Crystal Clear WSC
Water Availability Report
2013

Comal County, Texas

A Water Availability Report is a
document prepared by a utility to
demonstrate their ability to meet the
needs of their existing water users and
show preparedness to meet the needs of
future water users as their system grows.

In accordance with Comal County Rules and
Regulations, Crystal Clear Water Supply
Corporation (the Utility) hereby submits this
2013 Water Availability Report for its public
water system (PWS) to the Comal County
Commissioners for review and approval.
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identified within this
report are assignable
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T
o]
=%
[
o
o
=t
o
hs
@
>
<
—
[
e
=




TABLE OF CONTENTS

1. [Introduction

2. Population and Land Use Analyses

3. Description of Facilities and Capacity Analysis
4. Adequacy of Water Supply

5. Conclusion

Figures

Figure 1 —-2011 TWDB Population Projections

Figure 2 —Service Connections by County

Figure 3 —Service Area Population from 2004 to 2012

Figure 4 —Service Area Connections from 2008 to 2012

Figure 5 — Distribution of Service Connections by Water-Use Sector
Figure 6 — Distribution of Water Usage by Water-Use Sector

Figure 7 — Water Supply

Tables

Table 1 - 2011 TWDB Population Projections for Crystal Clear WSC
Table 2 — Utility Water Use, Population, and Per Capita Usage 2008-2012
Table 3 — Total GPCD for TWDB Water Use and Population Projections
Table 4 — System Production Capacity

Table 5 — Groundwater Sources

Table 6 — Surface Water Sources

Table 7 — Summary of Water Sources

Table 8 — Projected Water Demand and Population Served

=
‘©
>
<I
ey
[+3)
—
=

Appendices

Appendix A — TCEQ Comprehensive Compliance Investigation

Appendix B — System Service Area Maps

Appendix C— Edwards Aquifer Authority Original Permit

Appendix D — Edwards Aquifer Authority Original Uvalde Permit

Appendix E — CRWA Water Supply Contract for Wells Ranch

Appendix F — CRWA Water Supply Contracts (1,300 AF/Yr)

Appendix G — GBRA 292 Acre Feet Lease

Appendix H — Trinity Well Report (Kutscher)

Appendix | - Wilcox Report

Appendix J — Staples Comprehensive Compliance Investigation

Appendix K—CRWA Regional Water Supply Contracts for Lake Dunlap TP, Hays Caldwell
TP and Wells Ranch TP




1.introduction

Crystal Clear Water Supply Corporation {CCWSC or the Utility) is a Public Water System (PWS} in
South Central Texas that provides water service to approximately 15,000 residents and 4,500
retail connections over 165 square miles in portions of Comal, Guadalupe, and Hays Counties.
The service area extends across Interstate Highway 35 to the northwest and is bordered by
interstate Highway 10 to the south, State Highway 46 to the southwest, and the San Marcos
River to the northeast. 82.5% of the service area is located in Guadalupe County, 9.0% is in
Hays County, and 8.5% is in Comal County.

The Utility primarily serves single-family residential units including the communities of Hunter,
Kingsbury, Redwood, and Zorn as well as portions of the extra territorial jurisdictions and within
the city limits of the Cities of New Braunfels, San Marcos, Seguin, and Staples. The entire
service area is located in the Region L South Central Texas Regional Water Planning Group
(SCTRWPG), which is administered by the Texas Water Development Board (TWDB).

The SCTRWPG 2011 Regional Water Plan projects the population of the Utility’s service area to
increase from approximately 15,000 to 32,804 by 2030 and to 55,673 by the year 2060 with
corresponding projected total water demands of 3,344 and 5,551 acre-feet per year (AF/yr)
respectively. The Plan recommends water supply from the Wilcox aquifer and Canyon Regional
Water Authority (CRWA), as well as other sources including municipal water conservation.
Figure 1 below shows the combined population projections for the three counties within the
Utility’s service area.

Figure 1: 2011 TWDB Population Projections
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The Utility can utilize 5,068 AF/yr of water supply from wells in the Edwards, Edwards/Uvalde
and Carrizo aquifer permits, Guadalupe County Groundwater Conservation District permits, and
water supply contracts with the Guadalupe-Blanco River Authority (GBRA) and the Canyon
Regional Water Authority (CRWA). Twenty year pro forma water supply strategies include the
development of groundwater in the Trinity and Wilcox aquifers.

The Utility is already planning beyond the 20-year horizon required by Comal County. The
Utility is a member of the Hays Caldwell Public Utility Agency (PUA} owning a 10.3% share of
the production dedicated and owned by CRWA in the Hays Caldwell PUA Phase 1 and 2
projects. Phase 1 of the project has already received permits from the Gonzales Underground
Water Conservation District to withdraw 10,300 acre feet per year from the Carrizo Aquifer.
The Hays Caldwell PUA project is within the Gonzalez County Underground Water Conservation
District {UWCD) boundaries and is specifically recommended for the District by the South
Central Texas Regional Water Planning Group’s approved 2011 Water Plan.



2. Population and Land Use Analysis

The Utility serves retail customers in portions of Comal, Guadalupe, and Hays counties. The
area is located on the northern edge of the South Texas Plains and is characterized by an
average of 32 inches of rain annually. Land use, historically predominated by agricultural uses
is increasingly developing into rural and urbanized residential uses.

Based upon the TWDB 2012 Water Use Survey, the Utility has 4,617 retail service connections.
The majority (2/3) of the connections (3,067) are in Guadalupe County. There are 960
connections in Hays County and 590 in Comal County. Figure 2 shows the distribution of
service connections by county.

Figure 2: Service Connections by County
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Due to the nature of the service area, identification of the actual population served is
challenging. With a service area located in portions of three counties, additional efforts are
required to interpret United States Census data and county appraisal records. An independent
population study was performed by the Utility in 2011 and concluded that the population for
the entire service area was 14,932 at the time. Population service connection data from TWDB
Water Use Surveys is shown in Figures 3 and 4.
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Figure 3: Service Area Population from 2004 to 2012
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Figure 4: Service Area Connections from 2008-2012

Service Connections by Year

4,600
4,550
4,500
4,450
4,400
4,350

4,300
4,250
R

4,150

2008 2009 2010 2011 2012

Despite lower population growth in recent years, as shown above in Figures 3 and 4, the TWDB
projects the combined population for the three counties to more than double between 2010
and the regional water planning horizon of 2060. The 2011 TWDB population projections for
the Utility’s service area are listed in Table 1.




Table 1: 2011 TWDB Population Projections for Crystal Clear WSC

County 2000 2010 2020 2030 2040 2050 2060
Comal 1,557 2,258 3,155 4,177 5,177 6,214 7,329
Guadalupe | 9,083 12,367 16,380 20,718 25,052 29,860 35,038 |
Hays 3,114 4,554 6,202 7,909 9,624 11,685 13,306
Total 13,754 | 19,179 25,737 32,804 39,853 47,759 55,673

The relationship between water use, population, and gallons per customer per day (gpcd) for
the Utility from 2008 to 2012 is shown in Table 2. Total water use has fluctuated between 542
and 653 million gallons per year while residential use has fluctuated between 409 and 512
million gallons. Total gpcd includes commercial and industrial uses that are not population
dependent.

Table 2: Utility Water Use, Population, and Per Capita Usage 2008-2012

Total Total Residential Populatio Total Residential
AF Gallons Gallons n Days GPCD GPCD ©
1,77 | 579,385,60 8
2008 | 8 0 409,677,000 13,630 | 366 116 82 >
1,73 | 566,014,30 =
2009 | 7 0 476,275,760 12,740 | 365 122 102 =
1,66 | 542,643,80 ; <
2010 5 0 512,648,600 | 13,506 | 365 110 104 2
2,00 | 653,122,10 =
2011 | 4 0 506,715,900 12,551 | 365 143 | 111
1,83 | 598,572,30 |
2012 | 7 0 410,034,600 | 11,543 | 366 142 97

The TWDB population and water use projections and the corresponding total gpcd are shown in
Table 3. While the TWDB water use and population estimates for 2010 were overestimated,
the per capita usage estimates appear to underestimate total gpcd, which includes both
commercial and industrial usage.

Table 3: Total GPCD for TWDB Water Use and Population Projections

¥ ate e D Populatio PLL

2010 2,041 665,001,891 19,179 a5
2020 2,652 864,156,852 25,737 19205
2030 3,344 1,089,645,744 32,804 91
2033* 3,533%* 1,151,133,828 34,919** 90 |




2040 | 3,973 1,294,606,023 39,853 89
2050 i 4,761 1,551,376,611 47,759 89
2060 | 5,551 1,808,798,901 55,673 89
* 20-Year Planning Horizon
** 2033 Extrapolation between 2030 and 2040 SCTRWPG Data
Figures 5 and 6 show that the largest customer sector is residential and that most of the water

is used by residential customers. Service is also provided to commercial and industrial users.
Figure 5 shows the distribution of water-use sectors within the Utility’s service area and Figure
6 shows the distribution of water usage between the sectors. While commercial use represents
4% of connections, it represents 8% of water use and while Industrial use represents less than
1% of connections, it represents 2% of water use. Commercial and Industrial connections have
a higher per connection usage than residential.

Figure 5: Distribution of Service Connections by Water-Use Sector
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Figure 6: Distribution of Water Usage by Water-Use Sector
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3. Description of Facilities and Capacity Analysis

Description of Facilities

According to TCEQ records, the Utility is a community public water system serving 4,520
connections with a population of 13,560. The water plant general facility and process
information can be described as follows based on data provided from the most recent TCEQ
Comprehensive Compliance Investigation of the water system dated December 30, 2010, which
is included in Appendix A. A service area map illustrating the location of these facilities is

included in Appendix B. The Utility has no plans to expand or modify the service area within the
next 20 years.

Groundwater Source Plants

McCarty Lane Plant — Two wells (McCarty-1 and McCarty-2) with vertical turbine pumps
discharge to one 0.4 million gallon (MG) elevated storage tank. The Longcope Well (Ed’s
Well) with a submersible pump (located on McCarty Lane) also discharges to this
elevated storage tank. Liquid ammonium sulfate (LAS) and gas chlorination are applied
to disinfect the water at each well discharge.

Hunter Plant — One well {Hunter) with a submersible pump discharges to one ground
storage tank. One service pump takes suction from the 0.03 MG ground storage tank

and discharges to distribution. LAS and chlorine are added prior to the ground storage
tank.
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Nelson Plant — One well (Nelson) with a submersible pump discharges to one 0.2 MG
ground storage tank. One service pump takes suction from the ground storage tank and
discharges to distribution through a 10,000 gallon pressure tank. LAS and chlorine are
added prior to the ground storage tank.

Willow Creek Plant — One well (Willow Creek) with a submersible pump discharges to
one ground storage tank. Three service pups take suction from the ground storage tank
and discharge to distribution through one 2,500 gallon pressure tank. LAS and chlorine
are added prior to the ground storage tank.

Purchased Water Entry Points

Windmill Plant — One 1 MG ground storage tank is filled from a distribution line from the
Canyon Regional Water Authority (CRWA) — Dunlop Treatment Plant. Two service
pumps take suction from the ground storage tank and discharge to distribution.

Redwood Plant — Two each 0.2 and 0.02 MG ground storage tanks are filled from a
distribution line from the CRWA — Hays Caldwell Treatment Plant. Two service pumps
take suction from the ground storage tanks and discharge to distribution through one
5,000 gallon pressure tank.

llka Plant — Three each 0.03, 0.5 and 0.3 MG ground storage tanks are filled from a
distribution line from the CRWA — Wells Ranch. Two service pumps take suction from
the ground storage tanks and discharge to distribution.

Pump Stations

Pape Plant — Two each 0.3 and 0.2 MG ground storage tanks are filled from distribution.
Three service pumps take suction from the ground storage tanks and discharge to
distribution.

Mill Creek Plant — One 0.045 ground storage tank is filled from distribution. Two service
pumps take suction from the ground storage tank and discharge to distribution through
one 2,000 gallon pressure tank,

El Camino Plant — One 0.5 MG ground storage tank is filled from distribution. Two
service pumps take suction from the ground storage tank and discharge to distribution.




Boeder Plant — Two each 0.5 and 0.171 MG elevated ground storage tanks are filled
from distribution. Two service pumps take suction from the elevated ground storage
tanks and discharge to distribution through one 10,000 gallon pressure tank and to the
remainder of the distribution system.

Two standpipes floating on distribution one 0.5 MG tank along Old Bastrop Road and
one 0.5 MG tank along Highway 123.
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System Production Capacity Analyses

The TCEQ determines the compliance capacity of each public water system based on Title 30
Texas Administrative Code Subchapter D — Rules and Regulations for Public Water Systems.
Table 4 below shows the specific sources of water supply, the amount of acre-feet (as
applicable), and its equivalent in million gallons per day (MGD) and gallons per minute (GPM).
The number of meters served is estimated based on the TCEQ's minimum capacity requirement
of 0.6 GPM per meter as stated in Title 30 Texas Administrative Code §290.45(b}{1)(D}. The
population served is estimated in accordance with Title 30 Texas Administrative Code
§290.38(15) at three times the number of metered connections.

Table 4: System Production Capacity

Potentiat Potential
Connections Population
Source Served Served
Purchased SW
CRWA Hays Caldwell WTP |
(TX0280024) 500 0.45 310 | 517 1,550
CRWA Lake Dunlap WTP (TX0940091) 800 0.71 496 827 2,480
Total 1,300 1.16 806 1,343 4,030
| Purchased GW
CRWA Wells Ranch (TX0940096) 300 0.27 186 310 930
Total 300 0.27 186 310 230
| Wells |
McCarty Ln 1 661 0.59 410 683 | 2,050
McCarty Ln 2 807 0.72 500 833 I 2,500
Hunter o 613 0.55 380 633 1,900
Nelson 726 0.65 450 750 2,250
Willow Creek o 726 0.65 450 750 2,250
Longcope X 790 0.71 490 817 2,450
Total 4,323 3.86 2,680 4,467 13,400
Grand Total F5,923 \] 5.29 3,672 6,120 18,360

/

Table 4 shows that the Utility can provide 5.29 MGD (or 3,672 GPM) of water to 6,120 meters or
18,360 people. As the CClI {Appendix A) indicates, the Utility is in compliance with TCEQ capacity
requirements.

An analysis of Utility data based on the TCEQ-verified
production capacity of the Utility demonstrates that the
Utility complies with TCEQ requirements.




4. Adequacy of Water Supply

Adequacy of Water Sources

Historically, the Utility has relied primarily on Edwards Aquifer groundwater to supply its
customers with water service. Since 1990, the Utility has developed alternative sources to
decrease its dependence on the Edwards Aquifer and diversify its water system sources. Today
the Utility is participating in developing well fields and purchasing surface water from multiple
sources including the Canyon Regional Water Authority (CRWA) and the Guadalupe-Blanco
River Authority (GBRA).

Groundwater Sources

Table 5 shows the specific sources of water supply, the amount of acre-feet, and its equivalent
in million gallons per day (MGD) and gallons per minute (GPM). The potential meters served
column is estimated in accordance with Title 30 Texas Administrative Code §290.38(15) at three
people per meter.

The Utility produces its own groundwater supply from six Edwards Aquifer wells and purchased
groundwater from the Canyon Regional Wells Ranch Project. A copy of its Edwards Aquifer
Authority permits for 875 and 865 acre-feet of water are included in Appendices C and D, and a
copy of the Canyon Regional Wells Ranch Project 2007 contract for 300 acre-feet of water is
included in Appendix E. A copy of the Trinity Well Field Project for 600 acre-feet of water is
included in Appendix H. The Wilcox Well Field Project is permitted for 741 acre-feet of water
from the three wells (Appendix ). In addition, the hydraulically separate portion of the Utility’s
CCN service area, the Staples public water system (TX0940017) owned by the Utility, will be
interconnected with the Utility’s public water system. A copy of the Staples Comprehensive
Compliance Investigation (CCl) and the deed for ownership of this source by Crystal Clear is
included in Appendix J. A copy of the CRWA Regional Water Supply Contract for the Wells Ranch
Treatment Plant is located in Appendix K. A summary of groundwater rights is shown in Table 5
below.
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Table 5: Groundwater Sources

0 g A » = ata erved ad

Original Edwards Aquifer 875 | 0.78 543 2,893 8,680

Edwards/Uvalde Water (Cibolo Crossing) 865 0.77 536 2,859 8,576
CRWA Wells Ranch Phase 1 300 0.27 | 186 992 2,976
Staples Interconnection 387 0.35 l 240 1,280 3,840
Trinity Well {Kutscher) 600 0.54 | 372 1,984 5,952
Wilcox Well Field Project 741 0.66 459 2,450 7,350
Total 3,768 3.37 2,336 12,458 37,374

Table 5 shows that 3,768 acre-feet of groundwater is available to be utilized by the Utility. The
Utility has 3.37 MGD (2,336 GPM) of water available from groundwater sources to provide
service to a population of 37,374 pecple based on the TWDB projected per capita use of 90

gpced.

Surface Water Sources

The Utility provides surface water to its customers from multiple sources. These include
purchased surface water from Canyon Regional Water Authority through its Lake Dunlap and
Hays Caldwell Water Treatment Plants and from the Guadalupe-Blanco River Authority. Table 6
shows the specific sources of water supply, the amount of acre-feet, and its equivalent in
million gallons per day (MGD) and gallons per minute {GPM). The potential meters served
column is estimated in accordance with Title 30 Texas Administrative Code §290.38(15) at three
people per meter.

Copies of water rights contracts and permits for CRWA and the GBRA are included in
Appendices F and G. Copies of the CRWA Regional Water Supply Contracts for Lake Dunlap
Treatment Plant and Hays Caldwell Treatment Plant are located in Appendix K. A summary of surface
water sources is included in Table 6 below.

Table 6: Surface Water Sources

Potential Potential
Meters Population
Source Served Served
CRWA Lake Dunlap TP 800 0.71 486 2,645 7,935
CRWA Water Hays Caldwell TP 500 0.45 310 1,653 4 960
Total 4,300 1.16 806 4,298 12,895

Table 6 shows that 1,300 acre-feet of surface water is available to be utilized by the Utility. The
Utility has 1.16 MGD (806 GPM) of water available from surface water sources to provide



{ service to a population of 12,895 people based on the TWDB projected per capita use of 90 _
-
gpcd.

——

Summary of Water Sources

The Utility provides water to its customers from multiple sources. Table 7 summarizes the
groundwater and surface water sources of supply. it also shows the specific sources of water
supply, the amount of acre-feet, and its equivalent in million gallons per day (MGD} and gallons
per minute (GPM). The potential meters served column is estimated in accordance with Title
30 Texas Administrative Code §290.38(15) at three people per meter. Table 7 below shows the
specific sources of water supply, the amount of acre-feet, and its equivalent in million galions
per day (MGD) and gallons per minute (GPM}.

The Utility is already planning for the projected demands of the 50-year RWPG planning
horizon, well beyond the required 20-year horizon required by Comal County. The Utility is also
a member of the Hays Caldwell Public Utility Agency (PUA) owning a 10.3% share of the total

production in the Hays Caldwell PUA Phase 1 and 2 projects. The projects are within the £
Gonzalez County Underground Water Conservation District (UWCD) boundaries and is §
( specifically recommended for the District by the SCTRWPG approved 2011 Water Plan. &
£
Table 7: Summary of Water Sources r_r;g
0 e 0 ) = erved erved
Original Edwards Aquifer - | 875 0.78 | 543 2893 | 8680
Edwards/Uvalde Water (Cibolo |
Crossing) ; 865 0.77 | 536 2,859 8,676
CRWA Wells Ranch Phase 1 - 300 0.27 | 186 992 2,976
CRWA Lake Dunlap TP 3 800 0.71 | 496 | 2645 7,935
CRWA Water Hays Caldwell TP- 500 045 | 310 | 1,653 4,960
Staples Interconnection : 387 0.35 | 240 1,280 | 3,840
Trinity Well (Kutscher) ‘ 600 0.54 | 372 1,984 5,852
Wilcox Well Field Project : 741 0.66 | 459 2,450 7,350
Total 5,068 | 4.52 | 3,142 | 16,756 50,269
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Figure 7: Water Supply

Water Supply (Acre-Feet)

6000

2010 2020 2030 2040 2050
= Original Edwards Aquifer = Edwards/Uvalde Water (Cibolo Crossing)
= CRWA Wells Ranch Phase 1 CRWA Lake Dunlap TP
= CRWA Water Hays Caldwell TP m Staples Interconnection
m Trinity Well {Kutscher) m Wilcox Well Field Project

Table 7 and Figure 7 show that a total of 5,068 acre-feet of water is committed to the Utility.
The Utility has 4.52 MGD (3,142 GPM) of water sources to provide service to a population of
50,269 people based on the TWDB projected per capita use of 90 GPCD.

An analysis of the Utility’s contracted or permitted water
supplies demonstrates that the Utility has sufficient water
sources to supply the TWDB demand projections.



5. Conclusion

The TWDB projects system specific per capita water use using 90 gpcd for the Utility. Table 8
shows that in 2033, the Utility is projected by the TWDB to be required to supply 3,533 AF/yr to
34,709 customers.

Table 8: Projected Water Demand and Population Served

Projected
Demand Projected Projected
Year AF/Yr MGD Meters Population
2010 2,041 1.82 |1,265| 6,393 19,179
2020 2652 | 237 |[1644| 8,579 25W ST
2030 3,344 299 12,073 10,935 32,804
2033 | 3,533 | 3.15 |2,190| 11,570 34,709

Without taking into account 441 acre-feet from CRWA Wells Ranch and over 3,000 acre-feet
from the HCPUA Phase 1 and 2 projects, the Utility still exceeds TWDB projected 2033 annual
water demands by 1,535 acre-feet.

Crystal Clear WSC has more than sufficient documented
water sources of 5,068 acre-feet (Table 7 and Figure 7) to
supply the TWDB projected 20-year customer population
demands (Table 8).

In accordance with Comal County Subdivision Rules and Regulations Crystal Clear Water Supply
Corporation hereby submits this 2013 Water Availability Report for its public water system to
the Comal County Commissioners for review and approval.
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Appendix A — TCEQ Comprehensive Compliance Investigation
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PWS-0940015-CO

Texas Commission on Environmental Quality
Investigation Report
Crystal Clear Water Supply Corporation

CN600642268
CRYSTAL CLEAR WSC
RN101437994

Investigation # 924451 Incident #
investigator: STACY TANNER Site Classification

GROUNDWATER

GW >1K-10K CONNECTION
Conducted: 04/26/2011 - 04/26/2011 NAIC Code: 221310

SIC Code: 4941
Program(s): PUBLIC WATER
SYSTEM/SUPPLY

Investigation Type : Compliance investigation

Additional ID(g) : 0940015

Locatlon : FM 1979 § OF SAN MARCOS

Address: ; , Activity Type:  REGION 13 - SAN ANTONIO
PWSCCIGWCM - PWSCCOGWCM PWS CCI
Discretlonary Groundwater, Purchase, Community
Principal(s) :
Role Name
RESPONDENT CRYSTAL CLEAR WSC
Contact(s]
Role Title Name Phone
Notified MR ROBERT WwyLy  Cel (830) 743-6221
Fax (830) 372-0067
Work  {830) 372-1031 x.
204
Participated In frvestigation MR RCBERT WWYLY
Regulated Entity Contact GENERAL MANAGER MR MARK L SPEED {830) 372-0067
Work {830} 372-1031 x,
203
Regulaled Enlity Mall Contact GENERAL MANAGER MR MARK L SPEED
Other Staff Member(s) ;
Role SN e
Name £ \ P
Supervisor JOY THURSTON-COOK o i ) Hw) N\
QA Reviewsr JAY JOBSON s N i >/
Associated Check List
Checklist Name Unit Name
PWS INVESTIGATION - EQUIPMENT MONITORING  EQUIPMENT MONITORING
AND SAMPLING
PWS EMERGENCY POWER INITIATIVE EMERGENCY POWER
PWS STANDARD FIELD STANDARD F{ELD

Investigation Comments :
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CRYSTAL CLEAR WSC - SAN MARC
( 42612011 Inv. # - 924451

Page 2 of 4

INTRODUCTION
04/04/11 - Scheduled an inspection for the Cryslal Clear WST with iMr. Roberl Wyly, system
operator, on 04/26/2011 at 10:00 am at his office.

04/26/2011 - Conducted the Investigation with Mr. Wyly at the system's main office. The
investigation consisted of a review of all applicable records, system facilities, a total chlorine
residual and pressure test followed by an exit interview. One violation was cited.

GENERAL FACILITY AND PROCESS INFORMATION
This is a community groundwater syslem which consists of 4,520 connections and population of
approximately 13,560 people.

McCARTY LANE PLANT (EP#002): Two wells (McCarty-1 & McCarty-2), vertical turbine pumps,
discharge to one elevated tank. The Longcope Well {located on McCarty Lane), submersible pump,
also discharges to this elevated storage tank. LAS (liquid amonium sulfate) and gas chlofination at

each well discharge.

HUNTER PLANT (EP#004): One well (Hunter), submersible pump, discharges {o one ground
storage tank. One service pump takes suction from the ground storage tank and discharges to
distribution. LAS and gas chlorination prior to the ground storage tank.

NELSON PLANT (EP#005): One well (Nelson), submersible pump, discharges to one ground
storage tank, Two service pumps take suction from the ground siorage tank and discharge fo
distribution through one pressure tank. LAS and gas chlorination prior to the ground storage tank.

WILLOW CREEK PLANT (EP#006); Ons well (Willow Craek), submersible pump, discharges to
one ground storage tank. Three service pumps take suction from the ground storage tank and
dischargs to distribution through one pressure tank. LAS and gas chlorination prior to the ground
storage tank.

REDWOOD PLANT: Two ground storage tanks are filled from distribution. Two service pumps take
suction from the ground storage tank and discharge to distribution through one prassure tank.

PAPE PLANT: Two ground storage tanks are filled from distribution. Three service pumps take
suction from the ground storage tanks and discharge to distribution.

ILKA PLANT: Two ground storage tanks are filled from distribution. Two service pumps take suction
from the ground storage tanks and discharge to distribution through one pressure tank.

MILL CREEK PLANT: One ground storage tank Is filled from distribution. Two service pumps take
suction from the ground storage tank and discharge to distribution through one pressure tank. This
plant is currently off-line.

EL CAMINO PLANT: One ground storage tank Is filled from distribution. Two service pumps take
suction from the ground storage tank and discharge to distribution.

BOEDER PLANT: Two elevated ground storage tanks are filled from distribution. Two service pumps
take suction from the elevated ground storage tanks and discharge to distribution through one
pressure tank serving the Kingsbury area. Gravity flow to the remainder of the system.

TRUCK STOP (EP#007): Located at IH-35 f Conrad Road. This is a point at which surface water
purchased from New Braunfels Utilities (NBU) enters the Crystal Claar WSC distribution system,

KOLLENBERG (EP#009): Located at IH-35 / FM 1101, This Is a point which surface waler
purchased from NBU enters the Crystal Clear WSC distribution system.



CRYSTAL CLEAR WSC - SAN MARG:
472612011 Inv, # - 924451

W Page 3 of 4

WINDMILL PLANT (EP#010): One ground storage tank is filled from distribution of from the Canyon
Regional Water Authority-Dunlop Treatment Plant. Two service pumps take suction from the ground
storage tank and discharge to disiribution.

BACKGROUND: The previous CCl conducted on this system was 09/18/2007.
Current Enforcement Actions: N/A

Agreed Orders and Compliance Agreements: N/A

Complaints and other Compliance Issues: N/A

ADDITIONAL INFORMATION: N/A
Please see the attached T-NET documentation for system specifics. Attached for review are Water
System, Slorage Tank, Water Sources, Service Pumps, System Capacities, and Treatment Planis

information sheets.

NOV Date Method
0671372011 WRITTEN

OUTSTANDING ALLEGED VIOLATION(S}
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 250878 Compliance Due Date: 09/13/2011
Vliolation Start Date: Unknown

30 TAC Chapter 290.43(e)

Alleged Violation:
Investigation: 483879 Comment Date: 08/25/2006

Failure to provide an Intruder-resistant fence in order to protect the pump statlons. During
this investigation it was noted that vegetation has grown into the fences at the Pape,
McCarty Tower and Redwood plants to the extent that security of the fences may be
compromised. The fence at the Redwood Plant is also in need of repair.

investigation: 924431 Comment Date: 06/13/2011

Failure to provide an intruder-resistant fence in order to protect the pump stations. It was
noled that vegetation has grown into the fences at the Pape, McCarty Tower and Redwood
plants to the extent that security of the fences may be compromised. The fence at the
Redwood Plant s alse in need of repair.

Recommended Corrective Actlon: Remove vagetation fromt fencas and make repairs to
fencing. Compliance documentation: submit a photo's of the corrections.
) ALLEGED VIOLATION(S) NOTED AND RESOLVED
ASSOCIATED TO A NOTICE OF VIOLATION

Track No: 11633 Resolution Status Date: 6/8/2011
Viotation Start Date: Unknown  Violation End Date:4/26/2011

30 TAC Chapter 290.46(u)

Alleged Violation:
Investigation: 14894 Comment Date; 11/15/2002

Failire to plug an abandoned public water supply weli owned by the system, with cement
according to 16 TAC Chapter 76 (relating to Water Well Drillers and Water Well Pump
Installers)

Investigation: 924454 Comment Date: 06/08/2011
Failure to piug an abandoned public water supply well owned by the system




CRYSTAL CLEAR WSC - SAN MARC
(“ 412612011 Inv. # - 924451
Pagedofd o . R

Recommended Corrective Action: The Laurel Estates Well must be either plugged according
to 16 TAC Chapter 76 or refurbished and retumed to service. The system may also elact to
corwert the well to a monitoring well to be used for gauging the aquifer level.

Resolution: At the time of investigation Edwards Aquifer Authority is using the well as a8 monitor
well,

Additional Issues

Description DRINKING WATER STANDARDS GOVERNING WATER QUALITY AND REPORTING
REQUIREMENTS FOR PWS: (SUBCHAPTER F) Meets applicable 290.101 through
250.122 standards?

Additional Comments

30 TEX. ADMIN. CODE, ‘290.109(c})(2)(A) Due to the increase size of your public water system, the number of
required bacleriological samples to be collected from different focations in the distribution system must be
increase to 15 per month,

SIQn R B —/ o Date 1—0 v K ) ' l
‘{Envirojnental Investigator

Ce | .
(@‘ Signed }p‘{é)&.\/k\_&/"" Date {2, I, Zot!

Supaervisor

Attachments: (in order of final report submittal)

Enforcement Action Request (EAR) (Maps. Plans, Sketches
~Letter to Facility (specify type) : (AL __Photographs
Investigation Report ___Correspondence from the facility
___Sample Analysis Results " Diher (specify) :
— Manitests ), TR0

NOR

D
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PUBLIC WATER SYSTEM DATA

Name of System: Cl:;-s-tél-ciéar WSC

CCN Number: 10297 PWS ID: 940015

Classification: Not Applicable Type: Community

Reglon Number: 13 _
-:gt\f;:‘:onnect with Other Yes MName of PWS I/C: ngr‘:I:s«s :BU.
?Type we: meteredlpurchase'_ o

lRetaII Service Connections:
'Retall Populatlon 1 3569 _

|Wholesale Master
| iMeters:

Wholesale Populatlon _

Total Well Capacity.
Raw Capaclty

'Total Elevated Storage 1 892 IVIG

452b - Retazil Meters:

4520

Whol;saie Servi-ce. "
Connections:

gPressure Tank Capacity Q. 03950 B

Maxlmum Dally B
[ Usage:

| Average Daily Usage: 0.768 MGD

1.676 MGD

Wholesale Contract: Yes

!No. of Samples Required: 15
No. of Raw Samples Required:

WATER STORAGE TANKS

ST

ST

ST

S
ST

0002MG ST
ST

0.045 MG

Matenal

. W'Ison Plant

2680 GPM  3.659 MGD
_GPM_MGD

Total Storage Capacity

Date: 05/24/2010
Time
Period: 03/01/2010to 03/31/2011

. 0.714
Maximum Purchase Rate : MGD
No. of Samples Submitted: 12

_ No. of Raw Samples Submitted:

.Non-(_}omm Dates of Operation: 09!09[9999 to 09!09!9999

Locat[g_n |
McCarty La{\e )
_Oid Bastrop F Road

~ Windmili Plant

Zom (Hwy 123)
El Camlno Plant
M:II Creek Plant (off-llne)
Mill Creek Plant (off-line)

sa17ME



Boedef Plant

HD 0.01 MG ST
& e 0.171 MG ST Boeder Plant

EL 0.5 MG ST Boeder Plant

HD  0.01MG ST lika Plant

GR 0.03 MG ST lika Plant

GR 05MG ST fika Plant

GR  02MG_ ST Pape Plant

.GR 0.3 MG ST Pape Plant

HD  0.01MG ST Nelson Plant

GR  02MG ST ~ Nelson Plant.

‘GR  0.03MG ST " Hunter Plant
HD  0.0025MG ST Willow Creek Plant
iGR  02MG ST Willow Creek Plant
"HD 0.005 MG _ ST Redwood Plant
'GR~ 002MG ST Redwood Plant _
Sk sams ST Redwestpen

f

z " G09400158 McCarty-1 McCarty_L_anle_ o

2 G0940015C McCarty-2  McCarlyLane O vt 500

'2  G0940015H Longcope  McCarty Lane O

ot et B e St s ey 2t & . e mmtmer wm mn ww mrem e e fmm——

4 GUSA0OTSD Humter | FM 1102 E _ submersile 380
5 _ GO940015E Nelson FM1102 O submersible 450
6._ _G0940015F ‘{‘f!'°!’l'.‘.3ree" W'“OW Creek 'O submersible 450
;7 PO940015E Truck Stop ::'d35’c°”’ad o)

'9 Pogggqij':{A'“Kéllenberg IH-35!FM1101 o

110 P09400158 Windmill ljv!yjza | __Q |

llka/Old
11 P0?4001SD SpnngsHlll Segude .E.
12 P0940015C Hays -Caldwell ;gaﬁszucsa o

SERVICE PUMPS

Pump NumBer _. - 6u_t-;-ni1t Locatlon

b i ke e g Ly ——te et e

submersnble 490 |

04!26!201 1

041262011
04/26/2011
" 04/26/2011
odeaon
s

04/26/2011

' '04/2612011

0412602011

04/26/2011

04/26/2011



1 350 GPM El Camino Plant

1 500 GPM Boeder Plant

1 330 GPM Willow Creek Plant
1 500 GPM Windmill Plant

1 250 GPM Nelson Plant

1 400 GPM Hunter Plant

1 690GPM lkka Plant

1 500 GPM - Redwood Plant

1 200GPM  Pape Plant

1

2 500GPM  Windmill Plant k
2 400 GPM ‘Pape Plant :
. 500GPM  Boeder Plant :
2 '690GPM  [kaPlant :
12 I 2.56.GPM ' _ Nelson Plant s
2 " 330GPM_ Willow CreekPlant !
2 © 500GPM_  RedwoodPlant
2 . s0cPM " ElCaminoPlant
s . ... . 200GPM PapePlant L

3 . ... . 40GPM _ WilowCreekPlant
SYSTEM CAPACITIES

Pressure Plane Number 1 Name: Elevated

véiétém ddpacl'tle R ;

\Well Production _9:§ GPM Conn X 4520  Conn = -

;g:z‘r’:;? PESSU® 200 GallComn X 3169 Conn = 0633 MG 1892
,Erou;drl‘éEl Storage 200 GaliConn X 4520 Conn = 0.904 MG 5417 |
:Service -F'ump Capaclty 06 -GPMiConn xiézo "C;m;= :2712 o .GPI'\;! BTIQ-O
bk eSS e /Conn. onn = 2712 GPM 8190

iFactor ) o MDD/1440 X o GPM
{Tested PSI: 68 Tested CL2: 2.1 _ Total Location: 14780 FM 3353 Kingsburg _

Pressure Plane Number 2 Name: Pressure tank
S)'stem ‘Capacities = * . w o TTIERIME LT Required Provlded
6‘\ Well Production GPM Conn X Conn = GPM
|Elevated Pressure _ ;
(-- ' Storage 20 Gal/Conn X 1351 Conn = 0.027 MG 0.03850 :



c

‘é{gyﬁﬁﬁgt_&l $iofége . GallCépné(
Service Pump Capacity GPM/Conn X
Service Pump Peaking

Factor MDD/1440 X

Tested PSi:  Tested CL2:  Total Location:

Conn
Conn

e
GPM
GPM



Water System Data Sheet Report Page 1 of 14

06/08/2011 Texas Co S o 0 ali WSDSR
(fm 1:25:19PM Water System Data Shest
PWSID  |[PWS Name . B Central Registry RN
0940015 JCRYSTALCLEARWSC =~ = IRN101437994 i
|Organization/Customer * ~J[centrat Registry CN
[CRYSTAL CLEAR WSC CNG00842288
* Regulatory mail will be addressed to this organization/ person
Responsible Official ** Tille -
NMARK SPEED |GENERAL MANAGER g
“Ucense Type i|License Number L N '
Mailing Address:
Streel Address JC/O or Address Line 2 ]
2370 FN 1979
iCity {State Zip
([SAN MARCOS X 78666 - 2100
Business Phone [iOther Phone [Other Phone Type Emalf
( @ ll(830) 372-1031 liazo) 379-1101 |BUSPHONE
=4 f

** Regulatory mat] will be addressed 1o this parson

No PWS Primary Contact assigned to this PWS i
[No Emergency Contact assigned to this PWS 1
Owner Type Owner Type Options: AFFECTED COUNTIES, COUNTY, DISTRICT/AUTHORITY,
EXEMPT, FEDERAL GOVERNMENT, INVESTOR, MUNICIPALITY, NATIVE AMERICAN,

WATER SUPPLY "PR!VATE. SUBMETER \ ALLOCATION, STATE GOVERNMENT, NOT RETAIL PUBLIC
CORPORATION  [lUTILITIES, WATER SUPPLY CORPORATION, MISC/UNKNOWN

System Type _{iSystem Type Options: SB 361, COMMUNITY, COMMUNITY (NON-GOVERNMENT OWNED),
{COMMUNITY! SIENT/NON-COMMUNITY, NON-PUBLIC, NON-TRANSIENT/NON-COMMUNITY

Customer Customer Population #of #of #UC
Class Category Served ecl f| Aeters wiother PWS
RESIDENTIAL RESIDENTIAL AREA 669 {223 J{ 4,35 5
{ ZEEL LY/ ==fk: " ' LY

Average Total Elov. Booster © H A Prossure

Dally Storage  |IStorage IPurnp Cep. a‘g‘xgﬁf&ar’w G0) Tank
Consump. [(MG) (MG) (MGD) S Cap.{MG)
) {5417 [1.892  [11.794 0.714 j0-03950

f

. @‘;&iv/ m { L‘_ _f,g,‘r“_j

e

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=... 6/8/2011

I i !



Water System Data Sheet Report Page2of 14

( Activily Stalus Dsactivalion Date || Reason |
o ACTIVE
Operalor Grads Number
WATER GRADE C GROUND 3
[Last Survey Date  [iSurveyor Survey Type [[Code {Reglon §County Def.Score
07/06/2006 JAY DON JOBSON SURVEY 13 GUADALUPE 7
14/06/2002 JAY DON JOBSON SURVEY 13 GUADALUPE
02/09/2000 JAY DON J_OBSON iSURVEY 107 13 GUADALUPE -
i A it 7 "z:“== -‘.
%‘Z‘.ﬂ@f ¢t oy Bty il : 'u-r/,-’

http:/fagmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&Request Timeout=... 6/8/2011



Water System Data Sheet Report Page 3 of 14

c
&

| (Entry Palnt) |

T=e s 1
Entry [[EP NamesSource Plant Name (Acthity {lvos (chemical |SPe,  foistbuton [
Poinl |jSummation {Activily Status)||Status) Num Mon Type P oinf Mon Type Boint
001 [[EP 000000000000001{l) (CHLORINATORY() | 15834 No No
fi Traln:|| (Unnamed) I
{Trestments)
Dis';;ﬁg""" ;’::&":ﬂ'g Objective Process Treatment
1 D 423 HYPOCHLORINATION(PRE)
- (Active Souices)
{No active Sources assoclated with this EP/Plant)
(Inactive/Offline Sources)
SourceNumber Nama I Status Depth
G0940016A LAUREL ESTATES I & 229

G
3

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&Request Timeout=... 6/8/201 1



Water System Data Sheet Repont Yage 4 ot 14

=

N S L
l EP Name/Source T wuo “Jichem - loist
Entry e Plant Name Chemical :Distribution
Point g?r:lun;? ULl {Aclivity Status) ;E:‘t Mon Type ggmf J iMon Type g:mf e
002 JET/ EDWARDS(A) _|LONGCOPE()__|| 20873 No No |
T Train] (Unnamed) S ]
(Traatments)
Dlslzn;e:;tlon ‘g::;:‘:;: Objective | Process _ Treatment
1 D 403 GASEOUS CHLORINATION(PRE)
2 B 890 CHLORAWMINES (PRE}
{Aclive Sources)
Hource Source Name (Activity Status)  {oparaione! E::;ce loepth [Tested GPM |Raled GPM
G09400156H |LONGCOPE(A) ) G 280 | 380 .| 400
[Drill Date Well Data 1R NI
F‘Tm ST
GPS Latituds [|[GPS Longitud
(declmal; © (dedmagﬂ ude [5ps Eiovation |GPS Date  [|GPS Cert. No. Seller
( 29.85138 97.98473 0 09/16/56658 Not a Purchased Source
;ﬁr\
\
{Inactiva/Offline Sources)
{No inactive Sources assoclated with this EP/Plant)

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=... 6/8/201]



Water System Data Sheet Report Page 5 of 14

C

(I T (Enty Poin) |
EP Name/Source . |WuD . 'Chem ”_.“"——‘W
IEntry Summation (Activit Plant Name Plant Chemical Sample Distribution Sample
Point IStatus) { y (Activity Status) Num MonType |lIo oint Mon Type Point
MCCARTY
002 IlET  EDWARDS({A) LANE() 4885 No No
i Traln:| {(Unnamed) )
(Treatments)
Dlslgofzgllon g::u':;ﬂ VV.Objective Process Treatment
1 D 401 GASEOUS CHLORINATION(PCST)
2 D 890 CHLORAMINES (PRE)
[ (Aclive Sources)
Souree. Source Name (Activity Status)  jOperstionsl .?3:2’3 Depth (Testad GPM [Reted GPM
09400158 [MCCARTY LANE 1(A) o G 326 /ﬁ 450
{[Drill Date iz Well Data 2oy
for011978 EDWARDS AND ASSOCIAT N
[GPS Latitude |[GPS Longitude .
( ﬁ\ (decimal) (decimal) GPS Elevation [|GPS Date }|GPS Cert. No. Seller
\ 29.85267 97.586312 0 97101005 Not a Purchased Source
Source 0O nal {Source
Number ___[Source Name (Activty Statue) ™ I Depth [Tested GPM [[Rated GPM
G0940015C |[MCCARTY LANE 2{A) 0 G 321 450
Drill Date [[Well Data
0/011973 EDWARDS AND ASSOCIAT , 5,-"’
GPS Latitlude [GPS Longitude
(decimal) (dedimal) GP'S Elevation “GPS Date "GPS Cert. No, Seller
29.85242 97.98603 0 87104005 Not a Purchased Source
{Inactive/Offline Sourcas)
{No inactive Sources assoclated with this EP/Piant)

e

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=... 6/8/2011



Water System Data Sheet Repoit

Page 6 ot 14

e e e

" JEP Name/Source — |wwo . Chem . " |iDist
Entry ; : Plant Name Chemicat Distribution f
;Point g;rﬁlms;mn (Activity {Activily Status) :'3:" Mon Type gzinr:tme Mon Type 2§::{) 'e‘—l
' ar  |HUNTER ] -
004 |SP/EDWARDS{A) (GWM-1)() 15835 N?“ No
E Train:|| (Unnamed) o ;
N {Trealmenis) -
D‘sgiﬂ'm 2::;:':‘:2 Objective Process Treatment
1 b 403 GASEOUS CHLORINATION{PRE) B
2 B 880 CHLORAMINES {PRE)
(Aclive Sources)

Source . Operaticnal |Source
fNumber Source Name (Activity Status) Status Type Depth

G0940015D {HUNTER(A} D G 230

Drill Dale Well Data
4/20/1966 EDWARDS AND ASSOCIAT

GPS Latilude [|GPS Longitude
(docimal) (decimal) GPS Elevation ||GPS Date [[GPS Cert. No. Seller

29.8083868 98.047531 735 97101005 Not a Purchased Source

(Inactive/Offline Sources)
(No inactive Sources assoclated with this EP/Plant)

http://agmt/iwud/reports/index.cfm?fuseaction=Run WSDataSheetreport&Request Timeout=... 6/8/201!



Water System Data Sheet Report Page 7 of 14

e o |

. _____ (Entry Point) o
-~ IEP Name/Source WUD Chem |' . liDist !
ENY  isymmation (Activit jPlant Name Plant ChEMICAl ligople [Distribution  figo e
Foinl S:laTus) G y |(Actlvlly Status) e | Mon Typ.e.: 1point llMon Type Point
005 [SP/ EDWARDS(A) ||('§;§n‘f'g" 4888 No No
| Train:| (Unnamed) o ]
(Traatments)
Disié'l;%c;tlon ;’::J:‘:g; Cblective : Process N . Treatment
1 D 401 GASEOUS CHLORINATION(POST)
2 D 890 CHLORANINES (PRE)
{Aclive Sources} = ,..__..
{Sourca Source Name (Actiily Statug) |[oPeretional [Source Depth |[Tested GBf [Rated GPM
{[Number Status Type P
G0940015E NELSON(A) 0 G 316 450 800
Dysill Date [Well Data
[0r0/1979 {EDWARDS AND ASSOCIAT
GPS Latiiude {|GPS Longitude
( P (decimal) (decimal) lGPS Elevation IGF’S Date lGPS Cert. No, Soller
29.80203 98.054946 0 97101006 Not a Purchased Source
{inaclive/Offline Sources)
(No inactive Sources assoclated with this EP/Plant)

F

http://agmtfiwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=... 6/8/2011



water Svstem iJata sheet Repo:t Page § o1 14

@ ~ (Enuty Point):-
— JEP Name/Source  |loy.n “wup Chem [ ot |
Entry e Plant Name Chemical |Distribution
Paint g;‘ralrgft!on a5 (Activity Status) ::::‘t Mon Type ggm{“e Mon Type ggm"e
WILLOW -,
006 ||[SP/EDWARDS(A) CREEK [GWM- || 4889 No No
3)() p
M Train:f| (Unnamed) I
(Treatments)
D{sg:t:ion 13-?;‘:?::; Objective Process Treatment
1 D 401 GASEOUS CHLORINATION(POST)
2 D 890 CHLORAMINES (PRE)
(Aclive Sources)
Source Operationsal |[Sourca
Numbaer Source Name (Activity Status) Status Type Dapth [{Tested GP;ﬂ A/ Rated GPM
G0940015F |WILLOW CREEK(A) 0 G 297 450 600
[[Drill Date Well Date
{l0/0/1984 EDWARDS AND ASSQCIAT
( g’;g"';g:‘,“‘“ ’gﬁﬁn';‘;gﬂ"“"e GPS Elevation |GPS Date  |GPS Cert No. Seller
f\ 29.86189 97.979972 0 97101005 Not a Purchased Source
(Inactive/Cffline Sources)
{No inactive Sources associated with this EP/Plant)

e

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=.., 6/8/2011



Water System Data Sheet Report Page 9 of 14

=5 Mama/Ge = e :
EP Name/Sour A WUD Chem : .
[Entry ligimmation (Activity Plant Name (Activity  pjan;  [[Chemicel s o e‘_llDistribuuon Sam
ple
IPolnt Status) "Stalus) Num Mon Type !‘Polnt =Mon Type Point
TRUCK STOP TAKE [[TRUCK STOP
007 |IPOINT } GUADALUPE |METER - 17908 No No
RIVER(A) IH35/CONRAD() i
I  Train)l (Unnamed) I
{Treaiments) |
Dlsg\;izlion a@:&’::g Objective Process Treatment
(No treatments listed)
I {Active Scurces)
ﬁﬂﬁ:ﬁﬁr Source Name (Activily Status) g&eurasﬂonal ' ?3:3“’3 HDepth Tested GPM jjRated GPM
P0940015E |[NEW BRAUNFELS SW(A) 0 8 0 0 0
Water Body Segmant Number Surface Water Intake Type
{}
GPS Latitude [[GPS Longitude
(_ -~ ddociman) . fidecmal GPS Elevalion |GPS Data |GPS Cart. No. Seller
N 0 0 0 0460001
(Inaclive/Offline Sourcas)
(No Inactive Sources assoclated with this EP/Plant)

e

http:llagmt/iwud/reportslindex.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=. . 6/8/2011



Water System Data Sheet Report Page 10 of 14

(. {Entry Point)
EP Name/Saurce WUD . Cheam Dist
|Enl:y 5 Plant Name {Aclivity Chemicel Distribution
Summation (Activity Plant l Sample Sample
Point Status) Status}) Num MonType lloqint Mon Typa Point
008 [KINGSBURYI(I) CHLORINATORY) |} 16836 No No

1 Train:| (Unnamed)

(Treaiments)
Disiniseson Treatmerl | Opjective | Process Treatment
1 D 423 HYPOCHLORINATION{PRE)
{Active Sources)
(No active Sources associated with this EP/Plant)
(Inacuvelaﬁllne Sources)
SourceNumber Name Status Depth
G0940016G KINGSBURY PLANT N 269

ce

http://agmt/iwudlreportslindex.cfm?fuseaction=RunWSDataSheeu‘epon&Request‘I‘imeout=‘.. 6/8/2011



Water System Data Sheet Report Page 11 of 14

C

(Entry Polnt)
D Chem Disl
Entry {EP NamefSourcs Plant Name (Activily Chemical Distribution:
‘Po!nl “Summaﬁon {Activity Status)‘ Stetus) Flant Ivon Type Sample  ivon Type Sarple
KOLLENBERG TAKE |KOLLENBERG .
009 [POINT/ GUADALUPE |METER - 18091 No No
RIVER(A) IH3S/FM1101()
i (Active Sources) i
pouree HSourca Name (Actvlly Stetus)  [oporouonal ?;;';‘” Depth [[Tested GPM |[Reted GPM
P0940015A [INEW BRAUNFELS SW(A) 0 S 0 0 0
Water Body Segment Number Surface Watar Intake Typa
0
Ig’;grh:};“’“ “g‘:gr';‘;]‘)g‘“""‘ GPS Elovation |GPS Date |GPS Cert. No. Seller
[ o 0 0 ] 0450001
(Inactive/Offiine Sources)
{No inactive Sources assoclated with this EP/Plant)

Ce

http:/fagmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&Request Timeout=... 6/8/2011



Water System Data Sheet Report

Page 120f 14

(Eniry Point)
EP Name/Source ﬂWUD } Chem S Diat
Entty lsummation {Aclivity Plant Name Plant Chemical  |ic ample Distribution Sarple
Point Stalus) (Activity Status)  #\ o (Mon Type Point Mon Type Polnt
WINDMILL TAKE WINDRMILL
010 [POINT/ LAKE CRWA (GWM-9) || 19090 No No
DUNLAP(A) {)
{Active Sources) Tl
Source Operational||Source Tasted Rated
{Number "Souroe Namea {Activity Status) Status Type IlDepth GEM GPM
I]Posmozssﬂfﬁp’:ﬁfm CRWA LAKE DUNLAP o s 0 0 0
fiwater Body Segment Number iSurfaca Water Intake Type
1]
GPS
GPS Longliude ‘IGPS Cerl.
Latitude GPS Elavation GPS Date Seller
(decimal)  [(GECiMaf No.
0 0 0 03940081
{inactive/Offine Sources)
{No inactive Sources assoclated with this EP/Plant)

ce

http://agmt/iwud/reports/index.cfm?fuseaction=RunWSDataSheetreport&RequestTimeout=... 6/8/2011]



' Nrvam W Shaw. Pludn, Chadinian

Buddy Gaveii, Cenhmaissicone:

Carlus Kubinstein, Commissioner

@l' i Mark 18 Vickery, 10 Exegalive Directo

s

e

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Pratecting Yexas by Redwcong and Presentivg Polludion

January 6, 2011

Mr. Mac C. Allen, President
Staples Farmers Corporation
PO Box 67

Staples, TX 78670-0067

Re:  Comprehensive Compliance Investigation at:
Staples Farmers Corporation, FM 621, Guadalupe County, Texas

RN101453090, TCEQ PWS ID 0940017, Investigation No. 878765

Dear Mr. Allen:

On November 30, 2010, Jay Don Jobson of the Texas Commission on Environmental Quality
(TCEQ) Sanr Antonio Region Office conducted an investigation of the above-referenced facility to
evaluate compliance with applicable requirements for public water supply systems. No

violations are being alleged as a result of the investigation.

The TCEQ appreciates your assistance in this matter and your compliance efforts to ensure
protection of the State's environment. If you or members of your staff have any questions,
please feel free to contact Mr. Jay Don Jobson in the Sen Antonio Region Office at (210) 403-

4056.

Sincerely,

a '---}},V'}lh :.—")/I""n 7{‘-" C:"In .

Joy Thurston-Cook
Water Section Work Leader
San Antonio Region Office

JTC/IDJ/eg
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Appendix B — System Service Area Maps

’
—

o

(R

a

o
e

=
&
o

)

=

<<

—

el

2

A1y

=




LEGEND
Wi EX. 3/4° WATER LINE
, EX. 1©  WATER LINE
J—— WILLOW ' EX. 11/2" WATER LINE
s B e G 2 CREEK WELL EX. 2" WATER LINE
sa e 2hiNE EX. 2 1/2° WATER LINE
SSiEeE Limae 7 i gy o EX. 3  WATER LINE
M&* pomm N\VA! EX. 4" WATER LINE
MIEEE | Erwo0D ol v, ~ EX. 6  WATER LINE
ET. ) MoCARTY -} EX. 8  WATER LINE
p_ g #18#2 o - | o EX. 12 WATER LINE
) £/ wiLLow . - EX. 16" WATER LINE
i \ S | CREEKP ,
1 ED'S ‘ CCNB
WELL : -
. HUNTER & e SAN MARCOS

UNTER ’ ¢ 4/

HUNTER H

\ cveon PN o
NELSON & {

PLANT 4
: '. | v B R
’ i B @ +3
% i
2 7 DR
C?@ 3000 1500 0 3000 6000
LD '
§ -
r etk ] ! SCALE: 1” = 3000’
s sl
e
7 i - ) Y CRWA
¥ - Z [} INTERCONNECT
( -~ -HAYS-CALDWELL
J I . . \\ o WATER PLANT
| IR F 7 E \
; ’ : ’ - it N
! / — Sk s 3 } y, g _______________ \\
R ! £ g iy 4 ) 1 - NSO Dt e e o S Sy o
3 3 N 4 - i s —ey  can] e
‘ / I \ - — H H proemend gl 0 §
3 ’ p i N F—.\ g . I {:" o ] Ik/\‘ !
m—— E 4 o L--- o \§ S e
% v - - — : / T ; j “ o
—— COMAL COUNTY - — \\ ' __./ . ! y
e el s o o i s S 2 o e = o e o o e e AP N e = = S REDWOOD !
B R s PLANT {
L - E
\ FM 1978 * .
N\ . I ZORN REDWOOD : v [} I
\ i % b S.P. : B /
, - P MARTINDALE
‘——-—""""-".- \\ \ J
A
K ! : }
2 £ e
: § LS4 e
Wy, L ;‘)‘ © 4 . 'j -
\\ ‘b?‘&,‘b. — M 1979 'r"'""‘ ) )
N >
/ :?%@ \ y: (
wer e / ,, | & EELLE
, \\ &
‘ 1 @
N\ :
CRWA : i -
RCONNECT—"# / {
-LAKE DUNLAP -
WINDMILL - f
/7 TANK a L—
, FM 1338
&
4

#° STAPLES
STAPLES L ¢ PLANT

I’,\\
#
@y NNVWHST @70
h

N
-,
Pap
4 = b
GERONIMO / : q o
‘ PAPE
PLANT R L
A RS <
\ £
- ——————_ - - omm—— W WS “\.\1 '
- - “"‘*“-—-\‘ -
> N\\
’ . // \\ -~ - - e —
,I ’ v
/ 3 7
/ % /
ﬂ\ /
“\ i |
~ BOEDER !
. PLANT l
] ( > 5 i
4 | ({ | +{ FENTRESS
/’ / | :
I H \ -" i \ } - .
| I v
/ \
4 ‘ i |
/, 5 S—
; B .'............1 w\\
, , b“h--‘ i-.._.,w-.,_------
F / NI
/ 4 . ,4-‘)
%"‘ B3 ahee B T R e “- “J h/ K
§ H H \
i \\
% i | e, § ‘ "
gl RPN LA R R i Ul S - T RO s, T " R R B T | 9 f { J \
’$ <l 2 S ;
—————— i N
#
4 P 4 N PRAGIE LEA
ILKA ¢ T
fa — ‘
L PLANT / p , :
N \J’ ‘\ /-j
L — E :
1 H - ) B ¢ =
3 . : ’,/ S } N
( 2 3 )
SEGUIN AN : |J —
4% - / ' - { yaL
7 / ~ KINGSBURY_/ ) {
l’ $PRINGS HIL 4 NS f/{ STANDPIPE KINGSBUR \
o, " = \
4 W.S.C. ~ / ¥ i L
INTERCONNEC : , Wi
\\ \\ o A __,./ ‘i ‘; /1’
L 4 4 - | /
., e i \ 2 ] A e,
\ . N ~ T F ' -
% -.\M._/ \\ s
&g
f)m—N

—— /"
{
”
\x,
»

\ LULING
3 N AL
: SYSTEM MAP \ \

| CRYSTAL CLEAR W.S.C.
CALDWELL, COMAL, HAYS, GUADALUPE COUNTIES, TEXAS

Southwest Engineers, Inc.

Civil - Environmental - Planning e
Gonzales Buda Ll
WWW.swengineers.com T |

TBPE No. F-1909 : ‘ '




NS
g

=2 o,

-

/

= newtRTin

i) ]
CRYBTAL CLEAR W.0.C.

e Yot i et [N




—
" -

e

—— &8 =58

L

——— oY LBy i

mil
|
|




Appendix C — Edwards Aquifer Authority Original Permit

o
Q
a.
o
tr,
s
s
=
o
'
>
<L
—
U
s
w
2




Hays County

_J— iy
F“J"l mmmmmﬂjﬂlﬂﬂﬂ@mmmlm“" San Marcos, Texas 78666

As
OPR RECORDINGS

Partlas: EDWARDS AQUIFER AUTHORITY

Recorded On: O¢tober 16, 2008

Blilable Pages: 4
To CRYSTAL CLEAR WATER SUPPLY CORP Number of Pages: §
Comment:
{ Pasdias listed above are for Clerks refarance only )
** Examined and Charged as Follows: **
OPR RECORDINGS 28.00
Total Rocording: 28.00

wansveresa 0O NOT REMOVE. THIS PAGE IT IS PART OF THE INSTRUMENT #rvmersasss

Any provision heraln which restricts tha Sala, Ranto! or uga of tho deseribad REAL PROPERTY
becavse of color of race is invalld and unenforceable under faderal law,

Flle Information;
Document Number: 2008-80031093
Recelpt Number; 205088
Recorded DatefTime: October 16, 2008 02:31;36P

Record and Return To:

EDWARDS AQUIFER AUTHORITY

1615 N ST MARYS
Book-VoliPg: BK-OPR VL-3503 PG-783 HOLD FOR KIRK DECKER
User / Station: A Herzog - Cashiering #5 SAN ANTONIO TX 78215
1]
o, ot
i " % | here by centify thas 1his instrumend was filed fire recond in my oftlee on e dotg und
L Et:: ‘g. £ lul'n’\f':ng\om.;:z? wrnd wus reconted on the valume ond poge of the pamed reconds
4’9' (N - ..".{\‘?

¢/ \)
T Liodn C. Fritpchs, Govnty Clark
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EDWARDS AQUIFER AUTHORITY
WATER RIGIITS FILING
INSTRUCTIONS FOR COUNTY CLERKS

Please file this sheet and e auached Edwards Aquifer Auborily, State of Texas "Initind Regular Permit
{IRIM" in the Official Public Records using “Edwards Water Rights” as the document type.

L

9,

DATE OF EXECUTION: SEP 2 6 2000
DOCUMENT TYPT: Edwirds Winer Rinlis
GRANTOR: Lehwards Aquiler Authority

GRANTEE(S) {Permitiee): Crystal Clear Water Supply Comporation

LEGAL PLACE OF USE:

Legal Description Reference County CCN No. Volume/ Poge(s)
Book
Centificate of Convenienee and Hays
Necessity 10297
Survey / Abstract No NCB cn Lot Subdivision

INITIAL REGULAR PERMIT TO WITHDRAW GROUNDWATER FROM TEHF,
EDWARDS AQUIFER NO.  P100-215 (HADO2 L)

ANNUAL WITHDRAWAL AMOUNT: 875.060 Acre-Feet/ Annum

REASON FOR REISSUANCE:  The Passage of Senate Bill No, 3 by The Texas Legisladon in
2007 increased the pumping cap from 430,000 vore-feet to 572,000 acre-feel per annuin.

ATTER RECORDING RETURN TO:

Edwardy Aquifer Authority
1615 N, Xafur Muey's St
St Antonlo, TN 78215

P3
754
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EDWARDS AQUIFER AUTHORITY
STATE OF TEXAS
INFEIAL REGULAR PERMIT No PHI-215 (HTADDZ L)

THIS CERTIFIES THAT: Crystal Clear Winter Supply Corporation

2370 FM E9T7Y
San Marcos, TX FH6GO

hias been issued this Mitial Regolar Permit by the Board of Direetors of the Edwards :\tluiﬁ.r Authority to withdeaw
wroandwiner froms the Edwards Aguaider, Fhis Permit 15 issred swithout i term, Al prior permits or otlter approvals
are superceded by this Permit.

Permit Derlvation: 1EAG021. Furpose: Municipal 'onl: San Amonio

Aunthorized Annual Gronndwater Withdeawal Amoung: 375,060 acre-feet per calendar vear,

Place of Use: The Wholesale or retind wier service area identiticd in tie Cenificae of Convenience and Necessiny
# 10297, issued an 111771991, fHed withothe Texis Commussion on Ewy jronnicaiial Quality,

Withdrawal Peint(s); Meterings Maximam \Withdrawal Rate:

EAA WELL NO. LOCATION MEASVRING METHOD AVICHDILAWAL IRATE

See Tixhibit A

Conditions:  Edwards Aquifer geovndwater miy be withdriswn only inder the erms and comditions of this Permit,
the Edwards Aquifer Authority Act (Act of Moy 30, 1993, 73 Lep., RS, ch, 626, 1993 Tex. Gen, Laws 2350),
uilier applicable general law, and Awthority rales, as these may be smended from time to time. This permit is subject
to the coninning jurisdiction and supervision of the Authority, and iy be amended from thine to time consistent
with applicable law.

THIS INITIAL REGULAR PERMIT 1S ISSLE I)° YL’.( UTED, AND EFFECTIVE THIS 0?{.« tI ay of

Sept200s. PQ\Jn-'&vz?

a®®%%o 'q(/

°
Q . A I T T
&r TEXAS '. 'j , ATTEST:

W“ < sCONSERVATIONS 3
L
a R D REC‘L’XI\':&TION :5, Cans G, 0llerarr

N

DOUGLAS R, MILLER Y DIST. _. ¥ ," CAROLG. PATTERSON
Chairman, Board ol Directors q ‘o, Secretary. Board of Directars
O‘? *oon® qq
€ATED M
e o"

e ot s

P
725
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ACKNOWLEDGMENT

STATE OF TEXAS )
COUNTY OF BEXAR  }
ON BEMALF OF THE AUTHORITY, THIS PERMIT WAS ACKNOWLEDGED Defore me on

Sont o “ﬂl)q by DOUGLAS R, MILLER, Chairman, and CAROL G, PATTERSON, Seceviary. Board ol
Direclors, Ldwards Aquifer Authority, a conservation and reclunation district created pursuant to A, NVIL See. 59,

Fexas Constitntion.
Z/ &ﬁ&wﬂfd

NbAry Pablic i and For the State of Texas

’“o'-_ YOLANDA SANCGHEZ
a:  NOTARY PUBLIG
o" BTATE OF TEXAS

-“' oF o My Coinm. Exp, 11-13-2010

"n--ll'

AFTER RIE(.'()I{I)ING REETURN TO:

Docket Clerk

Edwards Aquifer Autharity
1615 N. St Mary s St.

San Antonio, Texas 78215

Page 2 o'}
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EAA WELL No.

W100-874
{HAD0209-001)

W100-875
(11A00209-002)

W100-B76
(11A00209-003)

W100-888
{HADDZ14-001)

\W100-389
{HAG0214.002)

W100-890
{HA00214-003)

W100-891
{11AC0214-004)

W100-892
{11A00214-005)

W100-893
(11A00214-006)

EXmprt A

LOCATION
29-51.00.3,10/
97-59.00-6.80

29-51.00-9.46/
917-59.00-9.60

29-51.00-8,80/
97-59.00-12.16

29-50.10-19.40
97-58.00-53.10

29.51.00-7.80
97-59.00-10.70

29-51.00-820/
97-59.00.10.50

29-48.00-29.20/
98-2.00-14.70

29-47.00-37.30/
98-2.00-43.30

29-51.00-42.40/
97-58.00-32.60

Page 3 of 3

MEASURING METIIOD WITHDRAWAL RATE

Meter

Meter

Meler

Meter

Mouter

Meter

Meter

Meter

Meter

Bl
20031073 OPR

470 gpm

O gpm

0 gpm

0 gpm

450 gpm

5060 gpm

Yol Ps
3503 787

H




Appendix D — Edwards Aquifer Authority Original Uvalde Permit
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Hays County

Linda C. Fritsche

o

Recorded On: February 11, 2010

Parties: WILLOUGHBY RB JR

instrument Number: 2010-10003210

As

OPR RECORDINGS

To CRYSTAL CLEAR WATER SUPPLY CORPORATION

{ Parties listed abovo are {of Clerks reference only )

Billable Pages: 4
Numher of Pages: §

Comment:
OPR RECORDINGS 28.00
Total Recording: 28.00

*+ =xamined and Charged as Follows: **

ssenanstreen Ny NOT REMOVE. THIS PAGE IS PART OF THE INSTRUMENT *r##hiwn
Any provision herefn which restricts Ihe Sale, Renlal or use of the doscribed REAL PROPERTY

File Information:
Document Number

because of color or race is invalid and unenforcenblo under federal law.

Receipt Number; 239033

Recorded Date/Time
Book-Vol/Pg
User / Station

. 2010-10003210

' February 11,2010 11:30:00A
. BK-OPR VL-3822 PG-675
: A Herzog - Cashiering #3

Record and Return To:

EDWARDS AQUIFER AUTHORITY
i615 N, ST. MARYS STREET

ORIGINAL TO CUSTOMER

SAN ANTONIO TX 78215-1415

wiltit,,
o 'oF HaYe {4
e SR leyn,

2 %2
5 Bz
e iz
=2 =
- a -
:,%‘-. .5"

LTy 5

“, -
‘4 N
B

State of Texas |
County ol Llayy
§ beretn eerdly vt this inseaimens was filed fise revord Ty niog ea e e iwl

titee Manyped Bereun ik was cevondod on ths vabuane and puge of The ned evaals
af Havs County, Texas

C

Lindn 47 Feiteche, Sounty Slerk
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EDWARDS AQUIFER AUTHORITY
WATER RIGHTS FILING
INSTRUCTIONS FOR COUNTY CLERKS

Please file this sheet and the attached Edwards Aquifer Authority, State of Texas "Regular Permit” in the
Official Public Records using “Edwards Water Rights” as the document type.

1.
2.
3.

DATE OF EXECUTION: FEB 11 200
DOCUMENT TYPE: Edwards Water Rights
GRANTOR: R. B, Wiiloughby. Jr. and Cecijl R. Atkission. Jr,
GRANTEE(S) (Permitee): Crysia] Clear Water Supply Corporation
LEGAL PLACE OF USE:
Legal Description Reference County CCN Velume/ Page(s)
— Document No. Book
Certificate of Convenlence and Hays 10297
Necessity

REGULAR PERMIT TO WITHDRAW GROUNDWATER FROM THE EDWARDS
AQUIFER NO, Pi103-038 (UV00414A)

ANNUAL WITHDRAWAL AMOUNT: 864.600 Acre-Feet / Annum

REASON FOR ISSUANCE:
This Regular Permit was issued due to the adoption of a Final Order of the Board of Directors of the
Edwards Aquifer Authority Granting Application to Transfer and Amend Initial Regular Permit
where the focation of places of use and the points of withdrawal are proposed to be transferred from
west of Cibolo Creek to east of Cibolo Creek,

AFTER RECORDING RETURN TO:
Edwards Aquifer Authority

1615 N, Saint Mary's St.
San Antonlo, TX 78215

F
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EDWARDS AQUIFER AUTHORITY
STATE OF TEXAS
REGULAR PERMIT No. PI03-038 (UV00414A)

THIS CERTIFIES THAT: Crysial Clear Water Supply Corporation

2370 FM 1979
San Marcos, TX 78666

has been issued this Regular Permit by the Board of Directors of the Edwards Aquifer Authority 1o withdraw
groundwater from the Edwards Aquifer. This Permit is issued without a term. All prior permits or other approvals
are superceded by this Permit.

Permit Derivation: UVD0414A  Purpose: Municipal Pool: San Antonio

Authorized Anaunal Groundwater Withdrawal Amount: 864.600 acre-feet per calendar year of which 864.600
acre-feel are unrestricted irrigation groundwater and 0.000 acre-feet are base irrigation groundwater,

Place of Use: The Wholesale or retail water service area identified in the Certificate of Convenience and Necessity
# 10297, issued on 1/17/1991, filed with the Texas Commission on Environmental Quality.

Withdrawal Poini(s); Metering; Maximum Withdrawal Rate:

| EAAWELLNo. LOCATION MEASURING METHOD {WITHDRAWAL RATE
100-874 29-51.00-3.10/ Meier 470 gpm
00209-001) 97-59.00-6.80
100-893 29-51.00-4240/ Meter 500 gpm
00214-006) 97-58.00-47.10

Conditions: Edwards Aquifer groundwater may be wilhdrawn only under the terms and conditions of this Permit,
the Edwards Aquifer Authority Act (Act of May 30, 1993, 73" Leg., R.S., ch. 626, 1993 Tex. Gen. Laws 2350),
other applicable general law, and Authority rules, as these may be amended from time to time. This permit is subject
1o the continuing jurisdiction and supervision of the Authority, and may be amended from time to time consistent
with applicable law.

Speclal Conditions:
The following special conditions apply:

1. Groundwater may only be withdrawn from the specific well(s) as designated in this Regular Permit. If
either of the specific, designated wells becomes inoperable due to age or other physical conditions, the
failed well may be replaced by drilling a replacement well or by designating enother well nearby the failed
well. In addition, the places of use and points of withdrawal for this Regular Permit may not be amended
or further transferred to another user or points of withdrawal east of the Cibolo Creek. However, this
condition does not prohibit the transfer of groundwater to another user or points of withdrawal west of
Cibolo Creek.

2. For each day the daily flow at San Marcos Springs is at or below 100 cublc feet per second (cfs), the daily
pumping limit from the specific, designated wells, identified In this Regular Permit, will be a total
withdrawal of 1.421 acre-feet per day.

Page 1 of 3
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3. If additional withdrawal rights are acquired and transferred to the specific wells identified in this Regular
Permit, the overall daily limit will be increased proportionally.

4. If the daily flow at San Marcos Springs is at or below 100 cfs, and the daily maximum pumping limit is
exceeded, it will result in enforcement ection by the Authority on a dafly basis. Enforcement penaliies will

be based on the Authority's applicable overpumping calculations. Any penalties that are appled will be
collected on a yearly basis.

5. The flow at San Marcos Springs will be determined by the data reported by the U.S.G.S. monitoring station
located in San Marcos, Texas, U.5.G.S. Gauge No. 08170500,

THIS REGULAR PERMIT IS ISSUED, EXECUTED, AND EFFECTIVE THIS _{ / day of é# , 2010,
\Oef—
UANA BUCKNER 00220, o ENRIQUE VALDIVIA
Chairman, Board of Directors -\ U'FEQ Secretary, Board of Directors
]

9000
[ 04

]
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ACKNOWLEDGMENT

STATEOFTEXAS )
COUNTY OF BEXAR )

Bk v
10003210 OPR 333 4

ON BEHALF OF THE AUTHORITY, THIS PERMIT WAS ACKNOWLEDGED before me on

Texas Constitution.

3V %%, YOLANDA SANCHEZ|
FE{ ¢£§ NOTARY PUBLIG
i o STATE OF TEXAS
1 s my Gomm. B, 1:12:2010

AFTER RECORDING RETURN TO:

Docket Clerk

Edwards Aquifer Authority
1618 N, St. Mary's St,

San Antonlo, Texas 78215

1 :%;& [Z » 2010, by LUANA BUCKNER, Chairman, and ENRIQUE VALDIVIA, Secretary, Board of
irectors, Edwards Aquifer Authority, a conservation and reclamation district crested pursuvant to Art. XVI, Sec.59,

Public in and for the State of Texas

Page 3 of 3



Appendix E — CRWA Water Supply Contract for Wells Ranch
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WATER SUPPLY CONTRACT

May 1, 2007

between
CANYON REGIONAL WATER AUTHORITY

and

BEXAR METROPOLITAN WATER DISTRICT,
CITY OF CIBOLO, TEXAS,
CITY OF MARION, TEXAS
EAST CENTRAL SPECIAL UTILITY DISTRICT
GREEN VALLEY SPECIAL UTILITY DISTRICT,
CRYSTAL CLEAR WATER SUPPLY CORPORATION,

SPRINGS HILL WATER SUPPLY CORPORATION

WELLS RANCH PROJECT

45894887.5
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WATER SUPPLY CONTRACT

THIS WATER SUPPLY CONTRACT (this “Contract™) dated as of the 1st day of May, 2007
(the “Contract Date™) is between the CANYON REGIONAL WATER AUTHORITY, a regional water
authority created under and essential to accomplish the purposes of Article XVI, Section 59 of the
Constitution of the State of Texas (the “Authority™), and the EAST CENTRAL SPECIAL UTILITY
DISTRICT and the GREEN VALLEY SPECIAL UTILITY DISTRICT, each a special utility district
created under Chapter 65, as amended, Téxas Water Code, the BEXAR METROPOLITAN WATER
DISTRICT, a reclamation and conservation district created under a special act of the Texas legislature
and pursuant to Article XVI, Section 59 of the Texas Constitution, the CITIES OF CIBOLO and
MARION, TEXAS, each a Type A general law municipality, and CRYSTAL CLEAR WATER
SUPPLY CORFORATION and SPRINGS HILL WATER SUPPLY CORPORATION, each a Texas
water supply corporation organized originally pursuant to Texas Revised Civil Statutes Annotated
Article 1434a, as amended and now codified as Chapter 67, as amended, Texas Water Code (certain of
the “Original Participating Members”, which, together with any Additional Participating Members as
hereinafter defined, are collectively or individually referred to herein as “Participating Members™).

PREAMBLE ANDWITNESSETH:

WHEREAS, the Authority was created to purchase, own, hold, lease, and otherwise acquire
sources of a potable water supply to supplement water from the Edwards Aquifer; to build, operate, and
maintain facilities for the treatment and transportation of water; to sell potable water to local
governments, water supply corporations, and other persons in the State of Texas; and to protect,
preserve, and restore the purity and sanitary condition to water in the Authority; and

WHEREAS, the Authority’s boundaries currently include all of the territory located in the
service area of its members as provided in their respective certificates of convenience and necessity
issued by the Texas Commission on Environmental Quality (the “Commission™); and

WHEREAS, each of the Authority’s members currently provides potable water utility service to
its customers; and

WHEREAS, in the pursuit of its purposes, the Authority has entered into contracts and has and
anticipates entering into additional contracts to acquire rights to purchase raw water for treatment and
resale to the Participating Members; and

WHEREAS, the Authority plans to build, operate, and maintain a water treatment facility
known as Wells Ranch water treatment facility and certain related transmission lines, including the use
of certan Participating Members existing transmission lines and related facilities (the “Project”) for the
purpose of receiving, treating, and transmitting certain of the water purchased pursuant to certain
contracts now in force or to be entered into in the future; and

WHEREAS, the Participating Members hold and may acquire additional rights to raw water
from other sources for treatment pursuant to the provisions of this Contract and thereafter to supply,
redeliver, or sell this treated water in accordance with the provisions of this Contract; and

WHEREAS, the Authority intends to build, operate, and maintain (i} a new water treatment

facility and (ii) certain related transmission lines and storage facilities including the use of certain
Participating Members existing transmission lines and related facilities, for the purpose of receiving,
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treating, storing, and transmitting certain water purchased pursuant to certain contracts now in force or
to be entered into in the future; and

WHEREAS, to finance the costs of the acquisition, construction, and equipping of the Project,
the Autherity intends to issue one or more series of its contract revenue bonds or other debt obligations
(the *Bonds™) to the Texas Water Development Board or other entity (including a public or negotiated
sale), to be secured by and payable from revenues received by the Authority pursuant to this Contract;
and

WHEREAS, for and in consideration of the Authority acquiring the right to purchase raw water
for treatment and resale as provided herein, the Participating Members are wiiling and have agreed to
contract with the Authority as hereinafter provided to acquire treated water from the Project and to pay
the costs of the Project by assisting in the amortization of the principal of and interest on the Bonds and
paying the Authority’s Operation and Maintenance Expenses (hereinafter defined); and

WHEREAS, the Authority and the Participating Members are authorized to enter into this
Contract pursuant to the Authority’s enabling statute, Chapter 670, Acts of the 71st Legislature, Regular
Session, 1989, as amended (the “Act”), and Chapter 791, Texas Government Code, as amended (the
“Interlocal Cooperation Act™), and other applicable laws; and

WHEREAS, the Authority agrees that the Participating Members shall continue to own their
respective Certificates of Convenience and Necessity issued by the Commission, shall continue to own
and operate their respective water pumping, storage, and distribution facilities, and any respective water
treatment facilities currently owned by each of the Participating Members; and

WHEREAS, the Authority’s Board of Trustees has directed that a portion of the raw water
under this Contract be made available (following treatment by the Authority) on a firm basis to parties
who contract with the Authority pursnant to this Contract; and

WHEREAS, each of the Participating Members under this Contract proposes to pay its share of
costs of the Project and the Bonds based upon a rate methodology to be developed by the Authority or
in proportion to the respective amounts of treated water each has agreed to purchase under this Contract;
and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained and subject to the terms and conditions hereinafter set forth, the Authority and each of the
Participating Members agree and contract as follows:

ARTICLE1
Definitions

Section 1.01  Definitions.

The following terms and expressions as used in this Contract, unless the context clearly shows
otherwise, shall have the following meanings:

(N “Act” means Chapter 670, Acts of the 71st Legislature, Regular Session, 1989, as
amended.
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2) “Additional Participating Member(s)” means any entity or entities hereafter agreeing
pursuant to Section 6.01 of this Contract to be bound by the terms of this Contract, as it may be
amended from time to time.

(3)  “Adjusted Annual Payment” means the Annual Payment as adjusted by the Board
during or after an Annual Payment Period, as provided by this Contract.

“4) “Annual Payment” means the amount of money to be paid to the Authority by each
Participating Member during each Annual Payment Period as its share of the Annual Requirement.

(&3] “Annual Payment Period” means the Authority’s fiscal year, which currently begins on
October 1 of each calendar year and ends on September 30 of the next following calendar year, but
which may be any twelve consecutive month period fixed by the Authority.

(6)  “Annual Requirement” means, during an Annual Payment Period, the total amount
required to pay all Operation and Maintenance Expenses of the Authority and the Project and all costs
and payments due and payable for the amortization of the Bonds.

) “Authority” means the Canyon Regional Water Authority, a regional water authority
created under and essential to accomplish the purposes of Article XVI, Section 59 of the Constitution of
the State of Texas created in accordance with the Act. Except as otherwise noted herein, actions
required or permitted to be taken by the Authority under this Contract may be taken by the General
Manager on behalf of the Authority.

(8) “Board” means the governing body of the Authority.
(9 “Boardmembers” means a member or members of the Board.

(10)  “Bond Resolution” means any resolution or other financing documents of the Authority
which authorizes any Bonds.

(11)  “Bonds” means all bonds, notes, or other debt obligations payable from and secured, in
whole or in part, from the payments to the Authority under this Contract, and the interest thereon,
hereafter issued by the Authority to finance the costs to acquire, construct, and equip the Project, and/or
all bonds, notes, or other obligations issued subsequently to finance costs to improve and extend the
Project, and any bonds or other obligations issued to refund any other bonds, notes, or other obligations
to refund any other refunding bonds or other obligations.

(12)  “Code” means the Internal Revenue Code of 1986, and any amendments thereto, as in
force and effect on the date of delivery of any series of Bonds,

(13) “Commission” means the Texas Commission on Environmental Quality or any
successor entity thereto.

(14)  “Contract” means this Water Supply Contract, as initially executed and as it may be
amended from time to time.

(15)  “Credit Agreement” means any credit agreement, as defined in and authorized by the
provisions of Chapter 1371, as amended, Texas Government Code which the Authority enters into
relating to its obligations with respect to the Bonds.

(16) “Force Majeure” means such term only as it is defined in Section 5.04 of this Contract.

(17)  “General Manager” means the general manager of the Authority’s operations, including
any party or entity that the Authority enters into a management contract to provide these services.
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(18) “Land Interests” means the easements, right-of-way, and other interests in real property
necessary for the acquisition, construction, and operation of the Project.
ary q pe ]

(19) “MSRB” means the Municipal Securities Rulemaking Board and any successor to its
duties.

(20) “NRMSIR” means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule from
tirne to time.

(21}  “Operation and Maintenance Expenses” means, during an Annual Payment Period, all
direct costs and expenses incurred by the Authority for its operation and maintenance, including but not
limited to, the operation and maintenance of the Project, including {for greater certainty but without
limiting the generality of the foregoing) amounts payable under any contract with any federal, state, or
local agency for the construction, operation, and/or water storage rights or other interests in water from
any source of raw water, any contribution or payment in lieu of taxes or any fee or charge by any
government authority relating to the Authority’s sale of treated water hereunder, the costs of utilities,
supervision, engineering, accounting, auditing, legal services, insurance premiums, supplies, services,
and administration of the Project, Overhead Expenses, and costs of operating, repairing, maintaining,
and replacing equipment for proper operation and maintenance of the Project. The term “Operation and
Maintenance Expenses” does not include depreciation charges or such portion of the above-described
costs to the extent such costs are paid pursuant to an agreement other than this Contract.

{22) “Criginal Participating Members” means Crystal Clear Water Supply Corporation, East
Central Special Utility District, Springs Hill Water Supply Corporation, Green Valley Special Utility
District, Bexar Metropolitan Water District, and the Cities of Cibolo and Marion, Texas.

(23) “Overhead Expenses” means the Authority's reasonable and necessary costs and
expenses incurred and directly related to the issuance and servicing of the Bonds, the acquisition of
Land Interests required for the Project, if any, the design, permitting, financing, acquisition,
construction, and ownership of the Project and any other activities required of or involving the
Authority in connection with or attributable to the Project or the Bonds, including, but not limited to:

(a) per diem and reimbursable expenses incurred by the Board for special meetings
of the Board related to the Project,

(b) services of the professional, technical skilled and unskilled persons and firms
engaged by or associated with the Authority, other than Authority staff personnel, together with
their reimbursable expenses paid or required to be paid by the Authority;

(c) salaries of the Authority’s staff attributable to the Project or the Bonds based on
time expended, as documented or reasonably estimated by the General Manager of the
Authority, times an overhead factor of two (2), which factor shall be subject to adjustment by
the Authority from time to time in response to actual or reasonably projected overhead expenses
of the Authority;

(d)  the costs of preparing applications for and obtaining all approvals and
authorizations required for the Project or the Bonds from the regulatory authorities having
Jjurisdiction;

(e)  the cost of property casualty and public liability insurance; including any
insurance deductible charged to or required to be paid by the Authority;

(f) all costs incurred in litigation involving or relating to the Project; and
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(g) any and all other costs and expenses, including out-of-pocket expenses,
incurred by the Authority attributable to the Project or the Bonds, whether envmerated above or
not and whether or not included in the definition or as a part of Project Costs.

(24)  “Participating Member(s)” means certain of the Original Participating Members and all
Additional Participating Members from time to time subject to this Contract.

(25) “Permitted Liens” means:

(a) Minor irregularities, charges, liens, encumbrances, defects, easements, licenses,
rights-of-way, servitudes, restrictions, mineral rights, and clouds on title which, in the opinion
of counsel to the Authority, do not materially impair the use of the Project for the purposes for
which it is designed.

(b} Easements for roads (as used in this Contract, the term “roads” shall include,
without limitation, streets, curbs, gutters, drains, ditches, sewers, conduits, canals, mains,
aqueducts, aerators, connections, ramps, docks, viaducts, alleys, driveways, parking areas,
walkways, and trackage), utilities (which for purposes of this Contact shall include, without
lisitation, water, sewer, electricity, gas, telephone, pipeline, railroad, and other collection,
transportation, light, heat, power, and communication systems) and similar easements and other
easements, rights-of-way, rights of flowage, flooding, diversion or outfall, licenses, restrictions,
and obligations relating to the operation of the Project which, in the opinion of counsel to the
Authority, do not materially impair the use of the Project for the purposes for which it is
designed.

(c) Rights of the United States or any state or political subdivision thereof, or other
public or governmental authority or agency or any other entity vested with the power of eminent
domain to take or control property or to terminate any right, power, franchise, grant, license, or
permit previously in force.

(26)  “Point(s) of Delivery” means the point or points designated in Exhibit B to this Contract
or by subsequent agreement where water will be delivered by the Authority to Participating Members
from the Project.

(27)  “Project” means the “Project” as defined in the preamble of this Contract,

(28)  “Project Costs” means and includes, without limitation, the following costs incurred for
the Project by or on behalf of the Authority:

(a) the cost of acquisition of the Land Interests, including appraisals, closing costs
and title insurance policies;

) the cost of acquisition, construction, repair, replacement, or improvement of
any structure, item of equipment, or other item, used for, or in connection with, the Project;

{¢)  the cost of site preparation of the Land Interests, including demolition or
removal of structures and improvements as necessary or incident to accomplishing the Project;

(d) the cost of engineering, legal, architectural or other related services;

{e) the preparation cost of plans, specifications, studies, surveys, cost estimates,
and other expenses necessary or incident to planning, providing, or financing the Project;

® the cost of machinery, equipment, furnishings, and facilitics necessary or
incident to placing the Project in operation;
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(g) finance charges and interest before, during, and after construction;

() costs incurred in connection with financing the Project, including, without

limitation:
a. financing, legal, accounting, financial advisory, rating agency, and
auditing fees, expenses and disbursements;
b. the costs of a Credit Agreement;
c. the cost of printing, engraving, and reproduction services; and
d. the cost of a trustee’s or paying agent’s initial or acceptance fee and

subsequent fees.

(i) all costs, fees and expenses of litigation of all kinds;

(3] the cost of property casuaity and public liability insurance;

(k)  the Authority’s Overhead Expenses; and

{3 other costs generally recognized as a part of project construction costs,
(29) “Rule” means SEC Rule 15¢2-12, as amended from time to time.

(30) *“SEC™ means the United States Securities and Exchange Commission and any
successor to its duties,

(31) “SID” means any entity designated by the State or an authorized department, officer, or
agency thercof as, and determined by the SEC or its staff to be, a state information depository within the
meaning of the Rule from time to time.

(32) “Sale and Offering Documents” means any official notice of sale, official bid form,
preliminary official statement, official statement, application to the Texas Water Development Board, or
other offering document for the Bonds.

(33) “State” means the State of Texas.

(34) “System” means all properties, facilities and plants (including the Project) currently
owned, operated, and maintained by the Authority for the supply, treatment, and transmission of treated
potable water, together will all future extensions, improvements, replacements and additions thereto,
whether situated within or without the limits of the Authority; provided, however, that notwithstanding
the foregoing, and to the extent now or hereafter authorized or permitted by law, the term System shall
not mean to include facilities of any kind which are declared not to be a part of the System and which
are acquired or constructed by or on behalf of the Authority with the proceeds from the issuance of
Special Facilities Bonds, which are hereby defined as being special revenue obligations of the Authority
which are not payable from revenues of the System but which are payable from and equally and ratably
secured by other tiens on and piedges of any revenues, sources or payments, not pledged to the payment
of the Bonds including, but not limited to, special contract revenues or payments received from any
other legal entity in connection with such facilities.

Section 1,02  Contruction.

Unless the context requires otherwise, words of the masculine gender shall be construed to
include correlative words of the feminine and neuter genders and vice versa, and words of the singular
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number shall be construed to include correlative words of the plural number and vice versa. This
Contract and all the terms and provisions hereof shall be constructed to effectuate the purposes set forth
herein and to sustain the validity of this Contract.

ARTICLE I}
Representations and Warranties

Section 2.01  Representations and Warranties of Authority.

The Authority hereby represents and warrants that it has full power and authority to sell or
otherwise convey treated water to the Participating Members in accordance with the terms of this
Contract and the execution and delivery of this Contract by the Authority and the performance by the
Authority of the provisions hereof do not and will not conflict with or constitute on the part of the
Authority a breach or a default of any provision of any other contract or agreement of the Authority.

Scction 2.02  Representations and Warranties of Participating Members.

Each of the Participating Members hereby represents and warrants that it has full power and
authority to purchase treated water from the Authority in accordance with the terms of this Contract; and
the execution and delivery of this Contract by each Participating Member and the performance of the
provisions hereof by each Participating Member do not and will not conflict with or constitute on the
part of such Participating Member a breach or a default of any provision of any other contract or
agreement of such Participating Member.

ARTICLE IIi
Construction of Project and Issuance of Bonds

Section 3.01 Construction of Project.

The Authority agrees that the acquisition, construction, and improvement of the Project by the
Authority will be accomplished in accordance with generally accepted engineering practices and,
subject to the issuance of the Bonds pursuant to Section 3.02 to provide a source of funds, with all
practical dispatch.

Section 3.02  Issuance of Bonds.

A, The Authority may issue its Bonds, payable from and secured by a pledge of the Annual
Payments from this Contract to finance the costs of acquiring, constructing, extending, enlarging,
repairing, renovating, equipping, and otherwise improving the Project.

B. Each Bond Resolution of the Authority shall specify the exact principal amount of the
Bonds to be issued thereunder, which Bonds shall mature within the maximum allowable period or such
shorter period as determined by the Authority and shall bear interest not exceeding the maximum
allowable rates, all as permitted by law, and each Bond Resolution shall contain such other terms and
provisions pertaining to the security and payment of Bonds and the operation and maintenance of the
Project as may be necessary for the marketing and sale of the Bonds. The Authority may from time to
time issue its Bonds in such amounts as are within its judgment and discretion sufficient to achieve full
implementation of the Project.
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C. Prioer to the final adoption of a Bond Resolution or any amendment of 2 Bond
Resolution by the Authority's Board of Directors, a draft of the proposed Bond Resolution, and the Sale
and Offering Documents shall be presented to the Participating Member for review and approval. The
Participating Members shall adopt a resolution approving the issuance of Bonds and delegate to an
authorized representative the approval of the final terms and provisions of the Bonds, including the
principal amount, as reflected in the final Bond Resolution.

D. Upon the Participating Member approval of (i) each form of Bond Resolution hereafter
adopted by the Authority, (ii} any amendments to any Bond Resolution, and (iii) the Sale and Offering
Documents and the delivery to the Authority of a certification signed by the authorized representative of
the Participating Member to the effect that the Bond Resolution and the Sale and Offering Documents
comply with this Contract, then upon the adoption and approval of the Bond Resolution in such final
form by the Authority’s Board of Directors, the execution of an approval certificate by the authorized
representatives of each of the Participating Members approving the final terms and provisions of the
Bonds and the Bond Resolution, and the issuance and delivery of the Bonds to the purchaser thereof, the
Bond Resolution shalt for all purposes be considered approved by the Authority and deemed to be in
compliance with this Contract in all respects, and the Bonds issued thereunder will constitute Bonds as
defined in this Contract for all purposes. Any owner of Bonds is entitled to rely fully and
unconditionally on any such approval.

E. All covenants and provisions in the Bond Resclution affecting, or purporting to bind,
the Participating Member, shall, upon the delivery of the Bonds, become absolute, unconditional, valid,
and binding covenants and obligations of the Participating Member so long as said Bonds and interest
thercon are outstanding and unpaid, and may be enforced as provided in this Contract and the Bond
Resolution. Particularly, the obligation of the Participating Member to make, promptly when due, all
Annual Payments specified in this Contract and all payments described in Section 5.03 hereof shall be
absolute and unconditional, and said obligation may be enforced as provided in this Contract. In
addition, subject to the approval of the Participating Member, the Authority may enter into Credit
Agreements, to the extent permitted by law, for the purpose of achieving the lowest financing costs for
the Project.

Section 3.03 Liens. Neither the Participating Members nor the Authority will create or
permit or suffer to exist any lien, encumbrance, or charge upon the Project or any interest therein at any
time, except Permitted Liens.

Section 3.04 Tax-Exempt Bonds. The parties hereto understand and agree that the Authority
will use its best efforts to provide for, but will not be liable for a failure to produce, the lowest overall
debt service cost for the Bonds to be issued for the Project. In connection therewith, the parties intend
that the Authority will issue Bonds the interest on which is excludable from the gross income of the
owners thereof for federal income tax purposes. The parties hereto acknowledge their understanding
that the federal income tax laws impose certain restrictions on the use and investment of proceeds of
such tax-exempt bonds and on the use of the property financed therewith and the output produced
therefrom. Accordingly, the parties agree and covenant that if the Bonds are offered to investors with
the understanding that the interest will be exempt from federal income taxation, then the parties, their
assigns and agents, will take such action to assure, and refrain from such action which will adversely
affect the treatment of such Bonds as obligations described in section 103 of the Code. Should either
party fail to comply with such covenant, the effect of which being that the Bonds no longer qualify as
obligations described in the Code, such defaulting party shall be liable for all costs resulting from the
loss of the tax-exempt status of the Bonds. The parties hereby agree and covenant to comply with all of
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the representations and covenants relating to such exemption which are set out in any Bond Resolution.
The parties further agree and covenant that in the event the Bonds issued are to be tax-exempt, they will
modify such agreements, make such filings, restrict the yield on investments, and take such other action
necessary to fulfill the applicable provisions of the Code. For these purposes, the partics may rely on
the respective opinion of any firm of nationally-recognized bond attorneys selected by them. In the
event that a conflict arises in the opinions of the respective firns of each of the parties, the parties will
identify a different firm, that is mutually acceptable to both parties, in order to resolve the conflict of
opinion,

Section 3.05 Payment to Rebate Fund. In the event that tax-exempt Bonds are issued as
provided in Section 3.04, the Authority hereby covenants and agrees to make the determinations and to
pay any deficiency into a rebate fund, at the times and as described in the Bond Resolution to comply
with the provisions of section 148(0)(2) of the Code. In any event, if the amount of cash held in the
rebate fund shall be insufficient to permit the trustee or paying agent to make payment to the United
States of America of any amount due on any date under section 148(f)(2) of the Code, the Authority
forthwith shall pay the amount of such insufficiency on such date to the trustee or paying agent in
immediately available funds for such purpose.

Section 3.06 Sale and Offering Documents. At the request of the Authority, the Participating
Members shall provide to the Authority current and historical information concerning their respective
utility systems, general fund information, the financial conditions results, and prospects of the
Participating Members, and such other information concerning the Participating Members as the
Authority shall deem advisable for inclusion in the Sale and Offering Documents for the Bonds of each
series and shall certify to the Authority and the underwriters of any offering of Bonds to be made by
means of such Sale and Offering Documents when and if the Participating Members deem such Sale and
Offering Documents to be complete and final for purposes of the Rule. The Participating Members
represent and warrant that all statements concerning the Participating Members (including, without
limitation, their financial condition, results, and prospects, their utility system, and any demographic and
economic information concerning the area served by their utility system) that are contained in any Sale
and Offering Document shall be true in all material respects and shall not omit to state any material fact
necessary to make the statements made in such Sale and Offering Document, in the light of the
circumstances in which they are made, not misleading.

Section 3.07 Authority’s Rights Assigned to Trustee. The Participating Members are

advised and recognize that as security for the payment of the Bonds, the Authority may assign to a
trustee, pursuant to one or more trust indentures to be authorized by the Bond Resolution, the
Authority’s rights under this Contract, including the right to receive the Annual Payments hereunder and
the amounts described in Section 5.03 hereof. The Participating Members herewith assent to such
assignment and will make the Annual Payments and the payments described in Section 5.03 hereof
directly to the trusiee without defense or set-off by reason of any dispute between the Participating
Members and the Authority or the trustee. All rights against the Participating Members arising under
this Contract or the Bond Resolution and assigned to the trustee may be enforced by the trustee, or the
owners of the Bonds, to the extent provided in the Bond Resolution, and the trustee, or the owners of the
Bonds, shall be entitled to bring any suit, action, or proceeding against the Participating Members, to the
extent provided in the Bond Resolution, for the enforcement of this Contract, and it shall not be
necessary in any such suit, action, or proceeding to make the Authority a party thereto.
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ARTICLE IV
Sale and Purchase of Treated Water; Operating Requirements

Section 4.01  Water Conveyance; Option to Purchase.

A. The Participating Members hereby agree to pay for the right to receive from the
Authority and the Authority hereby agrees to scll to the Participating Members all of the treated water
produced by the Authority through the Project subject to the terms and provisions of this Contract or
other contracts which generate System revenues; provided, however, the Authority shall have the right
to purchase, and the Participating Members hereby each agree to relinquish their right to purchase,
treated water produced by the Project upon reduction, on a proportionate basis, of the Participating
Members’ share of their Annual Payments under this Contract as provided in Section 5.04 hereof, 1t is
expressly recognized that the treated water delivered to each Participating Member as disclosed in
Exhibit A shall be owned by such Participating Member and may be sold or otherwise conveyed by
such Participating Member in accordance with applicable law; provided, however, before any
Participating Member enters into a contract or other agreement to transfer, sell, or convey any treated
water received from the Authority pursuant to the terms of this Contract, such Participating Member
shall afford the Authority the right of first refusal for a period of 90 days to obtain such treated water
for redistribution to other Participating Members.

B. Each of the Participating Members shall be entitled to receive from the Authority the
quantities of treated water identified in Exhibit A attached hereto and in accordance with this Contract.
To the extent the Authority has acquired additional water from some other source, or to the exlent the
Participating Members do not request all of their allotted treated water as set forth on Exhibit A, or to
the extent the Authority acquires a percentage share of the treated water produced by the Project
pursuant to Paragraph A of this Section, the Authority may seil or otherwise use such water to supply
treated water to other Participating Members, to retail customers, if any, of the Authority, or on a spot
basis.

Section 4.02  Points of Delivery.

Each Participating Member agrees to take treated water at the Point(s) of Delivery for such
Participating Member set forth in Exhibit B hereto. Modification of such Points of Delivery may be
mutually agreed to in writing between each Participating Member, respectively, and the Authority. The
Authority will maintain ownership of the connection (being any device, including welded pipe
connections, water installations, valves, meter vaults, or similar devices) between the Authority’s
System and the utility system of the Participating Members.

Section 4.03 Resale.

Participating Members hereby agree not to sell treated water purchased from Authority under
this Contract 1o any person or entity outside such Participating Member’s boundaries or prescribed
service area (as the boundaries or prescribed service area may be adjusted by the Participating Member
in its sole discretion and as approved by any regulatory authority with jurisdiction from time to time)
unless the Participating Member has received prior written approval from the Authority. Approval to
make retail sales of treated water to individual customers outside such boundaries or prescribed service
area may be granted by the General Manager of the Authority. Approval to make wholesale sales of
treated water pursuant to this Contract outside the Participating Member’s boundaries or prescribed
service area shall require the specific prior approval of the Board. Notwithstanding any provision in this
Section to the contrary, each Participating Member shall have the right and authority to continue to sell

45894887.5 -10-



treated water on a retail or wholesale basis to all existing customers situated outside its corporate
boundaries or prescribed service area and without the approval or consent of the Authority or General
Manager. Additionally, the Participating Members shall have the right and authority to sell treated
water received from other sources other than the Authority on a wholesale basis or otherwise without
any limitation imposed by this Contract or approval by the Authority or General Manager.

Section 4.04 Other Contracts,

A. If the Authority exercises its right to water under this Contract pursvant to Section 4.01,
the Authority reserves the right to supply treated water from the Project to others on wholesale or retail
basis. Each such contract with other entities shall be limited to the Authority's share of treated water
covered by this Contract and shall not contain any provision which would adversely affect the
Participating Members® percentage share of treated water covered by this Contract, except as permitted
by Section 4.01.

B. The parties hereto recognize and acknowledge that the Authority shall have the right
and authority to contract or make other arrangements with respect to its percentage share of water from
the Project without limitation or approval of any Participating Member.

Section4.05 Quality.

A, The water to be delivered by the Authority and received by each Participating Member
shall be treated water from the Project of a quality sufficient to meet the requirements for potable water
established by the Commission and the United States Environmental Protection Agency.

The Authority shall not be responsible for maintaining any particular amount of chiorine
residuals at any point in any Participating Member’s utility system.

B. The Authority shall periodically and at a minimum, no less than as may be required by
any regulatory authority having jurisdiction, collect samples of treated water delivered to Participating
Members and other customers and cause same to be analyzed consistent with guidelines established by
the Commission using the then-current edition of Standard Methods for Examination of Water and
Wastewater as published by the American Water Works Association (“AWWA) and others.

C. The Authority shall cooperate with any Participating Member in responding to any
regulatory or legal inquiry related to the quality of water delivered under this Contract.

Section 4.06 Metering Equipment.

The Authority will furnish, install, operate, and maintain at its expense the necessary equipment
and devices (including a meter house or pit) of standard type required for measuring the quantity of
water delivered under this Contract from the Project to each Participating Member’s Point or Points of
Delivery. Such meters and other equipment so installed shall be the property of the Authority. The
Authority shall inspect, calibrate, and adjust its meters at least annually as necessary to maintain
accurate measurements of the quantity of water being delivered. Each Participating Member shall have
access to the metering equipment at all reasonable times for inspection and examination, but the
reading, calibration, and adjustment thercof shall be done only by employees or agents of the Authority.
If requested, a Participating Member may witness such reading, calibration, and adjustment of meters.
Any measuring device which fails to function or which functions incorrectly shall promptly be adjusted,
repaired or replaced by a like device having the required accuracy. A meter registering not more than
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five percent (5%) above or below the test results shall be deemed to be accurate. The previous readings
of any meter disclosed by tests to be inaccurate shall be corrected for one-half (1/2) the period elapsed
since the next preceding meter test but in no event to exceed six (6) months in accordance with the
percentage of inaccuracy found by such tests. If any meter fails to register for any period, the amount of
water furnished during such period shall be deemed to be the amount of water delivered in the
corresponding period immediately prior to the failure, unless the Authority and the Participating
Member shall agree upon a different amount. All readings of meters will be entered upon proper books
of record maintained by the Authority. Any Participating Member may have access to said record
books during normal business hours.

Section 4.07  Pressure, Backflow, Maximum Rate of Flow.

A, The Authority shall deliver treated water to the Point(s) of Delivery for each
Participating Member (subject to the provisions of Section 4.08) at a pressure of not less than 35 psi or
at such other pressure agreed upon by the Authority and the Participating Member. If a Participating
Member requires a greater or lesser pressure, such Participating Member shall bear all of the costs of
providing such greater or lesser pressure. Pressure failure due to supply line breaks, power failures,
flood, fire, earthquakes, other catastrophes, or use of water to fight fires, or any other cause beyond the
reasonable control of the Authority shall relieve the Authority from compliance with this provision for
such reasonable period of time as may be necessary to restore pressure.

B. The Authority shall install and maintain at its sole expense at each Point of Delivery a
backflow preventor of AWWA-approved quality. Each Participating Member shall have the right to
inspect the backflow preventor at each of its Points of Delivery at such reasonable times at such
Participating Member in its discretion may determine are required.

C. The maximum rate of flow per day that may be provided to each Participating Member
by the Authority is established in Exhibit A hereto and incorporated by reference for all purposes to this
Contract.

Section 4.08 Cross-Utilization of Lines.

A. Each Participating Member acknowledges that it may be necessary for certain of its
transmission lines to be utilized in order for the Authority to transmit treated water to another
Participating Member and such Participating Member hereby agrees to permit the Authority to so utilize
its transmission lines in accordance with Section 7.09. In such case, the Participating Members
involved agree to inform the Authority of any special requirements with respect to pressure or other
matters relating to the transmitting Participating Member’s lines.

B. The Authority will furnish, install, operate, and maintain at its expense meters at the
point of exit from a Participating Member's lines to maintain accurate measurements of the quantity of
water being delivered by the Authority to a Participating Member through the lines of another
Participating Member. Such meters shall be subject to inspection and examination by both Participating
Members in accordance with the provisions of Section 4.06.

C. In the event that repairs are required to be made to any lines of a Participating Member

which are utilized for the transmission of treated water to another Participating Member, the receiving
Participating Member shall participate in the cost of such repairs as may be agreed from time to time.
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ARTICLEV
Fiscal Provisions

Section 5.01 Annual Reguirement.

Subject to the terms and provisions of this Contract, the Authority will provide and pay for the
cost of the Project through the issuance of the Bonds. 1t is acknowledged and agreed that payments by
the Participating Members to the Authority under this Contract will be the sole or primary source of
funds available to the Authority to provide the Annual Requirement, Each Participating Member shall
be obligated to pay the full amount of its Annual Requirement notwithstanding that it may elect not to
receive the full amount of treated water available to it under this Contract. In compliance with the
Authority’s duty to fix and from time to time to revise the rates and charges for services rendered under
this Contract, the Annual Requirement may change from time to time. Each such Annual Requirement
shall be allocated among the Participating Members and the Authority based upon a rate methodology to
be developed by the Authority or according to their respective percentage shares of treated water
covered by this Contract, and the Annual Requirement for each Annual Payment Period shall be
identified in each annual budget and shall at all times be not less than an amount sufficient to pay or
provide for the payment of the following:

A. all Operation and Maintenance Expenses; and

B. an amount to fund a special reserve for the Operation and Maintenance Expenses or for
additional capital improvements to the Project; the total amount to be accumulated for
such operating and additional capital improvements reserve shall not exceed 25% of the
annual Operation and Maintenance Expenses (estimated to be approximately three (3)
months’ expenses); and

C. when the Authority and the Participating Members agree to issue Bonds to finance the
costs of the Project, a capital component, including principal, interest, premium, reserve
funds, and other funds established or required by any Bond Resolution and to pay the
principal of and interest on the Bonds.

Section 5.02  Annual Budget.

Each annual budget for the acquisition and/or operation and maintenance of the Project shall
always provide for amounts sufficient to pay the Annual Requirement. Each Participating Member will
be furnished a copy of such annual budget, and each Participating Member hereby acknowledges its
ability to pay its share of the Annual Requirement from available funds budgeted therefor. On or before
July 15 of each year thereafter commencing July 15, 2007, the Authority shall furnish to each
Participating Member a preliminary estimate of the Annual Payment required from each Participating
Member for the next following Annual Payment Period.

Not less than 60 days before the commencement of each Annual Payment Period beginning in
Fiscal Year 2007-2008, the Authority shall cause to be prepared a preliminary budget for the Project for
the next ensuing Annual Payment Period. A copy of such preliminary budget shall be filed with each
Participating Member before action by the Board. Any Participating Member may submit comments
about the preliminary budget directly to the Board. The Board may adopt the preliminary budget or
make such amendments thereof as to it may seem proper; provided, however, no change or amendment
to the preliminary budget will be made by the Board after such preliminary budget has been submitted
to the Participating Members which change or emendment would in effect increase the Annual
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Requirement without resubmitting such amended preliminary budget to the Participating Members. The
Board shall thereupon approve the annual budget. With respect to budgetary matters, the Participating
Members shall have the right only to comment on the preliminary budget; their approval of the
preliminary or final annual budget shall not be required. The annual budget thus approved by the Board
shall be the annual budget for the next ensuing Annual Payment Period. The annual budget, including
the first annual budget, may be amended by the Authority at any time to transfer funds from one account
or fund to another account or fund, provided such transfer will not increase the total budget and the
transfer of funds is attributable to the costs of the Project or to the Project’s maintenance and operation.
Subject to notification to the Participating Members, the amount for any account or fund, or the amount
for any purpose, in the annual budget may be increased through formal action by the Board even though
such action might cause the total amount of the annual budget for the Project to be exceeded; provided,
however, such action shall be taken only in the event of an emergency or special circumstances which
shall be clearly stated in the notice to the Participating Members and in the resolution at the time such
action is taken by the Board.

Notwithstanding anything herein to the contrary, no failure of the Authority to estimate, and no
mistake by the Authority in any estimate of, the amount of or schedule for Annual Payments due from
the Participating Members in any fiscal year shall relieve the Participating Members from (or defer)
their absolute and unconditional obligation to make all Annual Payments in full when due.

Section 5.03 Payments by Participating Members.

A, Subject to Sections 4.06 and 4.07B, each Participating Member agrees to pay a
connection fee for each Point of Delivery equal to the total cost of material, labor, and equipment
required to implement such connection.

B. For the treated water available to the Participating Members under this Contract
{(whether or not the Participating Members elect to receive such water), each of the Participating
Members agrees to pay, at the time and in the manner hereinafter provided, its share of the Annual
Requirement, Each of the Participating Members shall pay its part of the Annual Requirement for each
Annual Payment Period directly to the Authority (or its assigns), in monthly installments in accordance
with the schedule of payments furnished by the Authority, as hereinafter provided.

C. Each Participating Member shall pay a proportionate share of the Annual Requirement
according to a rate methodology to be developed by the Authority or based upon the relative amount of
water available to each Participating Member and set forth on Exhibit A, as amended from time to time._
The Authority shall charge each Participating Member its share of pumping costs according to the
volume of water actually delivered.

D. Each Participating Member's allocated share of the Annual Requirement for each
Annual Payment Period shall be made in accordance with a written schedule of payments for the
appropriate Annual Payment Period which will be supplied to each of the Participating Members by the
Authority.

E. Notwithstanding the foregoing, the Annual Requirement, and ecach Participating
Member’s share thereof, shall be redetermined, after consultation with each of the Participating

Members, at any time during any Annual Payment Period, to the extent deemed necessary or advisable
by the Authority, if:

(1) the Authority exercises its option to acquire treated water pursuant to Section 4.01;
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(2) unusual, extraordinary, or unexpected Operation and Maintenance Expenses are
required which are not provided for in the Authority’s annual budget or reserves for the Project;

3) Operation and Maintenance Expenses of the Project are substantially less than
estimated;

4) a Participating Member’s interest under this Contract is terminated as provided herein
or Additional Participating Members become subject to this Contract;

(5) the Authority issues Bonds for the Project; or

6) the Authority receives either significantly more or significantly less revenues or other
amounts than those anticipated.

F. Each Participating Member hereby agrees that it will make payments to the Authority
required by this Contract at the Authority’s offices within 15 days of the date a bill for service is
deposited in the United States mail. If any Participating Member at any time disputes the amount to be
paid by it to the Authority, such complaining party shall nevertheless promptly make such payment or
payments; but if it is subsequently determined by agreement or by appropriate administrative, board,
agency, or court decision that such disputed payments should have been less, or more, the Authority
shall promptly revise and reallocate the charges in such manner that the Participating Member will
recover its overpayment or the Authority will recover the amount due it. All amounts due and owing to
the Authority by each Participating Member or due and owing to any Participating Member by the
Authority shall, if not paid when due, bear interest at the maximum lawful nonusurious rate of interest
per annum from the date when due until paid.

G. The Authority shall, to the extent permitted by law, suspend the delivery of services or
water from the Project to any Participating Member which remains delinquent in any payments due
under the preceding paragraph for a period of thirty (30) days, and shall not resume delivery of services
or water while such Participating Member is so delinquent. The Authority also retains the right to
charge a reconnection fee or other appropriate charges prior 1o commencing utility service to the
delinquent Participating Member. It is further provided and agreed that if any Participating Member
should remain delinquent in any payments due hereunder for a period of one hundred twenty days, and
if such delinquency continues during any period thereafter, such Participating Member’s minimum
amount specified in Exhibit A, shall be deemed to have been zero gallons during all periods of such
delinquency, for the purpose of calculating and redetermining the percentage of each Annual Payment
to be paid by the non-delinquent Participating Members and the Authority, and the Authority shall
redetermine such percentage on that basis in such event so that the non-delinquent Participating
Members and the Authority collectively shall be required to pay all of the Annual Requirement.
However, the Authority shall pursue all legal remedies against any such delinquent Participating
Member to enforce and protect the rights of the Authority, the other Participating Members, and the
holders of the Bonds, if Bonds have been issued or incurred. The delinquent Participating Member shall
not be relieved of the liability to the Authority for the payment of all amounts which would have been
due hereunder had no default occurred or the percentage had not been redetermined as provided in this
Section. It is understood that the foregoing provisions are for the benefit of the Authority and holders of
the Authority’s Bonds, if Bonds have been issued or incurred, so as to insure that all of the Annual
Requirement will be paid by the non-delinquent Participating Members and the Authority during each
Annual Payment Period regardless of the delinquency of a particular Participating Member. If any
amount due and owing the Authority by any Participating Member is placed with an attorney for
collection, such Participating Member shall pay to the Authority all attorneys’ fees, in addition to all
other payments provided for herein, including interest.
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H. H, during any Annual Payment Period, any Participating Member’s Annual Payment is
redetermined in any manner as provided or required in this Section, the Authority will promptly furnish
such Participating Member with an updated schedule of monthly payments reflecting such
redetermination.

Section 5,04 Unconditional Payments.

A, Notwithstanding any provision of this Contract to the contrary, while this Contract
remains in effect each of the Participating Members agrees to pay its share of the total cost of the
Project and the Bonds. If the Authority elects to exercise its option to acquire a percentage share of the
treated water covered by this Contract as provided in Section 4.01, the Annual Payment of each
Participating Member shall be reduced to the proportion that each Participating Member's amount of
water identified in Exhibit A bears to the total amount of water available from the Project. Initially, the
Participating Members agree to pay 100% of the Annual Requirement, but, if the Authority exercises its
option to acquire treated water from the Project pursuant to Section 4.01, the Participating Members and
the Authority shall share the cost of the Project and the Bonds in proportion to quantities of treated
water each is entitled to take from the Project pursuant to this Contract.

B. Recegnizing that the Participating Members urgently require the facilities and services
of the Project, and that such facilities and services are essential and necessary for actual use and for
standby purposes, and further recognizing the fact that the Authority will use payments received from
the Participating Members to pay and secure the Bonds, it is hereby agreed that each of the Participating
Members shall be unconditionally obligated to pay, without offset or counterclaim, its share of the
Annual Requirement, as provided and determined in this Contract, regardless of whether or not the
Authority actually acquires, constructs, or completes the Project or is actually delivering water from the
Project to any Participating Member hereunder, or whether or not any Participating Member actually
receives or uses water from the Project whether due to Force Majeure or any other reason whatsoever,
regardless of any other provisions of this or any other contract or agreement between any of the parties
hereto. This covenant by the Participating Members shali be for the benefit of and enforceable by the
holders of the Bonds as well as the Authority.

C. If by reason of Force Majeure a Participating Member or the Authority shall be
rendered unable wholly or in part to carry out its obligations under this Contract, other than the
obligation of each Participating Member to make the payments required under Section 5.03 of this
Contract, then if such party shall give notice and full particulars of such Force Majeure in writing to the
other Participating Members and/or the Authority, as appropriate, within a reasonable time after
occurrence of the event or cause relied on, the obligation of the Participating Member or the Authority
giving such notice, so far as it is affected by such Force Majeure, shall be suspended during the
continuance of the inability then claimed, but for no longer period, and such Participating Member or
the Authority shail endeavor to remove or overcome such inability with all reasonable dispatch. The
term "Force Majeure” as employed herein shall mean acts of God, strikes, lockouts or other industrial
disturbances, acts of public enemy, orders of any kind of the Government of the United States or the
State of Texas, or any civil or military authority, insurrection, riots, epidemics, landslides, lightning,
earthquake, fires, hurricanes, storms, floods, washouts, droughts, arrests, restraint of government and
people, civil disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or
entire failure of water supply, or on account of any other causes not reasonable within the control of the
party claiming such inability.
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Section 5.05 Continning Right to Treated Water.

For and in consideration of agreeing to the unconditional payments to be made under this
Contract, each Participating Member is entitled to a firm right to treated water from the Project in the
amounts indicated in Exhibit A, as such amount may be modified from time to time by the terms of this
Contract. That right shall continue for the term of this Contract and any renewals thereof.

ARTICLE VI
Additional Participating Members

Section 6.01 Additional Participating Members.

If water is available, the Authority and the Original Participating Members agree that additional
entities may become subject to the provisions of this Contract as Additional Participating Members by
providing the following to the Authority and the then Participating Members:

A. an executed signature page to this Contract in form satisfactory to the Authority;

B. to the extent any representation contained in this Contract relating to Participating
Members does not correctly describe such entity, a revision of such representations satisfactory in form
and content to the Authority in the Authority’s sole discretion to be included on Exhibit C to this
Contract;

C. a revised Exhibit A to this Contract satisfactory to the Authority and all then
Participating Members;

D. a revised Exhibit B to this Contract setting forth the Point(s) of Delivery for such entity
which shall be satisfactory to the Authority;

E. a completed Exhibit C to this Contract to the extent applicable to such entity and in
form satisfactory to the Authority; and

i such other certifications and information as may be reasonably requested by the
Authority and the then Participating Members,

ARTICLE VII
Special Conditions

Section 7.01  QOperation and Maintenance of the Project.

The Authority will continuously operate and maintain the Project in an efficient manner and in
accordance with good business and engineering practices, and at rcasonable cost and expense. The
Authority recognizes its right and duty to operate the Project in the most prudent and economical
manner for the benefit of all Participating Members.

Section 7.02  Project Schedule.

It is the intent of the parties that the Project be placed in operation as soon as practicable, and
the Authority agrees to proceed diligently with the evaluation of feasibility, the securing of regulatory
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permits, and the design and construction of the Project to meet such schedule, subject to the other terms
and conditions in this Contract.

Section 7.03  Permits, Financing, and Applicable Laws.

Any obligations on the part of the Authority to acquire, construct, and complete the Project and
related facilities and to provide treated water from the Project to the Participating Members shall be (i)
conditioned upon the Authority’s ability to obtain all necessary permits, material, labor, and equipment;
(ii) subject to the Authority’s final determination of feasibility of transportation of the treated water
from the Project; (iii) conditioned upon the ability of the Authority to finance the cost of the Project
through the sale of the Bonds; and (iv) subject to all present and future valid laws, orders, rules, and
regulations of the United States of America, the State of Texas, the Commission, and any regulatory
body having jurisdiction.

Section 7.04 Title to Water; Indemnification.

Title to all water supplied to each Participating Member shall be in the Authority up to the Point
of Delivery for such Participating Member, at which point title shall pass to the receiving Participating
Member. Title to treated water transmitted through the lines of a Participating Member pursuant to
Section 4.08 for the use of another Participating Member shall remain in the Authority until it reaches
the Point{s) of Delivery of the receiving Participating Member. The Authority and each of the
Participating Members shall, to the extent permitted by law, save and hold each other harmless from all
claims, demands, and causes of action which may be asserted by anyone on account of the
transportation and delivery of said water while title remains in such party.

Section 7.05 Payments Solely From Revenues.

The Authority shall never have the right to demand payment by any Participating Member of
any obligations assumed by it or imposed on it under and by virtue of this Contract from funds raised or
to be raised by taxes, and the obligations under this Contract shall never be construed to be a debt of
such kind as to require any of the Participating Members to levy and collect a tax to discharge such
obligation. Nonetheless, any Participating Member may make payments from its utility system
revenues, or from any other lawful source, including ad valorem taxes, if lawfully available to such
Participating Member.

Section 7.06 Qperating Expenses.

Each of the Participating Members represents and covenants that, to the extent payments under
this Contract are made with utility system revenues, such payments shall constitute reasonable and
necessary “operating expenses” of its utility system, as defined in Chapter 1502, as amended, Texas
Government Code, and that all such payments will be made from the revenues of its utility system or
any other lawful source. Each Participating Member represents and has determined that the treated
water supply to be obtained from the Project is absolutely necessary and essential to the present and
future operation of its utility system and that the Project represents a long-term source of supply of
treated water to meet current and projected water needs of the Participating Member's utility system and
facilities, and, accordingly, all payments required by this Contract to be made by each Participating
Member shall constitute reasonable and necessary operating expenses of its utility system as described
above, with the effect that such payments from revenues of such systems shall be deducted from gross
revenues of the system in the same manner as other system operating and maintenance expenses for
purposes of determining net revenues available to pay bonds or other similar obligations heretofore or
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hereafter issued by such Participating Member, which obligations are payable from and secured by a
pledge of the revenues of the system or facilities after deduction of maintenance and operating expenses.

Section 7.07 Rates for Water.

Each of the Participating Members agrees throughout the term of this Contract to continuously
operate and maintain its utility system and to fix and collect such rates and charges for utility services to
be supplied by its system as aforesaid as will produce revenues in an amount equal to at least (i) all of
the expenses of operation and maintenance expenses of such system, including specifically, its Annual
Payment under this Contract, and (ii) all other amounts as required by law and the provisions of the
ordinance or resolutions authorizing its revenue bonds or other obligations now or hereafter outstanding,
including the amounts required to pay all principal of and interest on such bonds and other obligations.

Section 7.08  Use of Funds and System.

The Authority covenants and agrees that neither the proceeds from the sale of the Bonds, nor
the money paid it pursuant to this Contracl, nor any earnings from the investment of any of the
foregoing, will be used for any purposes, except those directly relating to the Project and the Bonds as
provided in this Contract.

Section 7.09 Rights-of-Way.

A. Each Participating Member hereby grants to the Authority without additional cost to the
Authority, the use of the streets, easements, rights-of-way, and pipelines under its control for the
construction, emergency repairs, operation, and maintenance of the Project and the provision and
transmission of treated water hereunder; provided, however, such grant of the use of streets, easements,
rights-of-way, and pipelines to the Authority is subject to and conditioned on the Authority (i)
complying with all applicable policies, practices, and regulations of the Participating Members
govemning and regulating such use of the streets, easements, rights-of-way, and pipelines and (ji) paying
all costs, if any, of restoring such streets, easements, rights-of-way, and pipelines to substantially the
same state of condition that existed prior to the Authority’s use.

B. To the extent they have such ownership authority, each Participating Member agrees
that, with prior written approval, the Authority may use streets, alleys, and public rights-of-way within
the Participating Member’s boundaries for pipeline purposes.

Section 7.10  Insurance.

The Authority agrees to carry and arrange for fire, casuaity, public liability, and/or other
insurance, including self-insurance, on the Project for purposes and in amounts which, as determined by
the Authority, ordinarily would be carried by a privately owned utility company owning and operating
such facilities, except that the Authority shall not be required to provide liability insurance except 1o
insure itself against risk of loss due to claims for which it can, in the opinion of the Authority's legal
counsel, be liable under the Texas Tort Claims Act or any simifar law or judicial decision. Such
insurance will provide, to the extent feasible and practicable, for the restoration of damaged or
destroyed properties and equipment, to minimize the interruption of the services of such facilities.
Premiums for such insurance that relate directly to the Project or, under generally accepted cost
accounting practices, is allocable to the Project, shall constitute an Operation and Maintenance Expense.
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Section 7.11  Additional Special Provisions.

The parties hereto acknowledge and agree to the Special Provisions, if any, which are set forth
in Exhibit C hereto. The Special Provisions for this Contract reflect circumstances or issues for specific
Participating Members which may be different from those of other Participating Members and therefore
constitute a modification of or requirement in addition to the standard provisions otherwise contained in
this Contract. To the extent of any conflict between any Special Provision and any other provision of
this Contract, the Special Provision shal! control.

ARTICLE VIII
Continuing Disclosure

Section 8.01  Annual Reports.

Following the issuance of Bonds of any series, the offer or sale of which is not exempt from the
Rule and, until any Participating Member is no longer obligated, contingently or otherwise, to make
Annual Payments in respect of the Bonds of such series, any Participating Member undertakes to and
shall provide annually to each NRMSIR and any SID, within six months after the end of each fiscal
year, (1} financial information and operating data of the general type included in the Sale and Offering
Documents for the Bonds of such series, as specified in any Participating Member’s approval of such
Sale and Offering Documents pursuant to Section 3.02 hereof and (2) audited general purpose financial
statements of any Participating Member, if then available. Any financial statements so to be provided
shall be (1) prepared in accordance with generally accepted accounting principles for governmental
agencies or such other accounting principles as any Participating Member may be required to employ
from time to time pursuant to state law or regulation, and (2) audited, if any Participating Member
commissions an audit of such statements and the audit is completed within the period during which it
must be provided. If the audit of such financial statements is not complete within such period, then any
Participating Member shall provide unaudited financial statements within the required period, and shall
provide audited financial statements for the applicable Fiscal Year to each NRMSIR and any SID, when
and if the audit report on such statements become available.

If any Participating Member changes its fiscal year, it will notify the trustee or paying agent,
each NRMSIR, and any SID in writing of the change (and of the date of the new fiscal year end) prior to
the next date by which any Participating Member otherwise would be required to provide financial
information and operating data pursuant to this Section.

The financial information and operating data to be provided pursuant to this Section may be set
forth in full in one or more documents or may be incorporated by specific reference to any document or
specific part thereby (including an official statement or other offering document, if it is available from
the MSRB) that theretofore has been provided to each NRMSIR and any SID or filed with the SEC.
Copies of such information and operating data shall be furnished to the Authority at the same time the
information and data are furnished to any NRMSIR or SID,

Section 8.02 Material Event Notiges.

A. The following are the events with respect to the Bonds which the Authority must agree
to disclose in a timely manner pursuant to the Rule, if “material” under applicable federal securities
laws and regulations promulgated thereunder,

(1) Principal and interest payment delinquencies;
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(2) Non-payment related defaults;

3) Unscheduled draws on debt service reserves reflecting financial difficulties;
4) Unscheduled draws on credit enhancements reflecting financial difficulties;
(5)  Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions or events affecting the tax-exempt status of the Bonds;
(7)  Modifications to rights of holders of the Bonds;

(8)  Bond calls;

(9)  Defeasances;

(10}  Release, substitution, or sale of property securing repayment of the Bonds; and
(11}  Rating changes.

B. The Participating Member shall, promptly after obtaining actual knowledge of the
occurrence of any of the events enumerated in (a) above, notify the Authority of such event and provide
all information in the format required to satisfy the requirements of the Rule. Further, the Participating
Member shall provide, in a timely manner, notice of any failure by the Participating member to provide
audited financial statements, financial information, and operating data in accordance with Section 8.01
hereof to each NRMSIR and each SID.

Section 8.03 Limitations, Disclaimers, and Amendsnents.

The Participating Member shall be obligated to observe and perform the covenants specified in
this Article in respect of the Bonds of any series for so long as, but only for so long as, the Participating
Member remains an “obligated person” with respect to the Bonds of such series within the meaning of
the Rule, except that the Participating Member in any cvent will give notice of any deposit made in
accordance with the Bond Resolution that causes Bonds of such series no longer to be Qutstanding.

The provisions of this Article are for the sole benefit of (and may be enforced by) the owners
and beneficial owners of the Bonds, and nothing in this Article, express or implied, shall give any
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The
Participating Members undertake to provide only the financial information, operating data, financial
statements, and notices which it has expressly agreed to provide pursuant to this Article and does not
hereby undertake to provide any other information that may be relevant or material to a complete
presentation of the Participating Members’ financial results, condition, or prospects or hereby undertake
to update any information provided in accordance with this Article or otherwise, except as expressly
provided herein. The Participating Members make no representations or warranties concerning such
information or its usefulness to a decision to invest in or sell Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE PARTICIPATING MEMBERS BE LIABLE
TO THE OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY
BREACH BY THE PARTICIPATING MEMBERS WHETHER NEGLIGENT OR WITHOUT
FAULT ON THEIR PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS
OR SPECIFIC PERFORMANCE.
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No default by the Participating Members in observing or performing their obligations under this
Article shall comprise a breach of or default under this Contract for purposes of any other provision of
this Contract.

Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the dutics
of the Authority or the Participating Members under federal and state securities laws.

The provisions of this Article may be amended by the Authority and the Participating Members
from time to time to adapt to changed circumstances that arise from a change in legal requirements, a
change in law, or a change in the identity, nature, status, or type of operations of the Authority or the
Participating Members, but only if (1) the provisions of this Article, as so amended, would have
permitted an underwriter to purchase or sell Bonds of the applicable series in the primary offering of the
Bonds of such series in compliance with the Rule, taking intc account any amendments or
interpretations of the Rule since such offering as well as such changed circumstances, and (2) either (a)
the owners of a majority in aggregate principal amount {or any greater amount required by any other
provision of this Contract that authorizes such an amendment) of the outstanding Bonds of each such
series affected consent to such amendment or (b) an entity that is unaffiliated with the Authority or the
Participating Members (such as nationally recognized bond counsel) determines that such amendment
will not materially impair the interest of the owners and beneficial owners of the Bonds of such series
and is permitted by the terms of the Article. If the Authority and the Participating Members so amend
the provisions of this Article in connection with the financial or operating data which the Participating
Members are required to disclose under Section 8.01 hereof, the Participating Members shall provide a
notice of such amendment to be filed in accordance with Section 8.02(b) hereof, together with an
explanation, in narrative form, of the reason for the amendment and the impact of any change in the type
of financial information or operating data to be so provided. The Authority and the Participating
Members may also amend or repeal the provisions of this Article if the SEC amends or repeals the
applicable provision of the Rule or a court of final jurisdiction enters judgment that such provisions of
the Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent
an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.

Section 8.04  Allocation of Water During Drought.

During drought conditions or in any other condition when water cannot be supplied to meet the
demands of all customers, the water to be distributed shall be divided among all customers of stored
water pro rata, according to the amount each may be entitled to, subject to reasonable conservation and
drought management plans and requirements based on particular purposes of use of the water, so that
preference is given to no one and everyone suffers alike.

Section 8.05 Conservation.

The Authority and Participating Member each agree to provide to the maximum extent
practicable for the conservation of water, and each agrees that it will operate and maintain its facilities
in a manner that will prevent waste of water, Participating Members further agree to implement water
conservation and drought management plans applicable to the use of treated water from the Project that
are consistent in purpose, provisions and application with those implemented by other Participating
Members to the extent practicable considering any differences in the legal authority of Participating
Members and other Participating Members to institute those plans.
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Section 8.06 Term of Contract.

This Contract shall be effective on and from the Contract Date, and shall continue in force and
effect for forty (40) years; provided, however, the term of this Contract and the expiration date may be
extended for succeeding five (5) year periods at the option of one or more of the Participating Members
for as long as an agreement providing an adequate source of raw water remains in effect. It is
understood and agreed by the Authority and each Participating Member that the right to receive treated
water hereunder shall continue throughout any renewals or extension of this Contract. The Authority’s
obligation to provide treated water services hereunder shall commence from the date the Project
becomes operational and functional as certified by the consulting engineers for the Project or on such
other date that one or more of the Participating Members receives treated water by virtue of or in
exchange for treated water from the Project. This Contract constitutes the sole agreement between the
parties hereto with respect to the Project.

Section 8.07 Approval and Consent.

Unless otherwise provided herein, any approval or consent required by the provisions of this
Contract by a Participating Member or the Authority shall be evidenced by a written resolution adopted
by the governing body of the party giving such approval or consent {or by the General Manager on
behalf of the Authority when permitted). Upon receipt of such written resolution duly certified by the
appropriate party, the Authority or the Participating Member can conclusively act on the matter
requiring such approval.

Section 8.08 Modification and Amendment,

A. No change, amendment, or modification of this Contract shall be made or be effective
which will affect adversely the prompt payment when due of all money required to be paid by any
Participating Member under this Contract or any similar contract, and no such change, amendment, or
modification shall be made or be effective which would cause a violation of any provisions of any Bond
Resolution.

B. This Contract may be amended upon the written consent of the Authority and all then
Participating Members; provided, however, no amendment to this Contract shall impair the rights of any
holder of any of the Authority’s Bonds.

Section 8.09 Addresses and Notice.

Unless otherwise provided herein, any notice, communication, request, reply, or advice (herein
severally and collectively, for convenience, called “Notice™) herein provided or permitted to be given,
made or accepted by any party to any other party must be in writing and may be given or be served by
depositing the same in the United States mail postpaid and registered or certified and addressed to the
party to be notified, with retum receipt requested, or by delivering the same to an officer of such party,
or by prepaid telegram when eppropriate, addressed to the party to be notified. Notice deposited in the
mail in the manner hereinabove described shall be conciusively deemed to be effective, unless otherwise
stated herein, from and after the expiration of three days after it is so deposited. Notice given in any
other manner shall be effective only if and when received by the party to be notified. For the purposes
of notice, the addresses of the parties hereto shall, until changed as hereinafter provided, be as follows:
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A. If to the Authority, to:

Canyon Regional Water Authority
850 Lakeside Pass
New Braunfels, Texas 78130

B. If to Green Valley Special Utility District, to:
Green Valley Speciat Utility District
Post Office Box 99
Marion, Texas 78124
C. If to Bexar Metropolitan Water District, to:
Bexar Metropolitan Water District
2047 West Malone
San Antonio, Texas 78225
D. If to the City of Cibofo, Texas to:
City of Cibolo, Texas
109 South Main Street
Post Office Box 88
Cibolo, Texas 78108
E. If to the City of Marion, Texas to:
City of Marion, Texas
Post Office Box 158
Marion, Texas 78124-0158
F. If to the Crystal Clear Water Supply Corporation to:
Crystal Clear Water Supply Corporation

2370 FM 1979
San Marcos, Texas 78666

G. If to the Springs Hill Water Supply Corporation to:
Springs Hill Water Supply Corporation

Post Office Box 29
Seguin, Texas 78156-0029
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H. If to the East Central Special Utility District to:

East Central Special Utility District
5520 F.M. 1628
Adkins, Texas 78101

The parties hereto shall have the right from time to time and at any time to change their
respective addresses and each shall have the right to specify as its address any other address by at lcast
fifteen (15) days’ written notice to the other parties hereto.

Section 8.10 State or Federal Laws, Rules, Qrders, or Regulations.

This Contract is subject to all applicable federal and state laws and any applicable permits,
ordinances, rules, orders, and regulations of any local, state, or federal governmental authority having or
asserting jurisdiction, but nothing contained herein shall be construed as a waiver of any right to
question or contest any such law, ordinance, order, rule, or regulation in any forum having jurisdiction.

Section 8.11 Remedies Upon Defauit.

It is not intended hereby to specify (and this Contract shall not be considered as specifying) an
exclusive remedy for any default, but all such other remedies (other than termination) existing at law or
in equity may be availed of by any party hereto and shall be cumulative. Recognizing, however, that the
Authority’s undertaking to provide and maintain the Project is an obligation, failure in the performance
of which cannot be adequately compensated in money damages alone, the Authority agrees, in the event
of any default on its part, that each Participating Member shall have available to it the equitable remedy
of mandamus and specific performance in addition to any other legal or equitable remedies (other than
termination) which may also be available. Recognizing that failure in the performance of any
Participating Member’s obligations hereunder could not be adequately compensated in money damages
alone, each Participating Member agrees in the event of any default on its part that the Authority shall
have available to it the equitable remedy of mandamus and specific performance in addition to any other
legal or equitable remedies (other than termination) which may also be available to the Authority.
Notwithstanding anything to the contrary contained in this Contract, any right or remedy or any default
hereunder, except the right of the Authority to receive the Annual Payment which shall never be
determined to be waived, shall be deemed to be conclusively waived unless asserted by a proper
proceeding at law or in equity within two (2) years plus one (1) day after the occurrence of such default.
No waiver or waivers of any breach or default (or any breaches or defaults) by any party hereto or of
performance by any other party of any duty or obligation hereunder shall be deemed a waiver thereof in
the future, nor shall any such waiver or waivers be deemed or construed to be a waiver of subsequent
breaches or defaults of any kind, character, or description, under any circumstance,

Section 8.12  Severability.

The parties hereto specifically agree that in case any one or more of the sections, subsections,
provisions, clauses, or words of this Contract or the application of such sections, subsections,
provisions, clauses, or words to any situation or circumstance should be, or should be heid to be, for any
reason, invalid or unconstitutional, under the laws of the State or the United States of America, or in
contravention of any such laws, such invalidity, unconstitutionality, or contravention shall not affect any
other sections, subsections, provisions, clauses, or words of this Contract or the application of such
sections, subsections, provisions, clauses, or words to any other situation or circumstance, and it is
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infended that this Contract shall be severable and shall be construed and applied as if any such invalid or
unconstitutional section, subsection, provision, clause or word had not been included herein, and the
rights and obligations of the parties hereto shall be construed and remain in force accordingly.

Section 8.13  Venue,

All amounts due under this Contract, including, but not limited to, payments due under this
Contract or damages for the breach of this Contract, shall be paid and be due in Guadalupe County,
Texas, which is the County in which the principal administrative offices of the Authority are located. It
is specifically agreed among the parties to this Contract that Guadalupe County, Texas, is the place of
performance of this Contract; and in the event that any legal proceeding is brought to enforce this
Contract or any provision hereof, the same shall be brought in Guadalupe County, Texas.

Section 8.14  Assignment.

Neither the Authority nor any Participating Member may assign any interest it may have under
this Contract without the prior written consent of the other parties hereto; provided, however, the
foregoing restriction shall not prevent the Authority from taking any action in connection with the
issuance of the Bonds to secure the payment of the Bonds with amounts to be received by the Authority
under this Contract.

Section 8.15 Entire Agreement.

This Contract constitutes the entire agreement among the parties with respect to the sale of
treated water by the Authority to the Participating Members,

Section 8.16 Applicable Law.
This Contract shall be goverried by and construed in accordance with the laws of the State, and
the obligations, rights, and remedies of the parties hereunder shall be determined in accordance with

such laws without reference to the laws of any other state or jurisdiction, except for applicable federal
laws, rules, and regulations.

Section 8.17 No Sale, Lease, or Other Transfer of Participating Members’ Utility System.

Pursuant to the terms of this Contract, a Participating Member, to the extent permitted by law,
shall not sale, lease, or otherwise transfer any interest in such Participating Member’s utility system
without the written consent of the Authority,

Section 8.18 Counterparts.

This Contract may be executed in several counterparts, each of which shall be an original and
all of which shall constitute but one and the same instrument,

[The remainder of this page intentionally left blank.]
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IN WITNESS WHEREOF, the parties hereto acting under authority of their respective
governing bodies have caused this Contract to be duly executed as of the day and year first above
written.

CANYON REGIONAL WATER

AUTHORITY
By: : (Z' J'Z

Chairmany, Board of Trustees

ATTEST:

W/m//' jn o%@

Secretary, Board of Trusteks

{AUTHORITY SEAL)
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EAST CENTRAL SPECIAL UTILITY

DISTRICT
By: 77/),044—;“ f \ﬁ‘““&

President, Bc@d of Directors

ATTEST:

(SEAL)

T
[ o
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BEXAR METROPOLITAN WATER

o V)

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(SEAL)
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ATTEST:

Secretary

(CITY SEAL)

45894887.5
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CITY OF CIBOLO, TEXAS

By: : )
Mayo, '



ATTEST:

o

(CITY SEAL)
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CRYSTAL CLEAR WATER SUPPLY

President, Board of Directors

ATTEST:

W Compnf

Secretary-Treasurer, Board of Directors

(SEAL)
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SPRINGS HILL WATER SUPPLY

AN 07

Pres1dem Board of Directors

ATTEST:

gy

s

4w :

AR

5

" )) o
'z'!, i)

‘\\ °Mudﬁdf
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Exhibit A

Allocations and Maximum Rate of Flow

GPM Dalily Instantanaous

Ptant Cepacity Percent of Paak

Entity in A/F Ownership (%) {GPM)
Bexar Metropolitan Water District 2800 53.85 1,735.80 2,256.85
City of Cibolo 700 13.46 433.97 564.16
East Central Special Utility District 500 9.62 308.98 402,97
Green Valley Special Utility District 700 13.48 433.97 564.16
City of Marion 100 1.92 £2.00 80.59
Springs Hill Water Supply Corporation 100 1.92 62.00 80.59
Crystai Clear Water Supply 185.99 241.78

Corporation 300 5.77

Totals  5,200.00 100% 3.223.80 4,190.90
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Bexar Metropolitan Water District
East Central Special Utility District
City of Cibolo

City of Marion

Green Valley Special Utility District

Springs Hill Water Supply Corporation

Crystal Clear Water Supply Corporation

45894887.5

Exhibit B

Points of Delivery

1604 Booster Station Meter
IH-10/East Central Meter Station
Cibolo Meter Station

Marion Meter Station

1518 Elevated Tank

Haeckerville Road Meter Station
Wagner Booster Station

Hardy Road Meter Station

Green Valley/Cuniap Meter Station
Springs Hill Meter Dunlap Water Treatment Plant
Wells Ranch Treatment Plant

Crystal Clear Meter/Windmill/FM 758
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Exhibit C

Special Provisions

None
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CrUs‘caL Cleay water Suppl,g Corp

2370 FM 1979
San Mavcos Texas FR&66
(830) 372-1031

February 21,2013

David Davenport

General Manager

Canyon Regional Water Authority
850 Lakeside Pass

New Braunfels, TX 78130-8233

Dear Mr. Davenport

Re: Crystal Clear Water Supply Corporation Commitment to Wells Ranch Phase I Water
This is in response to your letter of Dec. 21, 2012 regarding our participation in and
commitment to both the allocated amount of water for Wells Ranch Phase 11 (300 Acre
Feet) and the Additional Water Permitted in 2012 (141 Acre Feet). The board of
directors has affirmed Crystal Clear WSC’s participation and commitment to the original

allocation and accepts the reservation for the additional amount,

As to the timeline for when we will necd the Phase [[ water (including the additional
allocation), sooner than 2018 or later than 2023.

We trust that this response meets with your approval

Sincerel

Dennis Krackau

President, Crystal Clear WSC Board of Dircctors

CC: Robert Wyly
Suzie Silva



Appendix F - CRWA Water Supply Contracts (1,300 AF/Yr)
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WATER PURCHASE CONTRACT g
. This contract for the sale and/urchase of water is entered
into as of the _Z3  day 4L , 299% , between

Guadalupe-Blanco River Authority, a conservation and reclamation

district and political subdivision of the State of Texas (GBRA),

and Crystal Clear Water Supply Corporation ( "Crystal Clear)".

WITNESSETH *
RECITALS

GBRA holds Certificate of Adjudication Number 18-2074C, as
amended, (CA-18-2074C) issued by the Texas Water Commission,
based on GBRA's rights under Permit 1886, as amended. CA-18-
2074C authorizes GBRA to impound water in Canyon Reservoir in
Comal County, Texas, and to divert and use therefrom not to
exceed an aiverage of 50,000 acre;feet of water p.er annumt for
domestic, municipal, and industrial purposes and, temporarily,
irrigation and recreation purposes,

Crystal Clear needs a firm surface water supply in order to
provide water for municipal purposes to its retail customers
within its service area, and desires to purchase f£rom GBRA
untreated water from storage iIn Canyon Reservoir for such
purposes. The water will be treated at one or more water
- treatment plants currently being planned by New Braunfels
Utilities and GBRA. The location will be determined by mutual
agreement between GBRA and the Corporation.

At the present time, GBRA has available for sale from Canyon

Reservoir under CA-18-2074C water for municipal use.
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AGREEMENT

. Now, therefore, for and in consideration of the mutual
promises, obligations, and benefits hereinafter set forth, GBRA
and Crystal Clear agree as follows: . _ _

A, Quantity. GBRA shall furnish Cryétal Clear, at the

point or points of delivery hereinafter specified, during the
term of this contract or any renewal or extension thereof,
uétreated water released from conservation storage in Canyon
Reservoir under CA-18-2074C, or other reservolr storage available
to GBRA in such quantity as may be required by Crystal- Clear not
to exceed the Annual Commitment. The "Annual Commitment”™ shall
mean the minimum quantity of water to be taken from conservation
storage or paid for, whether taken or not, on an annual calendar-
Year basis in any calendar year. The initial Annqal Commitment
shall be 506 acre~feet of water pér year, but may be increased
from storage in Canyon Reservoir, or other reservoir storage
available to GBRA, if available, pursuant +to the following
provisions:

1. If the total amount of stored water diverted in any
calendar year exceeds the Annual Commitment
applicable during that year, then, effective_as of
the first day of January of the following year, the
Annual Commitment, shall be such .greater amount, if
such additional amount is available from storage on
a4 firm yield basis, unless and until further

increased pursuant to this paragraph A; or



-

2. The Annual Commitment may be increased upon reque's'{:.
by Crystal Clear, if avallable from storage in
Canyon Reservoir, or other reservoir storage
available to GBRA on a firm annual yleld basis. .
B. Point of Diversion. The water will be delivered to one
or both of the point(s) described in Exhibit "A". The estimatet_i
maximum delivery rate shall be 600 gallons per minute, but the
ma:ximum delivery rate may be amended depending upon the actual
operation of the proposed water treatment plant(s).
cC. Burpose of_ Use. The stored water supplied from
conservation storage in Canyon Reservoir or other\.. reservoir
storage available to GBRA, under this Contract, shall be for
municipal use.
D. Place of Use. Any use of the stored water outside the
Guadalupe River Basin must be approved in advance in writing by

GBRA and the Texas Water Commission.

E. Billing Progedure. GBRA will render bills to Crystal
Clear on or before the tenth (10th) day of each month to +the
address provided by Crystal Clear for the payment amount
determined pursuant to Paragraphs "F" and "G", below.

F. Monthly Payments. Beginning on the date that a

certification of completion is delivered to Crystal Clear in

.writing by New Braunfels Utilities or GBRA stating that either of

the water <treatment Plants to be constructed are capable of
delivering treated water, or on January 1, 1991, whichever first

occurs, Crystal Clear shall pay GBRA at its office in Guadalupe

. County, Texas, or such other place as GBRA may designate in



wfiting, not later than the twentieth (20th) day of each fonth,
pursuant to the monthly bill rendered to Crystal Clear as
provided in Paragraph E, above, a dollar amount equal to one-
twelfth of the annual cost resulting from multiplying the Annual
Commitment in acre-feet times the rate to "be paid by Crystal
Clear for stored water committed pursuant to this Contract (thq
"stored water rate"). The present stored water rate is $44.76
pé; acre foot per year.

G. Annual nt. Crystal Clear will pay GBRA at its
office in Guadalupe County, Texas, or such other place as GBRA
may designate in writing, not later than the twentieth;(ZOth) day
of January of each year, a dollar amount equal to the stored
water rate times the number of acre~feet of water used in the
previous calendar year which exceeded the Annual Commitment
applicable during that year. Nothing in this section shall be
construed as obligating GBRA to supply in any year more water
than the Annual Commitment.

H. aAd tmen f R - The provisions of this Contract
pertaining to the rates to be paid by Crystal Clear for stored
water reserved and Ssupplied may be adjusted by GBRA at any time
and from time to time in accordance with the basin-wide rate for
water from reservoir storage. If GBRA desires to adjust the

-rates for the water reserved and supplied pursuant to this
Contract, it shall, at 1least sixty (60) days prior to the first
day on which such adjustment ig proposed to become effective,

give written notice of the proposed adjustment to Crystal Clear.



In the event of a disagreement between GBRA and Ctystal
Clear over the stored water rate, GBRA and Crystal Clear may
épply by appropriate means to the Texas Water Commission, or any
agency succeeding to the rate-making jurisdiction of the Texas
Water Commission, to establish a Just and 'feasonable rate for
such water. )

I. Metering Equipment. At the onset of initial use of
w;ter under this Contract, Crystal Clear shall furnish, install,
operate and maintain or cause to be furnished, installed,.
operated and maintained at the Point of Delivery the. necessary
metering equipment and required devices of standard type for
properly measuring the quantity of water delivered to Crystal
Clear and to calibrate such metering equipment not 1955&
frequently +than once every twelve (12) month;. A meter
registering.not more than five pefcent (5%) above or below the
test results shall be deemed to be accurate. The previous
readings of any meter disclosed by tests to be inaccurate shall
be corrected for one-half (1/2) the period elapsed since the next
preceding meter test but in no event to exceed six (6) months in
accordance with the percentage of inaccuracy found by such tests.
If any meter fails +to register for any period, the amount of
water furnished during such period shall be deemed to be the
- amount of water delivered in the cérresponding period immediately
prior to the fallure, unless GBRA and Crystal Clear shall agree
upon a different amount. The metering equipment shall be read

weekly at or near the first day of each week.
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All measuring devices shall be subject at all reaééﬁable
times to inspection, examination and testing by GBRA and Crystal
C;ear. Any measuring device which fails to function or which
functions incorrectly shall promptly be adjusted, repaired or
replaced by a like device having the requireé'accuracy.

J. Term of Contract. This Contract shall extend for a
term of thirty (30) Years from the date hereof and thereafter may

bé renewed or extended for such term, or terms, as may be agreed
upon by GBRA and Crystal Clear.

K. Quality of Water. The water to be supplied under this
Contract shall be untreated water released from sforage and
delivered to a point or points ©f Diversion in the Guadalupe
River.

L. ification of r 5 The provisions of this
Contract may be modified or altered only by written agreement of
the parties.

M. 1 Agenciegs. This Contract is subject to ca-
18-2074 and is dependent upon compliance with the applicable
provisions, if any, of 31 TAC 295 and 297, Subchapter J of the
Texas Water Commission. GBRA and Crystal Clear agree to
cooperate with each other to obtain any permits, approvals or
other authorizations as may be required to comply therewith