District

Post Office Box 99

Marion, Texas 78124

If to Bexar Metropolitan Water District, to:
Bexar Metropolitan Water District

2047 West Malone

San Antonio, Texas 78225

If to the City of Cibolo, Texas to:

City of Cibolo, Texas

109 South Main Street

Post Office Box 88

Cibolo, Texas 78108

If to the City of Marion, Texas to:

City of Marion, Texas

Post Office Box 158

Marion, Texas 78124-0158

If to the Crystal Clear Water Supply Corporation to:
Crystal Clear Water Supply Corporation
2370 FM 1979

San Marcos, Texas 78666

If to the Springs Hill Water Supply Corporation to:
Springs Hill Water Supply Corporation

Post Office Box 29
Seguin, Texas 78156-0029
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H. If to the East Central Special Utility District to:

East Central Special Utility District
5520 F M. 1628
Adkins, Texas 78101

The parties hereto shall have the right from time to time and at any time to change their
respective addresses and each shall have the right to specify as its address any other address by at least
fifteen (15) days’ written notice to the other parties hereto.

Section 8.10  State or Federal Laws, Rules, Orders, or Regulations.

This Contract is subject fo all applicable federal and state laws and any applicable permits,
ordinances, rules, orders, and regulations of any local, state, or federal governmental authority having or
asserting jurisdiction, but nothing contained herein shall be construed as a waiver of any right to
question or contest any such law, ordinance, order, rule, or regulation in any forum having jurisdiction.

Section 8.11 Remedies Upon Defauit.

It is not intended hereby to specify (and this Contract shall not be considered as specifying) an
exclusive remedy for any default, but all such other remedies (other than termination) existing at Jaw or
in equity may be availed of by any party hereto and shall be cumulative. Recognizing, however, that the
Authority’s undertaking to provide and maintain the Project is an obligation, failure in the performance
of which cannot be adequately compensated in money damages alone, the Authority agrees, in the event
of any default on its part, that each Participating Member shall have available to it the equitable remedy
of mandamus and specific performance in addition to any other legal or equitable remedies (other than
termination) which may also be available. Recognizing that failure in the performance of any
Participating Member’s obligations hereunder could not be adequately compensated in money damages
alone, each Participating Member agrees in the event of any default on its part that the Authority shall
have available 1o it the equitable remedy of mandamus and specific performance in addition to any other
legal or equitable remedies (other than termination) which may also be available to the Authority.
Notwithstanding anything to the contrary contained in this Contract, any right or remedy or any default
hereunder, except the right of the Authority to receive the Annual Payment which shall never be
determined to be waived, shall be deemed to be conclusively waived unless asserted by a proper
proceeding at law or in equity within two (2) years plus one (1) day after the occurrence of such default.
No waiver or waivers of any breach or default (or any breaches or defaults) by any patty hereto or of
performance by any other party of any duty or obligation hereunder shall be deemed a waiver thereof in
the future, nor shall any such waiver or waivers be deemed or construed to be a waiver of subsequent
breaches or defaults of any kind, character, or description, under any circumstance.

Section 8.12  Severability.

The parties hereto specifically agree that in case any one or more of the sections, subsections,
provisions, clauses, or words of this Contract or the application of such sections, subsections,
provisions, clauses, or words to any situation or circumstance should be, or should be held to be, for any
reason, invalid or unconstitutional, under the laws of the State or the United States of America, or in
contravention of any such laws, such invalidity, unconstitutionality, or contravention shall not affect any
other sections, subsections, provisions, clauses, or words of this Contract or the application of such
sections, subsections, provisions, clauses, or words to any other situation or circumstance, and it is
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intended that this Contract shall be severable and shall be construed and applied as if any such invalid or
unconstitutional section, subsection, provision, clause or word had not been included herein, and the
rights and obligations of the parties hereto shall be construed and remain in force accordingly.

Section 8.13  Venue.

All amounts due under this Contract, including, but not limited to, payments due under this
Contract or damages for the breach of this Contract, shall be paid and be due in Guadalupe County,
Texas, which is the County in which the principal administrative offices of the Authority are located. It
is specifically agreed among the parties to this Contract that Guadalupe County, Texas, is the place of
performance of this Contract; and in the event that any legal proceeding is brought to enforce this
Contract or any provision hereof, the same shall be brought in Guadalupe County, Texas.

Section 8.14 Assignment.

Neither the Authority nor any Participating Member may assign any interest it may have under
this Contract without the prior written consent of the other parties hereto; provided, however, the
foregoing restriction shall not prevent the Authority from taking any action in connection with the
issuance of the Bonds to secure the payment of the Bonds with amounts to be received by the Authority
under this Contract.

Section 8.15 Entire Agreement.

This Contract constitutes the entire agreement among the parties with respect to the sale of
treated water by the Authority to the Participating Members.

Section 8.16  Applicable Law.

This Contract shall be goversied by and construed in accordance with the laws of the State, and
the obligations, rights, and remedies of the parties hereunder shall be determined in accordance with
such laws without reference to the laws of any other state or jurisdiction, except for applicable federal
laws, rules, and regulations.

Section 8.17 No Sale, Lease, or Qther Transfer of Participating Members® Utility System.

Pursuant to the terms of this Contract, a Participating Member, to the extent permitted by law,
shall not sale, lease, or otherwise transfer any interest in such Participating Member’s utility system
without the written consent of the Authority.

Section 8.18  Counterparts.

This Contract may be executed in several counterparts, each of which shall be an original and
all of which shall constitute but one and the same instrument.

[The remainder of this page intentionally left blank. ]
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IN WITNESS WHEREQF, the parties hereto acting under authority of their respeclive
governing bodies have caused this Contract to be duly executed as of the day and year first above
writien.

CANYON REGIONAL WATER

AUTHORITY

Chaimﬁl"{, Board of Trustees

ATTEST:

D)t gl

Secretary, Board of Triustéks

(AUTHORITY SEAL)
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ATTEST:

(SEAL)

45894887.5
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EAST CENTRAL SPECIAL UTILITY

DISTRICT

By: 4‘77/7404'“7'\ ;

President, Bc@d of Directors

Sy

X ¥



ATTEST:

ZM

{ecretary, Board of Directors

(SEAL)

45894887.5

GREEN VALLBY SPECIAL UTILITY

By:

President, Board of Directors

xKKX'



BEXAR METROPOLITAN WATER

:,?TRI?LQ / )

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(SEAL)
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ATTEST:

Secretary

(CITY SEAL)

45894887.5

CITY OF CIBOLO, TEXAS

By: j '
Mayo, '

XH XX



ATTEST:

ecr

(CITY SEAL)
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CRYSTAL CLEAR WATER SUPPLY

CORPO?&U,WWQ ’Na/yw/

President, Board of Directors

ATTEST:

Wil Lo

Sdcretary-Treasurer, Board of Directors

(SEAL)
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SPRINGS HILL WATER SUPPLY

o O ) O

President, Board of Directors

ATTEST:

Secretary, Board of Directo

“ )), . et 0@0

t
( "t\ef’mud% <

\\\ NS

C
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Exhibit A

Allocations and Maximum Rate of Flow

GPM Dally Instantaneous

Plant Capacity Percent of Peak
Entity in AIF Ownership (%) {GPM)

Bexar Metropolitan Water District 2800 53.85 1,735.89 2,256.85
City of Cibolo 700 13.46 433.97 564.16
East Gentra! Special Utility District 500 9.62 309.98 402.97
Green Valley Speciat Utlity District 700 13.46 433.97 564.16
City of Marion 100 1.92 62.00 80.59
Springs Hill Water Supply Corporation 100 1.92 62.00 80.59
Crystal Clear Water Supply 185.99 241,78
Corporation 300 5.77

( Totals 5,200.00 100% 3,223.80 4,190.90

A-1
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Exhibit B

Points of Delivery
Bexar Metropolitan Water District 1604 Booster Station Meter
East Central Special Utility District [H-10/East Central Meter Station
City of Cibolo Cibole Meter Station
City of Marion Marion Meter Station
Green Valley Special Utility District 1518 Elevated Tank

Haeckerville Road Meter Station
Wagner Booster Station

Hardy Road Meter Station

Green Valley/Cunlap Meter Station

Springs Hill Water Supply Corporation Springs Hill Meter Dunlap Water Treatment Plant
Wells Ranch Treatment Plant
Crysta) Clear Water Supply Corporation Crystal Clear Meter/Windmill/FM 758
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Exhibit C

Special Provisions

None
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OrgstaL Cleay wateyr Sup‘PLg Corp

2370 FM 1979
San Mareos Texas 78666
(820) 3721031

February 21,2013

‘David Davenport

General Manager

Canyon Regional Water Authouity
850 Lakeside Pass

New Braunfels, TX 78130-8233

Dear Mr. Davenport

Re: Crystal Clear Water Supply Corporation Commitment to Wells Ranch Phase I Water
This is in response to your letter of Dec. 21, 2012 regarding our participation in and
commitment to both the allocated amount of water for Wells Rauch Phase 11 (300 Acre
Feet) and the Additional Water Permitted in 2012 (141 Acre Feet). The board of
directors has affirmed Crystal Clear WSC's patticipation and commitment to the original

allocation and accepts the reservation for the additional amount.

As to the timeline for when we will need the Phase II water (including the additional
allocation), sooner than 2018 or later than 2023,

We trust that this response meets with your approval
Sincerel
Dennis Krackau

President, Crystal Clear WSC Board of Directors

CC: Robert Wyly
Suzie Silva
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WATER SUPPLY CONTRACT

THIS NEW WATER SUPPLY CONTRACT (this “Contract”) dated as of the October 19, 2015
(the “Contract Date”) is between the CANYON REGIONAL WATER AUTHORITY, a regional water
authority created under and essential to accomplish the purposes of Article XVI, Section 59 of the
Constitution of the State of Texas (the “Authority™), and the CRYSTAL CLEAR SPECIAL UTILITY
DISTRICT, a special utility district created by a special act of the Texas Legislature, the EAST
CENTRAL SPECIAL UTILITY DISTRICT and the GREEN VALLEY SPECIAL UTILITY
DISTRICT, each a special utility district created under Chapter 65, as amended, Texas Water Code, the
CITIES OF CONVERSE and CIBOLO, TEXAS, each a home rule municipality, AND the CITY OF
MARION, TEXAS, a Type A general law municipality (as the “Original Participating Members”,
which, together with any Additional Participating Members as hereinafter defined, are collectively or
individually referred to herein as “Participating Members™).

PREAMBLE ANDWITNESSETH:

WHEREAS, the Authority was created to purchase, own, hold, lease, and otherwise acquire
sources of a potable water supply to supplement water from the Edwards Aquifer; to build, operate, and
maintain facilities for the treatment and transportation of water; to sell potable water to local
governments, water supply corporations, and other persons in the State of Texas; and to protect,
preserve, and restore the purity and sanitary condition to water in the Authority; and

WHEREAS, the Authority’s boundaries currently include all of the territory located in the
service area of its members as provided in their respective certificates of convenience and necessity
issued by the Texas Commission on Environmental Quality (the “Commission™); and

WHEREAS, each of the Authority’s members currently provides potable water utility service to
its customers; and

WHEREAS, in the pursuit of its purposes, the Authority has entered into contracts and has and
anticipates entering info additional contracts to acquire rights to purchase raw water for treatment and
resale to the Participating Members; and

WHEREAS, the Authority previously issued three series of contract revenue bonds to finance
the original project and these contract revenue bonds are supported by a separate take-or-pay contract by
the contracting entities to that contract, as amended, and this new water supply contract will finance an
expansion of the original project with different entities executing this new take-or-pay contract to secure
the issuance of a new series of tax-exempt contract revenue bonds to be issued in 2015; and

WHEREAS, the Authority plans to build, expand, improve, renovate, equip, operate, and
maintain a water treatment facility known as Wells Ranch water treatment facility and certain related
transmission lines, including the use of certain Participating Members existing transmission lines and
related facilitics (the “Project™) for the purpose of receiving, treating, and transmitting certain of the
water purchased pursuant o certain contracts now in force or to be entered into in the future; and

WHEREAS, the Participating Members hold and may acquire additional rights to raw water

from other sources for treatment pursuant to the provisions of this Contract and thereafier to supply,
redeliver, or sell this treated water in accordance with the provisions of this Contract; and
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WHEREAS, the Participating Members hold and may acquire additional rights to raw water
from other sources for treatment pursuant to the provisions of this Contract and thereafter to supply,
redeliver, or sell this treated water in accordance with the provisions of this Contract; and

WHEREAS, the Authority intends to build, operate, and maintain (i} an expanded water
treatment facility and (ii} certain related transmission lines and storage facilities including the use of
certain Participating Members existing transmission lines and related facilities, for the purpose of
receiving, treating, storing, and transmitting certain water purchased pursuant to certain contracts now in
force or to be entered into in the future; and

WHEREAS, to finance the costs of the acquisition, construction, and equipping of the Project,
the Authority intends to issue one or more series of its contract revenue bonds or other debt obligations
(the “Bonds™) to the Texas Water Development Board or other entity (including a public or negotiated
sale), to be secured by and payable from revenues received by the Authority pursuant to this Contract;
and

WHEREAS, for and in consideration of the Authority acquiring the right to purchase raw water
for treatment and resale as provided herein, the Participating Members are willing and have agreed to
contract with the Authority as hereinafter provided to acquire treated water from the Project and to pay
the costs of the Project by assisting in the amortization of the principal of and interest on the Bonds and
paying the Authority’s Operation and Maintenance Expenses (hereinafter defined); and

WHEREAS, the Authority and the Participating Members are authorized to enter into this
Contract pursuant to the Authority’s enabling statute, Chapter 670, Acts of the 71st Legislature, Regular
Session, 1989, as amended (the “Act”), and Chapter 791, Texas Government Code, as amended (the
“Interlocal Cooperation Act”), and other applicable laws; and

WHEREAS, the Authority agrees that the Participating Members shall continue to own their
respective Certificates of Convenience and Necessity issued by the Commission, shall continue to own
and operate their respective water pumping, storage, and distribution facilities, and any respective water
treatment facilities currently owned by each of the Patticipating Members; and

WHEREAS, the Authority’s Board of Trustees has directed that a portion of the raw water
under this Contract be made available (following treatment by the Authority) on a firm basis to parties
who contract with the Authority pursuant to this Contract; and

WHEREAS, each of the Participating Members under this Contract proposes to pay its share of
costs of the Project and the Bonds based upon a rate methodology to be developed by the Authority or
in proportion to the respective amounts of treated water each has agreed to purchase under this Contract;
and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein

contained and subject to the terms and conditions hereinafter set forth, the Authority and each of the
Participating Members agree and contract as follows:
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XK kX



ARTICLE I
Definitions

Section 1.01  Definitions.

The following terms and expressions as used in this Contract, unless the context clearly shows
otherwise, shall have the following meanings:

(N “Act” means Chapter 670, Acts of the 71st Legislature, Regular Session, 1989, as
amended.

(2) “Additional Participating Member(s)” means any entity or entities hereafter agreeing
pursuant to Section 6.01 of this Contract to be bound by the terms of this Contract, as it may be
amended from time to time.

3) “Adjusted Annual Payment” means the Annual Payment as adjusted by the Board
during or after an Annual Payment Period, as provided by this Contract.

4 “Anmual Payment” means the amount of money to be paid to the Authority by each
Participating Member during each Annual Payment Period as its share of the Annual Requirement.

(5) “Annual Payment Period” means the Authority’s Fiscal Year, which currently begins on
October 1 of each calendar year and ends on September 30 of the next following calendar year, but
which may be any twelve consecutive month period fixed by the Authority.

6) “Annual Requirement” means, during an Annual Payment Period, the total amount
required to pay all Operation and Maintenance Expenses of the Authority and the Project and all costs
and payments due and payable for the amortization of the Bonds.

) “Authority” means the Canyon Regional Water Authority, a regional water authority
created under and essential to accomplish the purposes of Article X VI, Section 59 of the Constitution of
the State of Texas created in accordance with the Act. Except as otherwise noted herein, actions
required or permitted to be taken by the Board under this Contract may be taken by the General
Manager on behalf of the Board.

(8) “Board” means the governing body of the Authority.
(9  “Boardmembers” means a member or members of the Board.

(10) “Bond Resolution” means any resolution or other financing documents of the Authority
which authorizes any Bonds.

(11)  “Bonds” means all bonds, notes, or other debt obligations payable from and secured, in
whole or in part, from the payments to the Authority under this Contract, and the interest thereon,
hereafter issued by the Authority to finance the costs to acquire, construct, expand, renovate, improve,
and equip the Project, andfor all bonds, notes, or other obligations issued subsequently to finance costs
to improve and extend the Project, and any bonds or other obligations issued to refund any other bonds,
notes, or other obligations to refund any other refunding bonds or other obligations.

(12) “Code” means the Internal Revenue Code of 1986, and any amendments thereto, as in
force and effect on the date of delivery of any series of Bonds.

(13) “Commission” means the Texas Commission on Environmental Quality or any
successor entily thereto.
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(14) “Contract” means this new Water Supply Contract, as initially executed and as it may
be amended from time to time.

(15) “Credit Agreement” means any credit agreement, as defined in and authorized by the
provisions of Chapter 1371, as amended, Texas Government Code which the Authority enters into
relating to its obligations with respect to the Bonds.

(16) “EMMA” means the MSRB’s Electronic Municipal Market Access system, aceessible
by the general public, without charge, on the internet through the uniform resource locator (URL)
http://www.emma.msrb.org.

(17)  “Fiscal Year” means the Authority’s fiscal year, which currently begins on October 1 of
each year and ends on September 30 of the following year, as it may be changed from time to time by
the Authority with notice to the Participating Members.

(18) “Force Majeure” means such term only as it is defined in Section 5.04 of this Contract.

(19)  “General Manager” means the general manager of the Authority’s operations, including
any party or entity that the Authority enters into a management contract to provide these services.

(20) “Land Interests” means the easements, right-of-way, and other interests in real property
necessary for the acquisition, construction, and operation of the Project.

(21} “MSRB” means the Municipal Securities Rulemaking Board and any successor to its
duties.

(22) “Operation and Maintenance Expenses” means, during an Annual Payment Period, all
direct costs and expenses incurred and paid by the Authority for the operation and maintenance of the
Project, including (for greater certainty but without limiting the generality of the foregoing) amounts
payable under any contract with any federal, state, or local agency for the construction, operation,
and/or water storage rights or other interests in water from any source of raw water, any contribution or
payment in lieu of taxes or any fee or charge by any government authority relating to the Authority’s
sale of treated water hereunder, the costs of utilities, supervision, engineering, accounting, auditing,
legal services, insurance premiums, supplies, services, and administration of the Project, Overhead
Expenses, and costs of operating, repairing, maintaining, and replacing equipment for proper operation
and maintenance of the Project. The term “Operation and Maintenance Expenses” does not include
depreciation charges or such portion of the above-described costs to the extent such costs are paid
pursuant to an agreement other than this Contract.

(23)  “Original Participating Members” means Crystal Clear Special Utility District, East
Central Special Utility District, Green Valley Special Utility District, and the Cities of Cibolo,
Converse, and Marion, Texas.

(24) “Overhead Expenses” means the reasonable and necessary costs and expenses incurred
and paid by the Authority which are directly related to the issuance and servicing of the Bonds; the
acquisition of Land Interests required for the Project, if any; the design, permitting, financing,
acquisition, construction, and ownership of the Project; and any other activities required of or involving
the Authority directly in connection with or attributable to the Project or the Bonds, including, but not
limited to:

(a) per diem and reimbursable expenses incurred by the Board for special meetings
of the Board related solely to the Project, or a portion of such expenses if a special meeting
relates to other Board matters in addition to the Project;
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(b) services of the professional, technical skilled and unskilled persons and firms
engaged by or associated with the Authority, other than Authority staff personnel, together with
the reimbursable expenses of such persons and firms paid by the Authority;

(c) salaries of the Authority’s staff attributable to the Project or the Bonds based on
time expended, as documented or reasonably estimated by the General Manager of the
Authority, times an overhead factor of two (2), which factor shall be subject to adjustment by
the Authority from time to time in response to actual or reasonably projected overhead expenses
of the Authority;

(d)  the costs of preparing applications for and obtaining all approvals and
authorizations required for the Project or the Bonds from the regulatory authorities having
jurisdiction;

(e) the cost of property casualty and public liability insurance; including any
insurance deductible charged to or required to be paid by the Authority;

§)) all costs incurred in litigation involving or relating to the Project; and

(2) any and all other costs and expenses, including out-of-pocket expenses,
incurred by the Authority attributable to the Project or the Bonds, whether enumerated above or
not and whether or not included in the definition or as a part of Project Costs.

(25) “Participating Member(s)” means certain of the Original Participating Members and all
Additional Participating Members from time to time subject to this Contract.

(26} “Permitted Liens” means:

(a) Minor irregularities, charges, liens, encumbrances, defects, easements, licenses,
rights-of-way, servitudes, restrictions, mineral rights, and clouds on title which, in the opinion
of counsel to the Authority, do not materially impair the use of the Project for the purposes for
which it is designed.

(b) Easements for roads (as used in this Contract, the term “roads” shall include,
without limitation, streets, curbs, guiters, drains, ditches, sewers, conduits, canals, mains,
aqueducts, aerators, connections, ramps, docks, viaducts, alleys, driveways, parking areas,
walkways, and trackage), utilities (which for purposes of this Contact shall include, without
limitation, water, sewer, electricity, gas, telephone, pipeline, railroad, and other collection,
transportation, light, heat, power, and communication systems) and similar easements and other
easements, rights-of-way, rights of flowage, flooding, diversion or outfall, licenses, restrictions,
and obligations relating to the operation of the Project which, in the opinion of counsel to the
Authority, do not materially impair the use of the Project for the purposes for which it is
designed.

(c) Rights of the United States or any state or political subdivision thereof, or other
public or governmental authority or agency or any other entity vested with the power of eminent
domain to take or control property or to terminate any right, power, franchise, grant, license, or
permit previously in force.

(27)  “Point(s) of Delivery” means the point or points designated in Exhibit B to this Contract
or by subsequent agreement where water will be delivered by the Authority to Participating Members
from the Project.

(28)  “Project” means the “Project” as defined in the preamble of this Contract and reflects
the expansion of the original project and commonly known as Wells Ranch Project 1.
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(29) “Project Costs” means and includes, without limitation, the following costs incurred for
the Project by or on behalf of the Authority:

(a) the cost of acquisition of the Land Interests, including appraisals, closing costs
and title insurance policies;

(b) the cost of acquisition, construction, repair, replacement, or improvement of
any structure, item of equipment, or other item, used for, or in connection with, the Project;

(c) the cost of site preparation of the Land Interests, including demolition or
removal of structures and improvements as necessary or incident to accomplishing the Project;

(d) the cost of engineering, legal, architectural or other related services;

(e} the preparation cost of plans, specifications, studies, surveys, cost estimates,
and other expenses necessary or incident to planning, providing, or financing the Project;
43 the cost of machinery, equipment, furnishings, and facilities necessary or
incident to placing the Project in operation;
(g finance charges and interest before, during, and after construction;
(h) costs incurred in connection with financing the Project, including, without
limitation:
a. financing, legal, accounting, financial advisory, rating agency, and
auditing fees, expenses and disbursements;
b. the costs of a Credit Agreement;
c. the cost of printing, engraving, and reproduction services; and
d. the cost of a trustee’s or paying agent’s initial or acceptance fee and

subsequent fees.

(i) all costs, fees and expenses of litigation of all kinds;

)] the cost of property casualty and public liability insurance;

(k) the Authority’s Overhead Expenses; and

()] other costs generally recognized as a part of project construction costs.
(30) *“Rule” means SEC Rule 15¢2-12, as amended from time to time.

(31) “SEC” means the United States Securitics and Exchange Commission and any
successor to its duties.

(32) “Sale and Offering Documents™ means any official notice of sale, official bid form,
preliminary official statement, official statement, application to the Texas Water Development Board, or
other offering document for the Bonds.

(33) “State” means the State of Texas.

(34) “System” means all properties, facilities and plants (including the Project) currently
owned, operated, and maintained by the Authority for the supply, treatment, and transmission of treated
potable water, together will all future extensions, improvements, replacements and additions thereto,
whether situated within or without the limits of the Authority; provided, however, that notwithstanding
the foregoing, and to the extent now or hereafter authorized or permitted by law, the term System shall
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not mean to include facilities of any kind which are declared not to be a part of the System and which
are acquired or constructed by or on behalf of the Authority with the proceeds from the issuance of
Special Facilities Bonds, which are hereby defined as being special revenue obligations of the Authority
which are not payable from revenues of the System but which are payable from and equally and ratably
secured by other liens on and pledges of any revenues, sources or payments, not pledged to the payment
of the Bonds including, but not limited to, special contract revenues or payments received from any
other legal entity in connection with such facilities,

Section 1,02  Construction.

Unless the context requires otherwise, words of the masculine gender shall be construed fo
include correlative words of the feminine and neuter genders and vice versa, and words of the singular
number shall be construed to include correlative words of the plural number and vice versa, This
Contract and all the terms and provisions hereof shall be constructed to effectuate the purposes set forth
herein and to sustain the validity of this Contract.

ARTICLE I
Representations and Warranties

Section 2.01 Representations and Warranties of Authority,

The Authority hereby represents and warrants that it has full power and authority to sell or
otherwise convey treated water to the Participating Members in accordance with the terms of this
Contract and the execution and delivery of this Contract by the Authority and the performance by the
Authority of the provisions hereof do not and will not conflict with or constitute on the part of the
Authority a breach or a default of any provision of any other contract or agreement of the Authority.

Section 2.02  Representations and Warranties of Participating Members.

Each of the Participating Members hereby represents and warrants that it has full power and
authority to purchase treated water from the Authority in accordance with the terins of this Contract; and
the execution and delivery of this Contract by each Participating Member and the performance of the
provisions hereof by each Participating Member do not and will not conflict with or constitute on the
part of such Participating Member a breach or a default of any provision of any other contract or
agreement of such Participating Member.

ARTICLEIII
Construction of Project and Issuance of Bonds

Section 3.01 Construction of Project.

The Authority agrees that the acquisition, construction, and improvement of the Project by the
Authority will be accomplished in accordance with generally accepted engineering practices and,
subject to the issuance of the Bonds pursuant to Section 3.02 to provide a source of funds, with all
practical dispatch.
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Section 3.02  Issuance of Bonds.

A, The Authority may issue its Bonds, payable from and secured by a pledge of the Annual
Payments from this Contract to finance the costs of acquiring, constructing, extending, enlarging,
repairing, renovating, equipping, and otherwise improving the Project.

B. Each Bond Resolution of the Authority shall specify the exact principal amount of the
Bonds to be issued thereunder, which Bonds shall mature within the maximum allowable period or such
shorter period as determined by the Authority and shall bear interest not exceeding the maximum
allowable rates, all as permitted by law, and each Bond Resolution shall contain such other terms and
provisions pertaining to the security and payment of Bonds and the operation and maintenance of the
Project as may be necessary for the marketing and sale of the Bonds. The Authority may from time to
time issue its Bonds in such amounts as are within its judgment and discretion sufficient to achieve fuli
implementation of the Project.

C. Prior to the final adoption of a Bond Resolution or any amendment of a Bond
Resolution by the Authority’s Board of Trustees, a draft of the proposed Bond Resolution, and the Sale
and Offering Documents shall be presented to the Participating Member for review and approval. The
Participating Members shall adopt a resolution approving the issuance of Bonds and delegate to an
authorized representative the approval of the final terms and provisions of the Bonds, including the
principal amount, as reflected in the final Bond Resolution.

D. Upon the Participating Member approval of (i) each form of Bond Resolution hereafter
adopted by the Authority, (ii) any amendments to any Bond Resolution, and (iii) the Sale and Offering
Documents and the delivery to the Authority of a certification signed by the authorized representative of
the Participating Member to the effect that the Bond Resolution and the Sale and Offering Documents
comply with this Contract, then upon the adoption and approval of the Bond Resolution in such final
form by the Authority’s Board of Trustees, the execution of an approval certificate by the authorized
representatives of each of the Participating Members approving the final terms and provisions of the
Bonds and the Bond Resolution, and the issuance and delivery of the Bonds to the purchaser thereof, the
Bond Resolution shall for all purposes be considered approved by the Authority and deemed to be in
compliance with this Contract in all respects, and the Bonds issued thereunder wiil constitute Bonds as
defined in this Confract for all purposes, Any owner of Bonds is entitled to rely fully and
unconditionally on any such approval.

E. All covenants and provisions in the Bond Resolution affecting, or purporting to bind,
the Participating Member, shall, upon the delivery of the Bonds, become absolute, unconditional, valid,
and binding covenants and obligations of the Participating Member so long as said Bonds and interest
thereon are outstanding and unpaid, and may be enforced as provided in this Contract and the Bond
Resolution, Particularly, the obtigation of the Participating Member to make, promptly when due, all
Annual Payments specified in this Contract and all payments described in Section 5.03 hereof shall be
absolute and unconditional, and said obligation may be enforced as provided in this Contract. In
addition, subject to the approval of the Participating Member, the Authority may enter into Credit
Agreements, to the extent permitted by law, for the purpose of achieving the lowest financing costs for
the Project.

Section3.03  Liens. Neither the Participating Members nor the Authority will create or

permit or suffer to exist any lien, encumbrance, or charge upon the Project or any interest therein at any
time, except Permitted Liens.
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Section 3.04  Tax-Exempt Bonds. The parties hereto understand and agree that the Authority
- will use its best efforts to provide for, but will not be liable for a failure to produce, the lowest overall
debt service cost for the Bonds to be issued for the Project. In connection therewith, the parties intend
that the Authority will issue Bonds the interest on which is excludable from the gross income of the
owners thereof for federal income tax purposes. The parties hereto acknowledge their understanding
that the federal income tax laws impose certain restrictions on the use and investment of proceeds of
such tax-exempt bonds and on the use of the property financed therewith and the output produced
therefrom. Accordingly, the parties agree and covenant that if the Bonds are offered to investors with
the understanding that the interest will be exempt from federal income taxation, then the parties, their
assigns and agents, will take such action to assure, and refrain from such action which will adversely
affect the treatment of such Bonds as obligations described in section 103 of the Code. Should either
party fail to comply with such covenant, the effect of which being that the Bonds no longer qualify as
obligations described in the Code, such defaulting party shall be liable for all costs resulting from the
loss of the tax-exempt status of the Bonds, The parties hereby agree and covenant to comply with all of
the representations and covenants relating to such exemption which are set out in any Bond Resolution.
The parties further agree and covenant that in the event the Bonds issued are to be tax-exempt, they will
modify such agreements, make such filings, restrict the yield on investments, and take such other action
necessary to fulfill the applicable provisions of the Code. For these purposes, the parties may rely on
the respective opinion of any firm of nationally-recognized bond attorneys selected by them. In the
event that a conflict arises in the opinions of the respective firms of each of the parties, the parties will
identify a different firm, that is mutually acceptable to both parties, in order to resolve the conflict of
opinion.

Section 3.05  Payment to Rebate Fund. In the event that tax-exempt Bonds are issued as
provided in Section 3.04, the Authority hereby covenants and agrees to make the determinations and to
pay any deficiency into a rebate fund, at the times and as described in the Bond Resolution to comply
with the provisions of section 148(0)(2) of the Code. In any event, if the amount of cash held in the
rebate fund shall be insufficient to permit the trustee or paying agent to make payment to the United
States of America of any amount due on any dafe under section 148(f)(2) of the Code, the Authority
forthwith shall pay the amount of such insufficiency on such date to the trustee or paying agent in
immediately available funds for such purpose.

Section 3.06  Saie and Offering Documents. At the request of the Authority, the Participating
Members shall provide to the Authority current and historical information concerning their respective
utility systems, general fund information, the financial conditions results, and prospects of the
Participating Members, and such other information concerning the Participating Members as the
Authority shall deem advisable for inclusion in the Sale and Offering Documents for the Bonds of each
series and shall certify to the Authority and the underwriters of any offering of Bonds to be inade by
means of such Sale and Offering Documents when and if the Participating Members deem such Sale and
Offering Documents to be complete and final for purposes of the Rule. The Participating Members
represent and warrant that all statements concerning the Participating Members (inciuding, without
limitation, their financial condition, results, and prospects, their utility system, and any demographic and
economic information concerning the area served by their utility system) that are contained in any Sale
and Offering Document shall be true in all material respects and shall not omit to state any material fact
necessary to make the statements made in such Sale and Offering Document, in the light of the
circumstances in which they are made, not misleading.

Section 3.07  Authority’s Rights Assigned to Trustee. The Participating Members are

advised and recognize that as security for the payment of the Bonds, the Authority may assign to a
trustee, pursuant to one or more trust indentures to be authorized by the Bond Resolution, the
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Authority’s rights under this Contract, including the right to receive the Annual Payments hereunder and
the amounts described in Section 5.03 hereof. The Participating Members herewith assent to such
assignment and will make the Annual Payments and the payments described in Section 5.03 hercof
directly to the trustee without defense or set-off by reason of any dispute between the Participating
Members and the Authority or the trustee. All rights against the Participating Members arising under
this Contract or the Bond Resolution and assigned to the trustee may be enforced by the trustee, or the
owners of the Bonds, to the extent provided in the Bond Resolution, and the trustee, or the owners of the
Bonds, shall be entitled to bring any suit, action, or proceeding against the Participating Members, to the
extent provided in the Bond Resolution, for the enforcement of this Contract, and it shall not be
necessary in any such suit, action, or proceeding to make the Authority a party thereto.

ARTICLE IV
Sale and Purchase of Treated Water; Operating Requirements

Section 4.01  Water Convevance; Option to Purchase.

A, The Participating Members hereby agree to pay for the right to receive from the
Authority and the Authority hereby agrees to sell to the Participating Members all of the treated water
produced by the Authority through the Project subject to the terms and provisions of this Contract or
other contracts which generate System revenues; provided, however, the Authority shall have the right
to purchase, and the Participating Members hereby each agree to relinquish their right to purchase,
treated water produced by the Project upon reduction, on a proportionate basis, of the Participating
Members’ share of their Annual Payments under this Contract as provided in Section 5.04 hereof. It is
expressly recognized that the treated water delivered to each Participating Member as disclosed in
Exhibit A shall be owned by such Participating Member and may be sold or otherwise conveyed by
such Participating Member in accordance with applicable law; provided, however, before any
Participating Member enters into a contract or other agreement to transfer, sell, or convey any treated
water received from the Authority pursuant to the terms of this Contract, such Participating Member
shall afford the Authority the right of first refusal for a period of 90 days to obtain such treated water
for redistribution to other Participating Members.

B. Each of the Participating Members shall be entitled to receive from the Authority the
quantities of treated water identified in Exhibit A attached hereto in accordance with this Contract. To
the extent the Authority has acquired additional water from some other source, or to the extenl any
Participating Member does not request all of its allotted treated water as set forth on Exhibit A, or to the
extent the Authority acquires a percentage share of the treated water produced by the Project pursuant to
Paragraph A of this Section, the Authority may sell or otherwise use the allotted treated water not
requested or the share of treated water produced by the Project and acquired by the Authority to supply
treated water or spot water sales to other Participating Members, to retail customers, if any, of the
Authority, or on a spot basis. The Authority agrees to utilize the revenues from this potential sale of
water pursuant to this Paragraph B to benefit all Participating Members as these revenues will be
accounted for and disclosed in the Authority’s next succeeding budget.

Section 4.02  Points of Delivery.

Each Participating Member agrees to take treated water at the Point(s) of Delivery for such
Participating Member set forth in Exhibit B hereto. Modification of such Points of Delivery may be
mutually agreed to in writing between each Participating Member, respectively, and the Authority. The
Authorily will maintain ownership of the connection (being any device, including welded pipe
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connections, water installations, valves, meter vaults, or similar devices) between the Authority’s
System and the utility system of the Participaling Members,

Section 4.03  Resale,

Participating Members hereby agree not to sell trcated water purchased from the Authority
under this Contract to any person or entity outside such Participating Member’s boundaries or
prescribed service area (as the boundaries or prescribed service area may be adjusted by the
Participating Member in its sole discretion and as approved by any regulatory authority with jurisdiction
from time to time) unless the Participating Member has received prior written approval from the Board
and are subject to compliance with Section 4.01 A above, Approval to make retail sales of treated water
to individual customers outside such boundaries or prescribed service area may be granted by the
General Manager of the Authority. Approval to make wholesale sales of treated water pursuant to this
Contract outside the Participating Member’s boundaries or prescribed service area shall require the
specific prior approval of the Board and are subject to compliance with Section 4.01A above,
Notwithstanding any provision in this Section to the contrary, each Participating Member shall have the
right and authority to continue to sell treated water on a retail or wholesale basis to all existing
customers situated outside its corporate boundaries or prescribed service area and without the approval
or consent of the Board or General Manager. Additionally, the Participating Members shall have the
right and authority to sell treated water received from other sources other than the Authority on a
wholesale basis or otherwise without any limitation imposed by this Contract or approval by the Board
or General Manager.

Section 4.04  Other Contracts.

A. If the Authority exercises its right to water under this Contract pursuant to Section 4.01,
the Authority reserves the right to supply treated water from the Project to others on wholesale or retail
basis, Each such contract with other entities shall be limited to the Authority’s share of treated water
covered by this Contract and shall not contain any provision which would adversely affect the
Participating Members’ percentage share of treated water covered by this Contract, except as permitted
by Section 4.01. In addition, the Authority shall not sell treated water (or such sales will be suspended)
pursuant to this Section 4.04 to any entity other than a Participating Member when a condition of
drought or other water conservation measure exists which resulted in all Participating Members having
their allocation of treated water reduced on a pro rata basis.

B, The parties hereto recognize and acknowledge that the Authority shall have the right
and authority to contract or make other arrangements with respect to its percentage share of water from
the Project without limitation or approval of any Participating Member.

Section 4.05  Quality.
A. The water to be delivered by the Authority and received by each Participating Member
shall be treated water from the Project of a quality sufficient to meet the requirements for potable water

established by the Commission and the United States Environmental Protection Agency.

The Authority shall not be responsible for maintaining any particular amount of chlorine
residuals at any point in any Participating Member’s utility system.

B. The Authority shall periodically and at a minimum, no less than as may be required by
any regulatory authority having jurisdiction, collect samples of treated water delivered to Participating
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Members and other customers and cause same to be analyzed consistent with guidelines established by
the Commission using the then-current edition of Standard Methods for Examination of Water and
Wastewater as published by the American Water Works Association (“AWWA?”) and others.

C. The Authority shall cooperate with any Participating Member in responding to any
regulatory or legal inquiry related to the quality of water delivered under this Contract.

Section 4.06  Metering Equipment.

A. The Authority will furnish, install, operate, and maintain at its expense the necessary
equipment and devices (including a meter house or pit) of standard type required for measuring the
quantity of water delivered under this Contract from the Project to cach Participating Member’s Point or
Points of Delivery. Such meters and other equipment so installed shall be the property of the Authority.
The Authority shall inspect, calibrate, and adjust its meters at least annually as necessary to maintain
accurate measurements of the quantity of water being delivered. Each Participating Member shall have
access to the metering equipment at all reasonable times for inspection and examination, but the
reading, calibration, and adjustment thereof shall be done only by employees or agents of the Authority.
The Authority will notify each Participating Member of any scheduled reading, inspection, calibration,
or adjustment at least three (3) business days in advance of the scheduled date. If a Participating
Member so requests, the Participating Member may observe such reading, inspection, calibration, and
adjustment of meters, Any measuring device which fails to function or which functions incorrectly shall
promptly be adjusted, repaired, or replaced by the Authority, Replacement shall be by a like device
having the required accuracy. A meter registering not more than five percent (5%) above or below the
test results shall be deemed to be accurate. The previous readings of any meter disclosed by tests to be
inaccurate shall be corrected for a period equal to one-half (1/2) the time elapsed since the date of the
immediately preceding meter test at which no inaccuracy was discovered, but in no event will a period
of correction exceed six (6) months, in accordance with the percentage of inaccuracy found by such
tests. If any meter fails to register for any period, the amount of water furnished during such period
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to
the failure, unless the Authority and the Participating Member shall agree upon a different amount. All
readings of meters will be entered upon proper books of record maintained by the Authority. Any
Participating Member may have access to said record books during the Authority’s normal business
hours.

B. Notwithstanding the requirements for other notices provided in this Contract, any
notice, communication, request, reply, or advice from the Authority to a Participating Member, or vice
versa, relating to the activities described in Subsection A above, or any other communication relating to
the devices for metering of water, may be by electronic or telephone communication, provided receipt
of the notice is confirmed by the intended recipient.

Section 4.07  Pressure, Backflow, Maximum Rate of Flow.

A. The Authority shall deliver treated water to the Point(s) of Delivery for each
Participating Member (subject to the provisions of Section 4.08) at a pressure of not less than 35 psi or
at such other pressure agreed upon by the Authority and the Participating Member. If a Participating
Member requires a greater or lesser pressure, such Participating Member shall bear all of the costs of
providing such greater or lesser pressure. Pressure failure due to supply line breaks, power failures,
flood, fire, earthquakes, other catastrophes, or use of water to fight fires, or any other cause beyond the
reasonable control of the Authority shall relieve the Authority from compliance with this provision for
such reasonable period of time as may be necessary to restore pressure.
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B. The Authority shall install and maintain at its sole expense at each Point of Delivery a
backflow preventor of AWWA-approved quality. Each Participating Member shall have the right to
inspect the backflow preventor at each of its Points of Delivery at such reasonable times at such
Participating Member in its discretion may determine are required.

C. The maximum rate of flow per day that may be provided to each Participating Member
by the Authority is established in Exhibit A hereto and incorporated by reference for all purposes to this
Contract.

Section 4.08  Cross-Utilization of Lines.

A. Each Participating Member acknowledges that it may be necessary for certain of its
transmission lines to be utilized in order for the Authority to transmit treated water to another
Participating Member and such Participating Member hereby agrees to permit the Authority to so utilize
its transmission lines in accordance with Section 7.09. In such case, the Participating Members
involved agree to inform the Authority of any special requirements with respect to pressure or other
matters relating to the transmitting Participating Member’s lines,

B. The Authority will furnish, install, operate, and maintain at its expense meters at the
point of exit from a Participating Member’s lines to maintain accurate measurements of the quantity of
water being delivered by the Authority to a Participating Member through the lines of another
Participating Member. Such meters shall be subject to inspection and examination by both Participating
Members in accordance with the provisions of Section 4.06.

C. In the event that repairs are required fo be made to any lines of a Participating Member
which are utilized for the transmission of treated water to another Participating Member, the receiving
Participating Member shall participate in the cost of such repairs as may be agreed from time to time.

ARTICLEV
Fiscal Provisions

Section 5.01  Annual Requirement,

Subject to the terms and provisions of this Contract, the Authority will provide and pay for the
cost of the Project through the issuance of the Bonds. It is acknowledged and agreed that payments by
the Participating Members to the Authority under this Contract will be the sole or primary source of
funds available to the Authority to provide the Annual Requirement. Each Participating Member shall
be obligated to pay the full amount of its Annual Requirement notwithstanding that it may elect not to
receive the full amount of treated water available to it under this Contract. In compliance with the
Authority’s duty to fix and from time to time to revise the rates and charges for services rendered under
this Contract, the Annual Requirement may change from time to time. Each such Annual Requirement
shall be allocated among the Participating Members and the Authority based upon a rate methodology to
be developed by the Authority or according to their respective percentage shares of treated water
covered by this Contract, and the Annual Requirement for each Annual Payment Period shall be
identified in each annual budget and shall at all times be not less than an amount sufficient to pay or
provide for the payment of the following:

A, all Operation and Maintenance Expenses; and
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B. an amount to fund a special reserve for the Operation and Maintenance Expenses or for
additional capital improvements to the Project; the total amount to be accuimulated
annually (subject to replenishment) for such operating and additional capital
improvements reserve shall not exceed 25% of the annual Operation and Maintenance
Expenses (estimated to be approximately three (3) months’ expenses); and

C. when the Authority and the Participating Members agree to issue Bonds to finance the
costs of the Project, a capital component, including principal, interest, premium, reserve
funds, and other funds established or required by any Bond Resolution and to pay the
principal of and interest on the Bonds.

Section 5.02  Annual Budget.

Each annual budget for the acquisition and/or operation and maintenance of the Project shall
always provide for amounts sufficient to pay the Annual Requirement. Each Participating Member will
be furnished a copy of such annual budget, and each Participating Member hereby acknowledges its
ability to pay its share of the Annual Requirement from available funds budgeted therefor. On or before
July 15 of each year thereafter commencing July 15, [2015], the Authority shall furnish to each
Participating Member a preliminary estimate of the Annual Payment required from each Participating
Member for the next following Annual Payment Period.

Not less than 60 days before the commencement of each Annual Payment Period beginning in
Fiscal Year [2015-2016], the Authority (i) shall cause to be prepared a preliminary budget for the
Project for the next ensuing Annual Payment Period and (ii) shall provide a copy of such preliminary
budget to each Participating Member. A Participating Member who disputes any information in the
preliminary budget shall submit written comments, questions, or requests for clarification about the
preliminary budget directly to the Authority, with copy to each member of the Board, not less than thirty
(30) days before the commencement of the Annual Payment Period. The Board may adopt the
preliminary budget or make such amendments thereof as to it may seem proper; provided, however, no
change or amendment to the preliminary budget will be made by the Board after such preliminary
budget has been submitted to the Participating Members which change or amendment would in effect
increase the Annual Requirement without resubmitting such amended preliminary budget to the
Participating Members not less than 10 days prior to the date of the Board meeting scheduled for
approval of the annual budget. The Board shall thereupon approve the annual budget. With respect to
budgetary matters, the Participating Members shall have the right only to comment on the preliminary
budget; their approval of the preliminary or final annual budget shall not be required. The annual
budget thus approved by the Board shall be the annual budget for the next ensuing Annual Payment
Period. The annual budget, including the first annual budget, may be amended by the Authority at any
time to transfer funds from one account or fund to another account or fund, provided such transfer will
not increase the total budget and the transfer of funds is attributable to the costs of the Project or to the
Project’s maintenance and operation. Subject to notification to the Participating Members, the amount
for any account or fund, or the amount for any purpose, in the annual budget may be increased through
formal action by the Board even though such action might cause the total amount of the annual budget
for the Project to be exceeded; provided, however, such action shall be taken only in the event of an
emergency or special circumstances which shall be clearly stated in the notice to the Participating
Members and in the resolution at the time such action is taken by the Board.

Notwithstanding anything herein to the contrary, no failure of the Authority to estimate, and no

mistake by the Authority in any estimate of, the amount of or schedule for Annual Payments due from
the Participating Members in any Fiscal Year shall relieve the Participating Members from (or allow
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them to defer) their absolute and unconditional obligation to make all Annual Payments in full when
due.

Section 5.03  Payments by Participating Members.

A, Subject to Sections 4.06 and 4.07B, each Participating Member agrees to pay a
connection fee for each Point of Delivery equal to the total cost of material, labor, and equipment
required to implement such connection.

B. For the treated water available to the Participating Members under this Contract
(whether or not the Participating Members elect to receive such water), each of the Participating
Members agrees to pay, at the time and in the manner hereinafter provided, its share of the Annual
Requirement. Each of the Participating Members shall pay its part of the Annual Requirement for each
Annual Payment Period directly to the Authority (or its assigns), in monthly installments in accordance
with the schedule of payments furnished by the Authority, as hereinafter provided.

C. Each Participating Member shall pay a proportionate share of the Annual Requirement
according to a rate methodology to be developed by the Authority or based upon the relative amount of
water available to each Participating Member and set forth on Exhibit A, as amended from time to time.
The Authority shall charge each Participating Member its share of pumping costs according to the
volume of water actually delivered.

D. Each Participating Member’s allocated share of the Annual Requirement for each
Annual Payment Period shall be made in accordance with a written schedule of payments for the
appropriate Annual Payment Period which will be supplied to each of the Participating Members by the
Authority.

E. Notwithstanding the foregoing, the Annual Requirement, and each Participating
Member’s share thereof, shall be redetermined, afier consultation with each of the Participating
Members, at any time during any Annual Payment Period, to the extent deemed necessary or advisable
by the Authority, if:

(1) the Authority exercises its option to acquire treated water pursuant to Section 4.01;

(2) unusual, extraordinary, or unexpected Operation and Maintenance Expenses are
required which are not provided for in the Authority’s annual budget or reserves for the Project;

3) Operation and Maintenance Expenses of the Project are substantially less than
estimated;

4 a Participating Member’s interest under this Contract is terminated as provided herein
or Additional Participating Members become subject to this Contract;

(5) the Authority issues Bonds for the Project; or

(6) the Authority reccives either substantially more or substantially less revenues or other
amounts than those anticipated by the Authority at the time a Participating Member elects to execute
this Contract or at the time any annual Preliminary Budget is distributed by the Authority.
“Substantially” in this subsection (6) means by an amount of 15% or greater, determined in accordance
with generally accepted accounting practices.

F Bach Participating Member hereby agrees that it will make payments to the Authority
required by this Contract af the Authority’s offices within thirty (30) days of the date a bill for service is
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deposited in the United States mail. If any Participating Member at any time disputes the amount to be
paid by it to the Authority, such complaining party shall nevertheless promptly make such payment or
payments; but if it is subsequently determined by agreement or by appropriate administrative, board,
agency, or court decision that such disputed payments should have been less, or more, the Authority
shall promptly revise and reallocaie the charges in such manner that the Participating Member will
recover its overpayment or the Authority will recover the amount due it. All amounts due and owing to
the Authority by ecach Participating Member or due and owing to any Participating Member by the
Authority shall, if not paid when due, bear interest at the maximum lawful nonusurious rate of interest
per annum from the date when due until paid.

G. The Authority shall, to the extent permitted by law, suspend the delivery of services or
water from the Project to any Participating Member which remains delinquent in any payments due
under the preceding paragraph for a period of forty-five {45) days, and shall not resume delivery of
services or water while such Participating Member is so delinquent. The Authority also retains the right
to charge a reconnection fee or other appropriate charges prior to commencing utility service to the
delinquent Participating Member. It is further provided and agreed that if any Participating Member
should remain delinquent in any payments due hereunder for a period of one hundred twenty days, and
if such delinquency continues during any period thereafter, such Participating Member’s minimum
amount specified in Exhibit A, shall be deemed to have been zero gallons during all periods of such
delinquency, for the purpose of calculating and redetermining the percentage of each Annual Payment
to be paid by the non-delinquent Participating Members and the Authority, and the Authority shall
redetermine such percentage on that basis in such event so that the non-delinquent Participating
Members and the Authority collectively shall be required to pay all of the Annual Requirement,
However, the Authority shall pursue all legal remedies against any such delinquent Participating
Member to enforce and protect the rights of the Authority, the other Participating Members, and the
holders of the Bonds, if Bonds have been issued or incurred. The delinquent Participating Member shali
not be relieved of the liability to the Authority for the payment of all amounts which would have been
due hereunder had no default occurred or the percentage had not been redetermined as provided in this
Section. It is understood that the foregoing provisions are for the benefit of the Authority and holders of
the Authority’s Bonds, if Bonds have been issued or incurred, so as to insure that all of the Annual
Requirement will be paid by the non-delinquent Participating Members and the Authority during each
Annual Payment Period regardless of the delinquency of a particular Participating Member. If any
amount due and owing the Authority by any Participating Member is placed with an attorney for
collection, such Participating Member shall pay to the Authority all attorneys’ fees, in addition to all
other payments provided for herein, including interest.

H. If, during any Annual Payment Period, any Participating Member’s Annual Payment is
redetermined in any manner as provided or required in this Section, the Authority will promptly furnish
such Participating Member with an updated schedule of monthly payments reflecting such
redetermination.

Section 5.04  Unconditional Payments.

A. Notwithstanding any provision of this Contract to the contrary, while this Contract
remains in effect each of the Participating Members agrees to pay its share of the total cost of the
Project and the Bonds. If the Authority elects to exercise its option to acquire a percentage share of the
treated water covered by this Contract as provided in Section 4.01, the Annual Payment of cach
Participating Member shall be reduced to the proportion that each Participating Member’s amount of
waler identified in Exhibit A bears to the total amount of water available from the Project. Initially, the
Participating Members agree to pay 100% of the Annual Requirement, but, if the Authority exercises its
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option to acquire treated water from the Project pursuant to Section 4.01, the Participating Members and
the Authority shall share the cost of the Project and the Bonds in proportion to quantities of treated
water each is entitled to take from the Project pursuant to this Contract.

B. Recognizing that the Participating Members urgently require the facilities and services
of the Project, and that such facilities and services are essential and necessary for actual use and for
standby purposes, and further recognizing the fact that the Authority will use payments received from
the Participating Members to pay and secure the Bonds, it is hereby agreed that each of the Participating
Members shall be unconditionally obligated to pay, without offset or counterclaim, its share of the
Annual Requirement, as provided and determined in this Contract, regardless of whether or not the
Authority actually acquires, constructs, or completes the Project or is actually delivering water from the
Project to any Participating Member hereunder, or whether or not any Participating Member actually
receives or uses water from the Project whether due to Force Majeure or any other reason whatsoever,
regardless of any other provisions of this or any other contract or agreement between any of the parties
hereto. This covenant by the Participating Members shall be for the benefit of and enforceable by the
holders of the Bonds as well as the Authority.

C. If by reason of Force Majeure a Participating Member or the Authority shall be
rendered unable wholly or in part to carry out its obligations under this Contract, other than the
obligation of each Participating Member to make the payments required under Section 5.03 of this
Contract, then if such party shall give notice and full particulars of such Force Majeure in writing to the
other Participating Members and/or the Authority, as appropriate, within a reasonable time after
occurrence of the event or cause relied on, the obligation of the Participating Member or the Authority
giving such notice, so far as it is affected by such Force Majeure, shall be suspended during the
continuance of the inability then claimed, but for no longer period, and such Participating Member or
the Authority shall endeavor to remove or overcome such inability with all reasonable dispatch. The
term "Force Majeure" as employed herein shall mean acts of God, strikes, lockouts or other industrial
disturbances, acts of public enemy, orders of any kind of the Government of the United States or the
State of Texas, or any civil or military authority, insurrection, riots, epidemics, landslides, lightning,
earthquake, fires, hurricanes, storms, floods, washouts, droughts, arrests, restraint of government and
people, civil disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or
entire failure of water supply, or on account of any other causes not reasonable within the control of the
party claiming such inability.

Section 5.05  Continuing Right to Treated Water.

For and in consideration of agreeing to the unconditional payments to be made under this
Contract, each Participating Member is entitled to a firm right to treated water from the Project in the
amounts indicated in Exhibit A, as such amount may be modified from time to time by the terms of this
Contract. That right shall continue for the term of this Contract and any renewals thercof.

ARTICLE VI
Additional Participating Members

Section 6.01  Additional Participating Members.

If water is available, the Authority and the Original Participating Members agree that additional
entities may become subject to the provisions of this Contract as Additional Participating Members by
providing the following to the Authority and the then Participating Members:
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A an executed signature page to this Contract in form satisfactory to the Authority;

B. to the extent any representation contained in this Contract relating to Participating
Members does not correctly describe such entity, a revision of such representations satisfactory in form
and content to the Authority in the Authority’s sole discretion to be included on Exhibit C to this
Contract;

C. a revised Exhibit A to this Contract satisfactory to the Authority and all then
Participating Members;
D. a revised Exhibit B to this Contract setting forth the Point(s) of Delivery for such entity

which shall be satisfactory to the Authority;

E. a completed Exhibit C to this Contract to the extent applicable to such entity and in
form satisfactory to the Authority; and

F. such other certifications and information as may be reasonably requested by the
Authority and the then Participating Members.

ARTICLE VII
Special Conditions

Section 7.01  Operation and Majntenance of the Project.

The Authority will continnously operate and maintain the Project in an efficient manner and in
accordance with good business and engineering practices, and at reasonable cost and expense. The
Authority recognizes its right and duty to operate the Project in the most prudent and economical
manner for the benefit of all Participating Members.

Section 7.02  Project Schedule.

It is the intent of the parties that the Project be placed in operation as soon as practicable, and
the Authority agrees to proceed diligently with the evaluation of feasibility, the securing of regulatory
permits, and the design and construction of the Project to meet such schedule, subject to the other terms
and conditions in this Contract,

Section 7.03  Permits, Financing, and Applicable Laws.

Any obligations on the part of the Authority to acquire, construct, and complete the Project and
related facilities and to provide treated water from the Project to the Participating Members shall be (i)
conditioned upon the Authority’s ability to obtain all necessary permits, material, labor, and equipment;
(ii) subject to the Authority’s final determination of feasibility of transportation of the treated water
from the Project; (iii) conditioned upon the ability of the Authority to finance the cost of the Project
through the sale of the Bonds; and (iv) subject to all present and future valid laws, orders, rules, and
regulations of the United States of America, the State of Texas, the Commission, and any regulatory
body having jurisdiction.
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Section 7.04  Title to Water; Indemnification.

Title to all water supplied to each Participating Member shall be in the Authority up to the Point
of Delivery for such Participating Member, at which point title shall pass to the receiving Participating
Member. Title to treated water transmitted through the lines of a Participating Member pursuant to
Section 4.08 for the use of another Participating Member shail remain in the Authority until it reaches
the Point(s) of Delivery of the receiving Participating Member. The Authority and each of the
Participating Members shall, to the extent permitted by law, save and hold each other harmless from all
claims, demands, and causes of action which may be asserted by anyone on account of the
transportation and delivery of said water while title remains in such party.

Section 7.05  Payments Solely From Revenues.

The Authority shall never have the right to demand payment by any Participating Member of
any obligations assumed by it or imposed on it under and by virtue of this Contract from funds raised or
to be raised by taxes, and the obligations under this Contract shall never be construed to be a debt of
such kind as to require any of the Participating Members to levy and collect a tax to discharge such
obligation. Nonetheless, any Participating Member may make payments from its utility system
revenues, or from any other lawful source, including ad valorem taxes, if lawfully available to such
Participating Member.

Section 7.06  Operating Expenses.

Each of the Participating Members represents and covenants that, to the extent payments under
this Contract are made with utility system revenues, such payments shall constitute reasonable and
necessary “operating expenses” of its utility system, as defined in Chapter 1502, as amended, Texas
Government Code, and that all such payments will be made from the revenues of its utility system or
any other lawful source. Each Participating Member represents and has determined that the treated
water supply to be obtained from the Project is absolutely necessary and essential to the present and
future operation of its utility system and that the Project represents a long-term source of supply of
treated water to meet current and projected water needs of the Participating Member’s utility system and
facilities, and, accordingly, all payments required by this Contract to be made by each Participating
Member shall constitute reasonable and necessary operating expenses of its utility system as described
above, with the effect that such payments from revenues of such systems shall be deducted from gross
revenues of the system in the same manner as other system operating and maintenance expenses for
purposes of detennining net revenues available to pay bonds or other similar obligations heretofore or
hereafter issued by such Participating Member, which obligations are payable from and secured by a
pledge of the revenues of the system or facilities after deduction of maintenance and operating expenses.

Section 7.07  Raies for Water,

Each of the Participating Members agrees throughout the term of this Contract to continuously
operate and maintain its utility system and to fix and collect such rates and charges for utility services to
be supplied by its system as aforesaid as will produce revenues in an amount equal to at least (i) all of
the expenses of operation and maintenance expenses of such system, including specifically, its Annual
Payment under this Contract, and (i) all other amounts as required by law and the provisions of the
ordinance or resolutions authorizing its revenue bonds or other obligations now or hereafter outstanding,
including the amounts required to pay all principal of and interest on such bonds and other obligations.
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Section 7.08  Use of Funds and System.

The Authority covenants and agrees that neither the proceeds from the sale of the Bonds, nor
the money paid it pursuant to this Contract, nor any ecarnings from the investment of any of the
foregoing, will be used for any purposes, except those directly relating to the Project and the Bonds as
provided in this Contract.

Section 7.09  Rights-of-Way.

A. Each Participating Member hereby grants to the Authority without additional cost to the
Authority, the use of the streets, casements, rights-of-way, and pipelines under its control for the
construction, emergency repairs, operation, and maintenance of the Project and the provision and
transmission of treated water hereunder; provided, however, such grant of the use of streets, easements,
rights-of-way, and pipelines to the Authority is subject to and conditioned on the Authority (i)
complying with all applicable policies, practices, and regulations of the Participating Members
governing and regulating such use of the streets, easements, rights-of-way, and pipelines and (ii) paying
all costs, if any, of restoring such streets, easements, rights-of-way, and pipelines to substantially the
same state of condition that existed prior to the Authority’s use.

B. To the extent they have such ownership authority, each Participating Member agrees
that, without prior written approval, the Authority may use streets, alleys, and public rights-of-way
within the Participating Member’s boundaries for pipeline purposes.

Section 7.10  Insurance.

The Authority agrees to carry and arrange for fire, casualty, public liability, and/or other
insurance, including self-insurance, on the Project for purposes and in amounts which, as determined by
the Authority, ordinarily would be carried by a privately owned utility company owning and operating
such facilities, except that the Authority shall not be required to provide liability insurance except to
insure itself against risk of loss due to claims for which it can, in the opinion of the Authority’s legal
counsel, be liable under the Texas Tort Claims Act or any similar law or judicial decision. Such
insurance will provide, to the extent feasible and practicable, for the restoration of damaged or
destroyed properties and equipment, to minimize the interruption of the services of such facilities.
Premiums for such insurance that relate directly to the Project or, under generally accepted cost
accounting practices, is allocable to the Project, shall constitute an Operation and Maintenance Expense.

Section 7.11  Additional Special Provisions.

The parties hereto acknowledge and agree to the Special Provisions, if any, which are set forth
in Exhibit C hereto. The Special Provisions for this Contract reflect circumstances or issues for specific
Participating Members which may be different from those of other Participating Members and therefore
constitute a modification of or requirement in addition to the standard provisions otherwise contained in
this Contract. To the extent of any conflict between any Special Provision and any other provision of
this Contract, the Special Provision shall control.
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ARTICLE VI
Continuing Disclosure

Section 8.01  Annual Reports.

The Authority (and each Participating Member if required by the Rule in its Approval
Certificate for any series of Bonds) shall file annually with the MSRB, (1) within six months after the
end of each Fiscal Year of the Authority ending in or after 2015, financial information and operating
data with respect to the Authority of the general type included in the Sale and Offering Documents
authorized by Section 33 of the Bond Resolution, being the information described in Exhibit D to the
Bond Resolution, and (2) if not provided as part of such financial information and operating data,
audited financial statements of the Authority, when and if available, Any financial statements so to be
provided shall be (i) prepared in accordance with the accounting principles described in Exhibit D to the
Bond Resolution, or such other accounting principles as the Authority may be required to employ from
time to time pursuant to state law or regulation, and (ii) audited, if the Authority commissions an audit
of such financial statements and the audit is completed within the period during which they must be
provided. If the audit of such financial statements is not complete within such period, then the
Authority shall file unaudited financial statements within such period and audited financial statements
for the applicable Fiscal Year to the MSRB, when and if the audit report on such financial statements
becomes available, The Authority must have its records and accounts audited annually and shall have
an annual financial statement prepared based on the audit. The annual financial statement, including the
auditor’s opinion on the statement, shall be filed in the office of the Secretary, Board of Trustees, within
180 days after the last day of the Authority’s Fiscal Year. Additionally, upon the filing of this financial
statement and the annual audit, these documents are subject to the Texas Open Records Act, as
amended, Texas Government Code, Chapter 552.

If the Authority changes its Fiscal Year, it will file notice of such change (and of the date of the
new Fiscal Year end) with the MSRB prior to the next date by which the Authority otherwise would be
required to provide financial information and operating data pursuant to this Section.

Section 8.02  Material Event Notices.

The Authority shall file notice of any of the following events with respect to the Bonds to the
MSRB in a timely manner and not more than 10 business days after occurrence of the event:

(N Principal and interest payment delinquencies;

(2)  Non-payment related defaults, if material;

3) Unscheduled draws on debt service reserves reflecting financial difficulties;

(4)  Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service o